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Special Features in Next Issue 


Bargain for Bond Bargain Hunters. 


Firmly in the belief that many sound bonds are selling on an unusually attractive basis The Financial 
World has prepared a carefully selected group for submission to its readers interested in attractive in- 
vestment opportunities. 


The Private Investor and the “Liberty Loan.” 


The author of this timely article discusses in it some of the practical problems encountered by the 
average subscriber. He makes comparisons with the return on other securities less taxes and the 
effect of the proposed income tax. Also what effect it will have on business conditions. 


Are Standard Oil Stocks Now Attractive? 


This is another constructive article by J. W. Smallwood, in which he aims to point out that the 
recent decline in this premier class of oil securities has run too far, since oil is one of the commodities 
for which a big demand is anticipated. 


Ample Margined Preferred Stocks. 


It stands to reason that the Government must foster industry in order to provide the billions war 
will require, and with this thought in mind, W. M. Evans has compiled for next week’s issue a list of 
substantial preferred stocks, whose earnings provide liberal margin for their dividends. 


Hercules Powder Under New Conditions. 


No longer are the powder companies earning the large profits of the last two years. T. B. Lyon an- 
alyzes the effect of the changed situation upon the future of Hercules Powder Co. 


You can get this issue and the next twelve also, containing 
articles equally as interesting, by sending one dollar to 
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"ss LET YOUR DOLLARS COUNT 
How Every Citizen, One and All, May Help in the Fight to Win the War. 


A representative of The Financial World stood in the crowd below the Washington Statue in front of 
the Sub-Treasury steps in Wall Street on Tuesday last and heard a Wall Street coffee broker who said 
he had never before made a speech in his life appeal in eloquent tones for enlistments in the Army or Navy. 
“| am 54 years old,” he said, “‘and am beyond the age of enlistment, but I thank God my Government has 
imposed on me a duty to pay into its treasury 16 percent. of the excess profits of my business. I wish to 
heaven the Government had made it twice 16 per cent.” 

Here is a man and a true patriot. He has put the flag and his country in front of him and the profits in 
the secondary place. Our nation calls upon all its citizens todo the same. At last, although altogether 
too slowly, our people are waking up to the fact that supreme sacrifices are being called for. How petty 
our fingering and clinging to the dollars will seem to us later on when we get into the full flush of this con- 
test and note the unmeasured outpouring of blood and treasure we cannot escape if we are to do our full 
duty. The Government is offering you, citizens of the Republic, men and women, a splendid chance to 
enlist your material resources, if you cannot offer your physical being to the Nation. ‘The call has come 
for the first two billions in money to defray the unparalleled cost of our tragic undertaking, and although the 
millions are rolling in from banks and banking institutions, great corporations, wealthy individuals, 
trustees of estates and what not, still the great mass of the less well-to-do, who really possess the means 
that will enable the Treasury Department to count this loan a great success, have not yet 
come in with their money as they should. We are satisfied they will do so now that the terms are fully 
known. They are liberal enough beyond all criticism. The bonds will bear 314 per cent. interest, free of 
all taxation, run for 30 years, and the payments are to be arranged in the smallest installments 2 per cent. down 
and the balance in four installments. Easy enough forall tomeet, The denominations will be as low as $50 
and from that figure in multiples up to $100,000 so that the humblest American may subscribe. A two dollar 
initial payment will secure a $50 bond and the four subsequent payments will enable anyone with any resources 
at all to take at least one of these bonds. 

All the money that can be spared by our citizens will be needed. The working treasury balance was 
this week $2,000,000 under the required amount for meeting the $100,000,000 loan made to our Ally France. 
Citizens and corporations are patriotically paying their income taxes in advance so that there shail be no 
embarrassment for the Government or halt in the work of creating armies and enlarging the Navy, succor- 
ing our Allies and feeding their needy and helpless in the face of a ruthless, resourceful and determined 
enemy. 

But you may say, the war is not coming so close home to us as that, we are in no danger ; we are making 
big preparations, but the fight will be over before we get a man on the battle line. Don’t let such a smug 
belief lull you into that utterly false sense of security which we see so manifest all around us. We are 
sure of nothing ; especially are we not sure of winning the war. At the same meeting at which our coffee 
broker friend spoke and referred to above, another speaker was Admiral Usher, the great, great, great, great 
grandson of Martha Washington, wife of the Father of his Country. He said to a crowd of men that filled 
Wall street and Broad street far back beyond the limits of his voice, but he said it in tones of the deepest 
solemnity: “Wake up, America! the enemy is not coming! The enemy is Here! I am going to tell 
you something which the Navy Department has not made public, but it is a solemn fact. The Intelligence 
Department of the Navy knows that Germany today has 521 submarines on the ocean or in process of 
building and they will be down upon us if we do not fly to our country’s defense in countless thousands. Ponder 
this, think it over and enlist! enlist !” 

\dmiral Usher made this statement in the open, but it escaped the usual vigilance of the newspaper re- 
porters and we believe this statement of it made here is the first revelation of it. We do not hesitate to 
print it and trust its use here will serve in some small measure to arouse those who have been apathetic 
and hesitant under the fatal spell of somnolence. The call is for the perpetuation of our Republic, for 
sacrifice, for the stirring of the blood to patriotic endeavor. Let your heart beats sound louder than the 
jingle of your dollars. Gird on your armor, be of what character it may. The altar is ready, make the 
sacrifice commensurate with the magnitude of the call and in deathless silence retire to a place of 
quietude and dedicate yourself, your life and your sacred honor to this undying cause, praying to the Al- 
mighty that no selfish thought of gain or prize shall. disturb your serene consciousness of having pledged 
the best you have in you for your Country and for freedom; for yourselves, your children and your chil- 
dren’s children. 
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THE BARGAIN HUNTER’S OPPORTUNITY. 
Unusual Conditions Present Rare Chances for Splendid 
Investments for Those Stout of Heart and 
with Ready Money. 

From a material viewpoint there is nothing in the 
current of underlying conditions justifying the pres- 
ent wave of pessimism. In the larger sense the 
factors determining our industrial and mercantile 
conditions are sound. A human being may suffer 
under a heavy cold to such an extent as to feel in- 
different whether the sun comes up next day or not, 
yet this cold, severe as may seem, has in no wise im- 
paired the vital organs of the body, which will again 
resume their normal activities just as soon as the 
congestion is relieved. We might say, without reserve, 
that a very similar distemper has settled over the 
country and the securities markets, following our 
sudden entrance into the European war. When the 
effects of this dislocation shall have passed away, as 
it eventually must, most of us will feel ashamed that 
we gave way, even temporarily, to depression and 
fears; traitors to our better selves. If we should 
allow these baneful influences to hold us long in 
their grip, they would rob us of good judgment. We 
would let slip excellent chances for picking up un- 
usual investment bargains. 

While all London and England trembled before 
the guns of Waterloo, Anselm Rothschild had faith 
in the endurance of the British Empire and when he 
sensed that victory was almost certain he staked all 
his then small fortune upon English securities. It 
was his courage that established one of the greatest 
fortunes in the world. We must have confidence in 
the ascendancy of the cause of right and justice and 
imbued with that faith we cannot feel but that the 
eventual outcome will be further aggrandizement 
in the trade and commerce of the country. 


Weare reminded of an incident in the panic of 1907 
during the darkest period of its blackest day, when 
it seemed that the Stock Exchange must close, for 
two out of three brokers were facing bankruptcy un- 
less millions came forth to carry over the loans. A 
well groomed and substantial business man was lean- 
ing over a stock ticker in a bank in the financial dis- 
trict, very much distracted, frenziedly running his 
nervous hands through his hair, mumbling to him- 
self and asking what he should do with his invest- 
ments. They were at that time largely in leading rail- 
road stocks. Finally he turned appealingly to the 
cool banker at his side for guidance and we recall 
how that banker said to him: “Well if it goes any 
further the crash will hit you just as hard in your 
business, so buy as much more as your credit will 
permit for you cannot be hurt more than you are.” 
The business man feeling, or rather sensing the wis- 
dom of this advice, acted upon it and before next 
morning he was several hundred thousand dollars 
richer than he was before the panic fell. That is 
what courage will accomplish at the psychological 
moment. 

Reason within yourself, investors, and then you 
may realize how extremely foolish are some of the 
fears forcing so many to sell their stable investments 
just because they happen to decline more than is 
good for one’s peace of mind. These declines are in 
natural response to a readjustment in our conditions 





aa 
from a peace basis to a war basis; when the readjust. 
ment shall have been effected normal conditions and 
values must again return. As long as there is ,, 
sign of impairment of the intrinsic value of the g. 
curity nor to the income yield, losses will be tem, 
porary. We have seen too many like experience, 
in the past not to be able to count on the early passing 
of this one. . 
To investors who possess stout hearts and whog 
judgment is not befuddled. by symptoms purely, y, 
would say they are facing another such opportuni, 
as the panic of 1907 and the year 1914 presented 
when the investor really found genuine investmep; 
bargains. 





THE RAILROAD RATE CASE. 
Justice Pleads for Proper Recognition in a Critic, 
Period. 

If there ever was a time that the railroads in 3) 
fairness were entitled to an increase in freight rates 
of 15 per cent. it is now. Any compromise calling {or 
less simply means that Governmental regulation has 
missed the great opportunity of justifying every pre- 
tension that it is the common remedy that balances 
equally the public interest and the legitimate rights 
of private capital. No occasion more favorable than 
the present ever offered itself to the Interstate 
Commerce Commission to enact in industry the fune- 
tion of great statesmanship. The people are by no 
means indifferent to the progress of this strugyle by 
railroads for just treatment. 

Out of the current prosperity labor has exacted 
its proper toll—no blame upon labor. The uninter- 
rupted working of the’ law of supply and demand, 
mostly demand, which supply was incapable of 
meeting, has raised the cost of all raw and finished 
materials. Equipment of all kinds, including cars, 
has gone up one hundred per cent. or more, but the 
price of freight and passenger carriage has remained 
stationary, because there was over it the super) isory 
hand of government regulation. Is it fair, is it 
just? Let the American spirit of fair play honestly 
reply to the query and it cannot help but say nay 

It is about time that either the blindfold were 
torn from the eyes of misguided control or hasten 
the day when Government control assumes tlic op- 
eration of the railroads—it must come to either alterna- 
tive if complete attrition in railroading in this co ntry 
is to be provided. Such is the simple problem which 
confronts the Commission. 





Municipal Bonds 









We own and offer a comprehensive list 
of carefully selected municipal bonds 
exempt by law from the Federal In- 
come Tax which we recommend for 
investment. We shall be pleased to 
send descriptive circulars to investors 
on request. 


Harris, Forbes & Co 


Pine Street, corner William, New York 











When writing advertisers, tell them you are a subscriber to The Financial World. 
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MANHATTAN RAILWAY CONSOLIDATED 4s. 
Manhattan Railway consolidated mortgage 4s sold this 
week at 8554. This is a decline of nine points since the 
opening of the year and is within three points of the 
tet est price at which the bonds have sold within the 
last fifteen years. In 1902 these bonds sold above 107. 
\t this week’s level the bonds yield about 4.70 per cent. 
The Manhattan Railway - owns practically all the 
elevated railroads in the Boroughs of Manhattan and the 
Bronx, New York City. The franchises of the company 
are perpetual and unusually favorable, being in the nature 
ef a contract with the City. ‘ihe property is leased 
until 2874 to the Interborough Rapid Transit Company 
which guarantees the interest on the bonds and 7 per 
cent. annual dividends on the $60,000,000 outstanding 
capital stock. There are $40,684,000 of the consolidated 
4s outstanding, being secured by a direct first mortgage 
on the entire property of the company. The net earn- 
ines of the company are at the rate of more than four 
times its fixed charges. These consolidated 4s are one 
of the highest grade public utility bonds in this country. 
[he bonds are suitable for the investment of bank funds 
as well as meeting the requirements of the individual 


investor. 





CHICAGO GREAT WESTERN FIRST 4s. 

The Chicago Great Western first mortgage 4s_ sold 
this week at 671%, a decline of seven points within the 
last three months. At this level the yield is nearly 7 
per cent. This is a surprisingly large yield, even under 
the present exceptional conditions in the bond market, for 
a first mortgage bond of a railroad which is making such 
1 favorable showing of earnings as the Chicago Great 
\Vestern. 

The company, during the fiscal year ended June 30, 
1016, earned over one and three-quarters times its fixed 
charges. The first mortgage 4s are secured on prac- 
tically the entire property of the company at a low rate 
per mile. The company is free from floating debt, 
equipment or other short time obligations, and has no 
fixed obligations which mature within the next thirty 
years. The current financial position of the company is 
excellent, there being a large amount of cash in the 
treasury. The position of the road in the territory it 
serves is steadily becoming stronger. While not en- 
titled to a high investment rating the first mortgage 4s 
appear an attractive business man’s investment around the 
present level. 





CANADA SOUTHERN CONSOLIDATED S5s. 

These bonds are secured by a direct first mortgage on 
380 miles of railway extending from Niagara Falls to the 
Detroit River, subject only to a divisional issue of $130,- 
00 on fourteen miles of branch lines. The mileage cov- 
ered forms part of the “Michigan Central Route” of 
the New York Central System. 

Selling at 100% the yield is practically 5 per cent. The 
payment of the principal and interest of the consolidated 
5s is unconditionally guaranteed by the Michigan Central 
Railroad by endorsement on each bond. The lines of 
the Canada Southern are leased by the Michigan Central 
for 999 years, the revenue being the interest on the 
Canada Southern bonds and dividends at the rate of 3 
per cent. per annum on the Canada Southern capital 
stock. These bonds have always enjoyed a good market 
since they were issued in 1912, large blocks of the issue 
being held by insurance companies and institutions. In 
the past the normal price for the bonds has been between 
102 and 105. The decline in this issue, accordingly, has 
not been as great as in many other high grade railroad 
issues, 















BANKERS TRUST COMPANY 


16 Wall Street, New York 
Acts as Trustee and Agent for 
Persons and Corporations 
Resources over $350,000,000 

















Advice to Investors 


Purchase your securities through re- 
sponsible dealers, who have proper 
facilities for investigations and a repu- 
tation to maintain for reliable advice. 

K. N. & K. are always posted on gen- 
eral market conditions, and their views 
are at the disposal of investors through - 
their monthly review of 


“The Investment Situation" 
Write for Pamphlet B-G 1. 


Knauth- Nachod & Kubne 


Members of New York Stock Exchange 
Equitable Building, New York 














We Offer 


6% Serial Gold Notes 
of 
American Graphophone Company 


Maturing May 1, 1919 to May 1, 1926 
at the market 


BERTRON, GRISCOM & CO. 


40 Wall Street Land Title Building 
New York Philadelphia 











PUBLIC UTILITY BONDS & STOCKS 


Call Rector 4528-9 


WISTAR & STOKES 
Commerical Trust Blg. PHILADELPHIA, PA. 











SCHMIDT & JALLATIN 


Members New York Stock Exchange 


111 BROADWAY NEW YORK 
































Write us for circulars of mu- 
nicipal bonds of growing west- 
ern communities and_ school 
districts yielding 4% to 5Y’%. 


JAMES N. WRIGHT & COMPANY 
306-12 First National Bank Building 
DENVER. 











When writing advertisers, tell them you are a subscriber to The Financial World. 
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COLORADO POWER IS PROGRESSING. 


In its earnings statements for March, 1917, and for the 
twelve months ending with that month, the Colorado 
Power Co. sustains the progress which was predicted for it 
when it was organized four years ago to acquire hydro- 
electric properties operating in the districts of central Col- 
orado centering aiound Leadville, Boulder, Gilpin and 
vicinity. March of this year, compared with a year ago, 
shows an increase in gross and net earnings of 28.1 per 
cent. and 27.9 per cent., respectively, with total income 
increasing 35.4 per cent. For the full year to March 31 
gross earnings were $1,084,295, an increase of $222,788, or 
25.9 per cent., and net income after interest and deprecia- 
tion of $315,961, an increase of $60,491, or 23.7 per cent. 
While some of the year’s increase is due to the acquisition 
of two small properties, one in May and the other in July, 
the major part came from the increased activity of Color- 
ado mines and smelters, 

During the past three calendar years total output of all 
stations, which include three large and two small hydro- 
electric generating plants and four small steam auxiliary 
plants, increased from 98,100,000 k. w. h. in 1914 to 109,- 
900,000 k. w. h. in 1916. On Dec, 31 last it had 361 retail 
power customers, 6,241 lighting customers and 7 wholesale 
customers, compared with 170, 3,709 and 6, respectively, in 
1914. Among its wholesale customers are smelters at 
Leadville and Salida, the Denver & Rio Grande shops at 
Salida and Alamoosa, the Denver Gas and Electric Light 
Co., and the Denver Tramway Co. 

Capitalization of the company consists of $15,000,000 
common and $5,000,000 7 per cent. preferred, of which 
there is outstanding $11,063,200 common and $605,000 pre- 
ferred. Bonds outstanding total $4,241,200 first 5s, matur- 
ing May 1, 1953. Regular preferred dividends have been 
paid since organization, and payments on the common 
were inaugurated in April, 1916, at rate of 2 per cent. per 
annum, with payments of 4 of 1 per cent. quarterly to date, 





UTILITY DIVIDENDS UNDER DISCUSSION. 

The continued sensitiveness of common _ stocks of 
utility corporations to the reports of substantial in- 
creases in the cost of operations by reason of the advance 
in the cost_of coal and other supplies, has led to close 
scrutiny of income of many of the operating companies 
and the conclusion has been reached that 1eductions of 
dividends are inevitable unless the price of supplies shall 
come down within a short time. The Council of the 
National Defense has made appeals through labor leaders 
and the miners direct to cut out all holidays and keep 
steadily at work in the mines in order that the Govern- 
ment’s needs and those of the industrial world may be 
met and it is believed these appeals will be of consider- 
able effect and relieve the situation. 

For three months stocks of utility companies that are 
not operated hydro-electrically have been suffering more 
or less from the factors referred to and it would appear 
at the present time that the possibilities of dividend cuts 
had been pretty well discounted. Therefore, to those of 
our readers who hold utility stocks, especially common 
stocks that have been going down, we would urge that 
they do not join in the current pessimism that is to be 
met on every hand, but retain their securities. While 
the situation is admittedly serious, it has been discounted 
in the lower prices of the stocks and it would not there- 
fore be a shock to their market if dividends were re- 
duced, and furthermore it is only a question of time 
when the situation will right itself. 

Another factor for encouragement is the fact that State 
Public Utility Commissions are lending a sympathetic 
ear to suggestions that rate advances for light and power 
be granted, at least for the critical period now being 





War 


Income Tax 


We have prepared a chart showing how 
the proposed Income Tax Bill reported by 
the Ways and Means Committee of the 
House of Congress affects incomes rang- 
ing from $3,000 to $3,000,000. 


A copy of this suggested income tax sched- 
ule will be sent upon request for Chart W-117. 


The National City Company 


National City Bank Building 
New York 




























Public Utilities in 
growing communities 
bought and financed 


@ Their securities 
Offered to investors. 


Middle West 
Utilities Co. 


Suite No. 1500 
72 West Adams St. 
CHICAGO, ILLINOIS 














We Finance - 


Electric Light, Power and Street Railway Enterprises 
with records of established earnings. 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities. 


Correspondence Solicited 


Electric Bond and Share Company 


(Paid-up Capital and Surplus, $21,000,000) 
71 Broadway, New York 














Public Utility 


Securities 
of Operating Companies 


Industrial 


Securities 
of Proven Earning Capacity 














The correspondence of investment bankers and 
distributors desiring to participate in ORIGINAL 
issues is invited. 


JOHN H. WATKINS 


7 Wall Street, ; . New York 
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assed through. Consultations of leading interests in 


the public utility field on this feature of the situation are 
being held and progress of an encouraging nature is re- 
ported. 

The situation is so plainly calling for relief that the 
Commissions can scarcely do otherwise than give it 
prompt 2 ttention. Utility corporation interests are satis- 
ged they will do so. 





PUBLIC UTILITY NOTES. 

Kansas Gas & Electric for March experienced the same 
troubles other utility corporations have meeting in hav- 
ing to Pay abnormal prices for fuel. Expenses and taxes 
were $128,798, a gain of no less than $40,304, or 46 per 
cent. Net earnings were $37,940, against $54,406, a loss 
of $16,400, or 30 per cent. The increases in taxes and 
expenses for the 12 months ended March 31 was $233,739, 
or 27 per cent., but gross was $256,095 greater than the 
year before, Or a gain of 18 per cent., so that the net 
earnings were $562,813, a gain of $22,356, or 4 per cent. 
If it had not been for the extraordinary rise in the cost 
of fuel in the last few months the company’s report would 
have been a most favorable one. 

Yadkin River Power Co., continues to report good 
gains, March net earnings being $30,064, against $22,126 
in March, 1916. Net income was $15,679, against $6,636. 
For 12 months the company did a gross business of $453,- 
778, against $357,779. Operating expenses actually de- 
creased over $3,000 and the net income after charges wa3 
$158,074, against $55,582. 

Carolina Power & Light made a similarly good show- 
ing with gross earnings in March of $71,837, against $54,- 
$08. Net income after charges was $42,767, against 
$24519. For 12 months net income after charges was 
$226,038, against $155,295. Both made their fine showing 
by reason of the fact that they are hydro-electrically 
operated and have not been affected by the rising costs 
of fuel, while the industrial section in which they operate 
is enjoying vast prosperity on account of the boom in 
cotton. 

Asheville Power & Light Co., of Asheville, N. C., reports 
gross earnings for March of $40,527, against $35,599 in 
March, 1916, while operating expenses were $23,402, a 
gain of $2,549. Net earnings were $17,125, against $14,- 
746, and net income after charges was $12,741, against 
$10,760. For 12 months gross reported totalled $466,856, 
against $450,973, and by reason of a gain in operating 
expense and taxes of $28,000 net earnings were only 


$190,100, against $203,088 the 12 months previous. Net 
income after charges was $138,839, against $151,183. 

The Southwestern Power & Light Co., reporting for 
March shows gross earnings of $366,045 from operations 
of all controlled properties, a gain of $27,272, or 8 per 
cent. with net earnings of $165,061, a gain of $4,851, or 


3 per cent. For 12 months gross earnings were $4,309,- 
690, a gain of $425,652, or 11 per cent., and net was 
$2,049,690, a betterment of $278,693, or 16 per cent. 








24-Page Booklet Describing Rail- 
road, Public Utility, Municipal, 
Foreign Government and Indus- 
trial Bonds—70 issues in all. 


Write for Booklet No. 1535 
“Conservative Investment Bonds” 


Spencer Trask & Co. 
25 Broad Street, New York 
Albany — Boston — Chicage 
Members New York and Chicago Stock Exchanges 














U. S. Government 


34% 
War Loan 


AT PAR 


These bonds are free of Federal, State 
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THE BANKS AND THE LIBERTY LOAN. 
What Should Be the Purpose and Limits of Their 
Subscripitions? 

By a Staff Contributor 

Governor Harding of the Federal Reserve Board has 
recently emphasized the fact that the $2,000,000,000 long- 
term bond issue should be taken by the people, not by 
the banks, but that it is the duty of the banks to take 
up the short term certificates of indebtedness, which are 
convertible into the bonds. Of these short term certi- 
ficates $2,000,000,000 have been authorized, to be used 
as needed in anticipation of receipts from taxation and 
the long-term bond issue, and $450,000,0000 have so far 
beén sold to banking institutions. 

There can be no question that the war should be 
financed so far as possible out of investment capital and 
not on banking credits, but this is an ideal very difficult 
to attain. There has been a great increase in bank 
credits, as. well as in circulating currency, in every bel- 
ligerent nation of Europe, and no important war is 
recorded in history in which such increases did not take 
place. 

In this country, rapid as is the accumulation of our 
surplus wealth for investment, no such amount of it as 
$2,000,000,000 is instantly available. The banks must in- 


evitably act as intermediaries in supplying funds at short 


notice and thereafter steps must be taken to shift the 
obligations to the public. 

It is just here that the difficulty always arises in all 
wars. The Government must have money for immediate 
use. If the necessary funds cannot be taken from in- 
vestment capital they must come from bank credits or 
issues of currency. Thus the banks are called upon for 
temporary advances, but if sufficient investment capital 
cannot be obtained from the people, then the banks’ 
advances are apt to prove more permanent than intended. 

The Government should raise money by taxation and 
by the sale of bonds to investors, but the banks— 
especially those comprised in the Federal Reserve system 
—will in some way have to supply immediate needs and 
it is therefore very important to prevent them from be- 
ing left in the position of “holding the bag.” 

The certificates of indebtedness now outstanding are 
due July 17. and can be taken up out of the receipts 
from the bond sale; but since they are convertible into 
the bonds, it would not be surprising if some of the 
banks should convert them and take the long-term ob- 
ligations in their place. Superficially considered, this 
will seem like a patriotic thing to do, and savings banks, 
private bankers and investment houses may properly do 
it; but for commercial banks and trust companies it 
would be a mistake. Those institutions should keep 
themselves just as liquid as possible. They should con- 
fine themselves to purchases of the short term certificates 
—at any rate until the full amount of $2,000,000,000 auth- 
orized has been issued, if the Government finds it neces- 
sary to sell that quantity. 

It is all the more important for the banks to take this 
attitude because they will be called upon for consider- 
able extensions of credit to aid private investors in buy- 
ing the long-term bonds. In spite of all efforts to check 
such a tendency, the war will bring credit expansion. 
The most that can be done is to hold it down. 

“The banks,” says Governor Harding, “should not sub- 
scribe for large amounts of the loan themselves but 
should get their clients to do it. The problem today is 
one of credit, not of cash.” It will be noted that this 
implies, first, that the banks will subscribe for some 
part of the bonds themselves; second, that they will help 
clients to subscribe by extending them credit; and third, 
while the problem is not one of cash at the moment, it 
will inevitably become that in time, since all extensions 
of credit have to be backed up by cash reserves. 

At present the National Banks have approximately $1,- 
000,000,000 surplus reserves; but most of this is represented 
by reserves which, under the law as it now stands, are 
counted twice. The amendments now pending in Con- 
gress will, if passed, eliminate most of this big apparent 
stock, gain the darkest hour of this week’s market just 
touched 100 and then recovered. 
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surplus. Then the banks, in order to meet increas 
credit requirements, would fall back upon the redis 
ing of commercial paper as a basis for issuing I 
currency notes. Under these conditions, or under any 
war conditions that are at all probable, a gradua! rise 
in money rates is to be expected. 


Some bankers are suggesting that bank loans on the 
war bonds be made free of reserve requirements. This 


Nis 


would be equivalent to a further reduction of reserve re- 


ing 
unt- 
leral 


quirements. A long war might force us to this step but 
there is no good reason for taking it now. All steps 
to increase credit should be postponed until absolutely 
necessary, for we shall have inflation enough without 
them. 


ILLINOIS CENTRAL GAINS. 


For April Illinois Central reported gross revenue of 
$6,758,000, a gain of $1,364,000. The company’s ofiicials 
assert that all traffic along the entire system was never 
so large and a tremendously big year is ahead. The 
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BONDS ON THE BARGAIN COUNTER. 

The general public is beginning to realize, slowly, it 
must be confessed, that the great National “Liberty 
Loan” is not going to prove the ruination of the Re- 
public. Judging by some people of narrow vision the 
big war borrowings of the government are not to prove 
, real liberty loan but an instrument for the oppression 
of the investor, his complete undoing and severe losses 
to him. These people were more than ever convinced 
this week that they were right as they saw new low 
prices established in the bond market and heavy selling 
in such high class, widely distributed bonds as the Amer- 
ican Telephone & Telegraph issues, N. Y. Telephone 4%s, 
B. & O. gold 4s, N. Y. Central first 34%s, Pennsylvania 
general 4¥%s, Southern Pacific refunding 4s. The gen- 
eral average of active listed bonds fell one-half point and 
about % of a point this week, completing since Jan. 1 
a reaction on the average of nearly 6 points. 

Where has all this selling come from and what does 
it signify? A great deal of it has come from savings 
banks who are naturally expecting some heavier calls on 
them this year for the withdrawal of funds for invest- 
ment in the war loan. Still another element that has 
sold is that portion of the investment public that has 
become rich enough to come under the provisions of the 
super-tax provisions of the income tax law. They, how- 
ever, are in a vast minority. 

The bulk of our people will pay only the normal in- 
come tax and it is this class that has the great bulk of 
the aggregate of investments in the United States. It 
ought, therefore, to be clear that it has been mainly the 
rich people who have been getting scared this week and 
selling their investments. The small investor should not 
be deceived by the surface weakness now being dis- 
played. Rather should he find in the present low prices 
the opportunity to acquire safe and conservative invest- 
ments. What is the rich individual’s embarrassment, 
should prove the moderately well-to-do person’s op- 
portunity. We do not hesitate to say bonds are on the 
bargain counter. The proceeds of the Liberty Loan, we 
feel, will prove a splendid force for the maintenance of 
steadiness of industrial conditions and it will bring out 
an enormous amount of new money now held idle. 





THE FALL IN RUSSIAN ROUBLES. 

Russian credit, in the face of disturbing news from 
Petrograd, is rapidly weakening. The 6% per cent. bonds, 
placed here ten months ago at par, have fallen to 87. 
These bonds, due in 1919, carry the privilege to convert 
the dollar bond into roubles at the rate of 331-3. Ten 
months ago the quotation for roubles was about 30%. 
In August, 1916, roubles started a steady and continuous 
downward movement, and on May 11, 1917, were quoted 
at 26, the lowest record in the history of rouble ex- 
change. This price of 26 dollars for every 100 roubles 
represents a depreciation of 49 per cent., and that the 
rouble has lost half its normal value. 

The reason for this week’s drop of nearly a full point, 
which took place on May 11, was the report that London, 
at present the foremost market for Russian roubles, had 
discontinued quoting them. Another factor, which in- 
fluenced the price of roubles unfavorably, was the news 
from Petrograd that the provisional government, asking 
for a coalition government, had posted the following 
proclamation: “The provisional government cannot con- 
ceal from the people that of late its difficulties have in- 
creased to such an extent as to give rise to serious fears 
for the future of the government. Unfortunately, the 
new social elements are too slowly welding and unsatis- 
factorily.". This proclamation indicates plainly how un- 
settled conditions in Russia are at present. 
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THE NORTHERN STATES POWER CO. 
Relations With Standard Gas ind Electric Company’s 
Structure—Analysis of Expaision—Capitalization. 
Jacob Schmuckler. 

In the analysis of the Standard Gas and Electric Com- 
pany recently reviewed in these columns, the statement 
was made that the most favorable point for the property, 
was its large and increasing holdings of Northern States 
Power stock. While Standard Gas and Electric does not 
control Northern State Power, their affiliations are very 
close, and they are both under the conservative and ef- 
ficient operating management of H. M. Byllesby & Co. 
To demonstrate this statement by an analysis of the pros- 
perous and very promising Northern States Power Co. is 

the object of this review. 

Northern States Power Co. was incorporated as a hold- 
ing company in Delaware, in December, 1909, acquiring the 
entire capital stock of the Northern States Power Co. of 
Minnesota, formerly the Consumers’ Power Co. The lat- 
ter property operates, either directly or through stock 
ownership, public utility properties (mostly electric power 
and light) in about 160 communities in the States of North 
Dakota, South Dakota, Illinois, Wisconsin, and, to a lesser 
degree, in Iowa. The territory served is very prosperous, 
and is about the richest agricultural section in the United 
States. Its population increased about 35 per cent. in 1910 
compared with 1900, and is estimated to have gained 
around 162,000 since the last census period. 

All but twenty of the communities served are supplied 
with electric service; about 85 per cent. of the company’s 
income is derived from this source, and the electric power 
and hydro-electric equipment, while in excellent physical 
condition at present, is being steadily improved and en- 
larged. The several municipalities in each of the five main 
divisions are connected by high-tension transmission lines 
with the main generating stations, and there are also inter- 
connections between hydro-electric and steam stations and 
the several divisions, thereby insuring flexibility and econo- 
my of operation and continuity of service. Through own- 
ership of sites, land and flowage rights, the company con- 
trols additional water power, principally in the vicinity 
of Minneapolis and St. Paul, capable of developing in ex- 
cess of 60,000 horse-power. 

Examination of the record of consumers, gross and net 
earnings and the increases in the “plants, property, fran- 
chise, etc.,” account, aid to bring into strong relief the 
prosperity and expansion of the property. 

Record of consumers in the past four years is as follows: 

Class of service. 1916. 1915. 1914. 1913. 





DD xtcenéddhekeoeeeau 81,774 68,306 56,945 45,518 
Sl dhudaasctobtbasnceheans 11,296 10,729 10,190 9,846 
MOORE BOGE. oc vccccccccses 689 685 668 634 
WEED sacccccétseicee 1,918 1,602 1,439 1,300 

EE bsnddnaisnesesacnesa 95,677 81,322 69,240 57,298 


It is of interest to note that the rate of increase is very 
marked in the number of consumers of electricity. 

The following table indicates the growth of both gross 
and net earnings for 1911-1916, inclusive, with percentages 
of increases for each year over the preceding one: 


Per cent. Per cent. 
. increase increase 
over over 
Year ended Gross preced- Net preced- 
December 31, earnings. ing year. earnings. "4, peat. 
SU... ¢hecngunetebekceeans $6,087,153 18.7 $3,341,657 6.6 
DOE édectnuseuaecsecdces 5,121,827 14.0 2.866.034 ist 
eee te 4,492,747 11.0 2,419,491 18.4 
NEE ebeeceddsnceceeceden 4,045,642 9.4 2,043,026 9.7 
MEE. 66006 0ec0decencasese 3,695 986 15.2 1,860,969 175 
ac tesccs camsanecucs 3,208,287 18.3 1,583,028 22.7 
1916 increase over 1911.. $2,878,866 89.7 $1,758,629 110.0 


In 1916, for the only time in the period, gross indicated 
a larger rate of increase than net (compared with the pre- 
vious year), and its rate of gain was the smallest in the last 
three years. This is readily explained by increased costs 
of operations, mainly in labor and fuel, which have affected 
public utility properties generally. Earnings thus far this 
year indicate the same tendency, but, in this connection, it 
is of interest to note that the proportion of power produced 
by the company’s hydro-electric plants has been increasing, 
and that the construction necessary to inaugurate the de- 
livery of current called for under the contract with the 
Wisconsin-Minnesota Light and Power will be completed 
in the near future. These factors, along with the assured 











Nes 





means necessarily a tremendous strain on al! 
banking institutions. To continue to grow, 
in spite of trying conditions created by the 
war is a real proof of strength in a trust 
company. 

This organization offers the same complete 
and high-grade banking service that it ren- 
dered in times of peace. It is daily adding 
to its list of satisfied clients. Let us explain 
our service in detail. 


Capital and Surplus $7,000,000 


Metropolitan Trust Company 
of the City of New York 
60 Wall Street 


ee 














ee oe ST. WY, E. / 1886 
| HUTTON&CO. 


New York 
New York scrapes Qu cnunye 
ew York Cotton Exchange 
MEMBERS Cincinnati Stock Exchange 
Chicago Board of Trade 


COLUMBIA GAS & ELECTRIC CO. 


Our special statistical letter regarding this property 
may interest you. 


U. S. GOVERNMENT BONDS 
Subscriptions to the new “LIBERTY LOAN” », 
being received; no commission charged. 


Our Weekly Market Letter, “COMING EVENTS,” upon reauest 
60 BROADWAY Address Dept. F NEW YORK 








ESTABLISHED 1393 
MORRIS BROTHERS CoO. 
Municipal and Corporation Bonds 
TAX FREE SECURITIES FOR NEW YORK and PENNSYLVANIA 


Full Particulars on Request 


1421 Chestnut Street, Philadelphia, Pa. 














BODELL & CO. 


Investment Securities 


New York ——— Providence ——— Boston 




















You Gn Buy 


MUNICIPAL 
$100 Bonds 


ON THE SMALL PAYMENT PLAN 
Booklet “How" and List “D" may be obtained 


E-F Gombs & © 


‘*The Hundred Dollar Bond House’’ 
120 Broadway New York City 

















When writing advertisers, tell them you are a@ subscriber to The Financial World 












d 12, 197 
—_ 


n all 


the 
rust 


lete 
ren- 
ding 
Nain 





now 


Pquest 


ORK 


oll 


ANIA 





‘on 





| 








May 12, 1917 


THE FINANCIAL WORLD il 








growth of the property, should insure a comparatively low 
operating ratio. 

Lastly, an analysis of the “plant, property, franchises, 
etc.,” account will prove informing: 


Year ended December, 31, Amounts shown by above named account, 
IBIS... cccccccece O60 s6beenenesaeses - $47,595,509 
B40 00.00: 600-009050000560068000K0 - 44,068,424 
BONG id ccccce cd ce cecdescocssesce ces 41,947,890 
BEER acc vcccceceecescceseseseocseoes 39,012,575 
DOE 66 6b ob 6osctccencscesscatevcsce 35,033,875 


The increase for 1916 compared with 1912 was $12,551,- 
634. Examination of the cash item, corporate surplus and 
net current assets in the 1916 balance-sheet indicate a 
good position. 

Capitalization of the Delaware company consists of a 
preferred and common issue, Authorized amounts of both 
are now $50,000,000, having been increased from $16,000,000 
and $14,000,000 respectively during 1916, to make ample 
provision for financing expansion, On March 15, 1917, 
there were $12,309,900 of the preferred and $6,170,000 of the 
common outstanding. Full 7 per cent. dividends have been 
aid on the senior issue since organization, and dividends 
were started on the common in 1916, an initial quarterly 
leclaration of 1% per cent. being made in June, but the 
juarterly rate was increased to 13% per cent. in December. 
In connection with the note issue of the Minnesota com- 
pany, 80,000 option warrants were issued on April 1, 1916. 
These are calls upon either stock issue of the holding com- 
pany, at par, under certain terms and adjustments, which 
an be paid for either in cash or by turning in notes. 
Analysis of the facts, however, seems to show that paying 
for the stock through notes is more likely. Since January 
1, 1917, 1,950 of these warrants have been cancelled against 
redemption of a like amount of 6 per cent. notes. This will 
aid the operating company to free itself of a floating debt, 
and will also give the controlling property an opportunity 
to sell its stock at less than par. 

Outstanding and authorized capitalization of the Min- 
nesota company, as of March 15, 1917, aside from its stock 
issues, all of which are owned by the Delaware holding 
company, is as follows: 


Issue, Authorized. Outstanding. 

Ten-Year 6% notes, due April, 1926...... $12,000,000 $7,805,000 

First & refunding 5s, due April, 1941.... 100,000,000 18,000,000 
Minneapolis General Electric 1st 5s, due 

DOCHMRON, - BiG cbs6iedctcnssccesesbas 8,000,000 7,628,200 


The simplicity of the capitalization of both companies 
is indeed striking. The Minneapolis General Electric issue 
is the only underlying bond obligation in the hands of the 
public, all others being owned by the Northern States 
Power Company (Minnesota), and pledged under its first 
and refunding mortgages. Equally striking is the ample 
provision made for the future expansion of the property. 

Despite the many bargains prevailing in present markets, 
the first and refunding 5s and the preferred stock still 
seem very attractive and the common is selling at about its 
proper worth. 





STANDING BY THEIR GOVERNMENT AND MEN. 

In the West there is no small degree of enthusiasm 
among banks and investment bankers making a success 
of the “Liberty Loan.” It fully equals that displayed in 
the East. One illustration of a most effective means 
adopted in corralling subscripitions for the new bonds 
has been given by the Wells & Dickey Co., which in its 
invitation to subscribe to the new loan agrees to pay 
the same rate of interest on money subscriptions de- 
posited as that which the bonds will pay and this will 
continue until the bonds are issued. Therefore those 
who subscribe now and pay their money will lose no 
interest whatever. 

The idea is an excellent one and might be more widely 
followed. Indeed, it is extended in many places. The 
Wells & Dickey Co. also urge upon all their customers 
to talk and urge upon everyone the purchase of the 
bonds for as they properly say the desired success 
for the loan will not be accomplished unless the vast 
reserves of accumulated savings in the possession of 
the industrious masses are tapped. 

In the future the Wells & Dickey Co., will endeavor 
to secure the bulk of their business through circulars, 
stating that as so many of their men are going to the 
front their plan will assist in keeping positions open for 
their employees when they return. 
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OUTLOOK FOR RATE INCREASE. 
By a Staff Contributor 

There was no balm for railroad security holders in 
the figures presented this week to the Interstate Com- 
merce Commission in the advance rate hearing at Wash- 
ington. These figures must be analyzed somewhat from 
the standpoint of the trader. When he wants to buy he 
first depreciates the objects of his purchase. The rail- 
road presidents did not omit any unfavorable item in the 
classification of higher expenses facing them for labor, 
fuel and supplies. It is true their situation is serious. 
To quote Daniel Willard “if the government does not act 
fairly toward the railroads the securities of railroads will 
not be worth owning.” Public opinion is so strongly 
in favor of doing the right thing by the carriers that an 
increase in rates is practically assured. The trouble is 
the long delay. No advance can now be reckoned on 
before July, and perhaps not until August. 

The unanimous plea of the roads is that with 15 per 
cent. increase they will not be able to balance the higher 
cost of wages, the soaring price of coal and supplies, 
which are from 50 to 200 per cent. higher now than a 
year ago. Several systems, especially those in New Eng- 
land, claim that this percentage of advance will not even 
take care of the fuel cost. The president of the Penn- 
sylvania presented a statement to show that with $40,- 
000,000 more revenue from higher rates, the system as a 
whole would be $12,300,000 worse off than in 1916. In 
March he stated to the Interstate Commerce Commis- 
sion that the costs would be $42,600,000 greater than 
last year, but now a revised estimate shows that they 
will be about $52,000,000 in excess of last year. In this 
revision is an increase of 50 per cent. in about six weeks 
in coal alone and nearly as much in the wages of 
employes not affected by the Adamson Act. While the 
direct cost of this law to ‘all roads may not be over 
$60,000,000 the necessity of adjusting other wages to it 
will mount up to almost as much more, 

It is quite true that unless the higher rates are allowed 
. some of the eastern roads will have to reduce their 
dividends. The western and southern lines are in a bet- 
ter position. They have not yet begun to feel the effect 
of higher coal costs but are now exhausting their cheap 
fuel and for the next six months will be indicating a 
rising average of operating cost. The Norfolk & 
Western, which has paid 7 per cent. dividends and extras, 
had some difficulty in explaining to the I. C. C. why it 
should have increased rates. The temper of the Com- 
mission is plainly one of giving assistance to those lines 
that need it and withholding it from roads that are now 
earning a large margin over fairly high dividends. This 
may be a feature of their award when it is finally 
rendered. 





CHESAPEAKE & OHIO BONDS HEAVY. 

The remarks of Daniel Willard, the railroad executive, 
that railroad securities will not be worth holding if 
Congress does not play fair with the railroads, is echoed 
by a good many investors who were selling this week 
in the fear that the railroads were getting only grudging 
encouragement from the Commerce Commission.. Curi- 
ously Chesapeake & Ohio shares were firmer than its 
bonds, the convertible 5s selling down 12 points under 
the high price of the year while the 4%s dropped below 
80. This seemed like investment selling. 
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TIME PUMPS THE WATER FROM STEEL. 

An elaborate and carefully compiled tabulated history 
of the United States Steel Corporation is published by 
the Wall Street Journal and by the informing statistics 
it reveals that paper contends the water in the common 
stock has all been ejected through the reinvestment of 
part of the corporation’s profits in depreciation, sinking 
funds and ordinary repairs, besides putting considerable 
capital without additional financing into new plants. Since 
the organization of the corporation it has spent. nearly 
one billion of dollars in this manner. 

From the very start the Steel Corporation has had a 
masterly management—it also has had a glorious age of 
steel construction to back it up—and then came along 
the war to cap the climax of its career with two years of 
unparalleled earnings. Opportunity has been kind to the 
Steel giant and fortune generous. 

How different was it in the days when the Steel com- 
mon was selling around $8 a share and the people were 
thinking that the water in the large issue of common 
stock would engulf it. Nor should the people forget that 
it was only in 1914 that the earnings of the corporation 
fell off so sharply that the greater part of the dividend 
on the preferred stock had to come out of the surplus. 
In the midst of prosperity such eventualities as de- 
pressions have little place in the average human mind— 
but they come to worry us every so often, notwith- 
standing every effort we make to shoo them away. 

We might honestly contend that a stock has a certain 
book value by estimating that so much money has been 
put back into a property and it figures so much pro rata 
upon each share of stock outstanding, but in the end ‘t 
is the annual earnings that spell the market value of a 
security; what it earns and what it pays. Should it hap- 
pen that a few bad years befall the Steel Corporation 
its common stock will surely follow the rest of the 
market in the swing downward. 





MIDDLE WEST UTILITIES COMPANY. 

Through a regrettable typographical error the adver- 
tisement of the Middle West Utilities Company, on page 
90 of our annua] Public Service Corporation Review of 
April 28, 1917, was not printed correctly. In the ad- 
vertisement a table was given showing the number of 
communities served by the principal subsidiary compa- 
nies of the Middle West Utilities Company. The number 
of communities served by the principal companies, as 
stated in that table, should have read as follows: Central 
Illinois Public Service Co., 134; Central Illinois Utilities 
Co., 27; Illinois Northern Utilities Co., 65; Southern Wis- 
consin Electric Co., 9; Interstate Public Service Co. (of 
Indiana), 24; United Gas and Electric Co. (of Indiana), 
6; Kentucky Utilities Co., 33; Electric Transmission Co. 
of Virginia, 5; Public Service Co. of Oklahoma, 10; Chick- 
asha (Okla.) Gas and Electric Co., 3; Central Power Co. 
(of Nebraska), 9; Missouri Gas and Electric Service Co., 
9; Michigan Gas and Electric Co., 9; Twin State Gas and 
Electric Co. (of New England), 33. The total number 
of communities served by all subsidiary companies is 
389, as correctly printed in the advertisement. 





FINANCIAL CHRONOLOGY OF THE WEEK. 


Imports of Gold for week ended May 11, 1917, $29,600,000. Total 
since Jan. 1, to date, $331,000,000. 

New York Associated Banks’ excess reserve to May 5, $90,478,070. 

Sales, stocks, N. Y. Stock Exchange, May 5-11, 2,987,008 shares, an 
increase of 83,508 shares over last week. Total, 1917, to date, 67,- 
12,431 shares, an increase of 4,772,241 shares compared with the 
same period of 1916. 

Sales, bonds, N. Y. Stock Exchange, May 5-11, $17,385,000, a de- 
crease of $3,901,000 under last week. Total, 1917, to date, $40!),962,000, 
an increase of $14,041,000 compared with the same period of 11/16. 

Call money ranged 2% @5%; time money, three months, 44% @ 
4%% ; six months, 44% @ 5%. 

Spot copper, 3lc.@31%c., for May delivery, other months Ic. to 
2c. lower. Bar silver, New York, 745c., off 4c. since last week. 
‘Exchange on London, 4.76 7/16 sterling; on Paris, 5.72% francs; 
Russian roubles, 26.60c. 

On Friday, May cotton closed 19.73, off 8 points from last Friday’s 
close, and July cotton closed 19.66, off 1 point in the same period. 

May wheat closed in Chicago on Friday at $3.18, up 45%c. since 
last Friday's close, and July closed $2.50, up 293%4c. in the same 
period. May corn closed $1.57%, up 5c., and July closed $1.47%, up 3c. 
May oats closed at 71, up 4%4c., and July closed 66%, up 25c. 

Pig iron at tidewater, $42 @ $43. 

Pig iron at furnace, $40 @ $42. 

Electrolytic copper, 25c. @ 26c., off 2c. 

Tin plates, 100 Ibs. basis, $10.50 bid, up 75e. 

Quicksilver, per flask, $113, off $2. 
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$150,000 


year run into large figures. 


other particulars on request. 








WILL PURCHASE CONTROL. 


of large established Industrial Enterprise in Massachusetts whose net earnings each 
Practically. a monopoly in the industry and territory 
served. Present management not fully qualified to make most of opportunities com- 
mercially presented. With installation of additional machinery and for production, 
unusually large profits are possible under able management. At present some of the 
best known men are interested. 
two parties at $75,000 each or one party for full amount. Official position arranged 
for if desired. Business established over 10 years. 
Fullest investigation courted. Address J. M. Wylie, 25 
Broad St., Room 1124, New York City. 






Will negotiate with three parties at $50,000 each or 


Earning statements, audits and 














EVERYBODY TAXED. 
No Escape From the War Provisions of House Bill— 
The Excess Profits Tax Doubled. 

One is scarcely warranted in offering a prize for find- 
ing the person who is not taxed under the new House 
war revenue act, because “there ain’t no sich animal.” 
We have dealt elsewhere in a separate article with the 
income tax provisions but with respect to the other 
items of taxation they include everything from pills and 
poker chips to circus shows and telephone conversation. 
All tariff schedules are increased 10 per cent. The bill 
has still to pass the fire of the House debate and the 
Senate may revise it but big changes from those recom- 
mended are unlikely. The government must have the 
revenue and the lawmakers know it. It is significant that 
in the debate this week Chairman Kitchen stated that if 
the war went on an increase in the taxation was probable. 

The chief feature of interest to business and corpora- 
tions is the change doubling the present excess profits 
tax from 8 per cent. to 16 per cent. after allowing 8 
per cent. profit on the actual capital employed. Our 
forecast of last week that the excess tax would be 16 
per cent. is borne out by the Committee’s report. At 
once corporation auditors will be put at work to figure 
out approximately what the tax is likely to be and this 
tax item will be the chief topic of discussion among 
Directors as they approach dividend day. Owners of 
securities affected by this tax would do well to watch 
closely the debates and the progress of this excess tax 
feature as it moves through House and Senate. The tax is 
bound to be large in its final analysis and should the war, 
with its enormous costs be prolonged, we may count, 
not on its reduction, but its increase. Great Britain’s 
experience is a good guide. She is now taxing excess 
profits as high as 70 and 80 per cent. 

The consumer is taxed on tobaccos, railroad and steam- 


ship tickets, sleeping berths, liquors, mineral waters, 
beers, wines, cigars and tobaccos, advertising space, 
automobiles, bicycles, theatre tickets, movie tickets. 


Many manufacturers are to pay 5 per cent. on their 
products, ordinary postage is increased from 2c to 3c for 
letters and postal cards are 2c. There is a host of 
stamp taxes on all sorts of deeds, conveyances, etc., and 
all bonds, debentures or certificates of indebtedness are 
subject to a tax of 5c per $100. Stock transfer trans- 
actions are made to pay a tax of 2c for each $100 face 
value. This applies to ordinary Stock Exchange trans- 
actions and a big revenue will be derived therefrom 
It is expected that fully $2,000,000,000 will be obtained 
from these numerous sources of revenue and the pro- 
visions of the bill will go into effect the day it passes. 
The system adopted does not differ radically from that 
followed during our Civil War or the Spanish-American 
war, the most important addition being the excess profits 
tax. When the system gets into full working order and 
is thoroughly understood we believe it will be borne 
cheerfully. Without question it will result in inflation, 


rise in prices of both necessities and luxuries but food- 
stuffs are exempted. If any one thinks he isn’t paying a 
war tax on his foodstuffs now, however, he is an optimist 
of a kind who would take a bite off a white hot pitch- 
fork in Sheol and call it a refreshing icicle. 





BALTIMORE & OHIO’S BURDENS. 

Granted a rate increase of 15 per cent., said Vice Pres? 
dent Thompson of the B. & O., testifying before the 
Commerce Commsision hearing, the road would get only 
$12,800,000 additional revenue while the cost of labor, 
materials and taxes would be increased this year to $16, 
600,000. The net operating income last year, he testi- 
fied, was only $26,508,869, giving a net return on the 
property investment of 4.74 per cent. against 4.85 per 
cent. average for 12 years. President Willard was even 
more emphatic and states that under the burden of 
present increased costs the company would not be able 
to pay its present dividend unless the remedy were ap- 
plied. More than $50,000,000 ought to be expended in im- 
provements in the next two years. The-market long ago 
began to realize the truth of what the two cfiicials said 
at Washington and when their statements came out it 
was no shock to the market but the war tax proposals 
were. Some of these low priced rails should, however, 


soon begin to discount the grant of the 15 per cent. asked 
for. 





SHORT TIME INVESTMENTS 


WE OFFER 


CERTIFICATES OF DEPOSIT 
Due Six to Twelve Months. Yield Six Per Cent 


FIRST MORTGAGE FARM LOANS 
Yield Six Per Cent 


COUNTY WARRANTS 
Yield Six Per Cent 


Write for Full Particulars 


SHERIDAN COUNTY STATE BANK 
PLENTYWOOD, MONTANA 


5*® M. C. Trust 
Certificates 


THE Directors of 315 banks have approved 

of our security. Banks have invested 
over $50,000,000 with us in the past ten years. 
You can enjoy the same security and income as the banks, as our certificates 
are icsued in $100 units to accommodate the private investor. Interest begins 
with the date issued —maturity at option—threefold security. For full detai‘s 

Write for free booklet and monthig magazine 

*“*WORKING DOLLARS’ 


Manufacturers Commercial Co. 


Capital $1,000,000 
299 Breadway canaries 
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YOUR INCOME TAX WILL BE HEAVY. 

House Measure Raises Normal Tax to 4 Per Cent., With 
Additional Heavy Surtaxes—Tax Retroactive. 

The income tax measure prepared by the House Ways 
and Means Committee, in addition to reducing the ex- 
emptions to $1,000 for single persons and $2,000 for mar- 
ried persons or heads of families, provides an additional 
2 per cent. normal tax upon all incomes above these 
amounts, making the normal tax 4 per cent., with ad- 
ditional supertaxes beginning at $5,000. In the present 
law the surtax begins at $20,000. Following is a tabula- 
tion showing how the House bill, if unamended, will 
operate in the case of married persons. For single 
persons add $40 to the total in the last column: 


4% normal 

tax on excess Subject Total 

Income. of $2,000. to surtax. Surtax. payment. 
$:,000 ne. ee $40 
4.4000 Se + :;+; i «sees eeeee so 
5,000 ae. « §6655y "omens 120 
700 220 $2,500 25 245 
10.000 820 5,000 75 BU5 
12 5000 420 7,00 150 570 
15.000 520 10,000 250 770 
20.000 720 15,000 500 1,220 
40,000 1,520 85,000 1,900 3,420 

G..000 2,320 55,000 8,900 6,22 

&).000 3,120 75,000 6,700 9,820 
100,000 3,920 95,000 10,300 14,220 
150,000 5,920 145,000 21,300 27.220 
200,000 7,920 195,000 34,300 42,720 
974),000 9,920 245,000 49,800 59,720 
204),000 11,920 295,000 67,300 70,220 
600,000 19,920 495,000 145,300 165,220 
770,000 29,920 745,000 252,800 282,720 
1,000.000 39,920 995,000 360,300 400,220 
1,500,000 59,920 1,495,000 580,300 640,220 
2,000,000 79,920 1,995,000 805,300 885,220 


Until the new revenue bill gets out of conference and the 
two Houses, and is signed by the President, changes in 
the above rates are possible. As a matter of fact, several 
Senators have announced that the whole bill is likely to 
be rewritten in the Senate. With the manifold needs of 
the Administration for funds to carry out its various 
plans to assist in winning the war, a reduction in the 
above schedules, particularly those items upon which the 
supertaxes operate, hardly need be expected. The one 
thine that softens the blow is the fact that the House 
measure is offered not as a substitute for the act of Sept. 
8, 1916, but as an addition thereto, thus making it pos- 
sible the easier to do away with the new imposts when 
conditions warrant. 

Provision also is made for levying upon individual in- 
comes of the year 1916 an additional tax amounting to 
one-third of the amount already levied and paid for that 
year. 





CANADA WATCHING OUR FINANCE. 


The Canadian market is sitting back and watching the 
United States and the Liberty Loan, apparently taking 
nearly as much interest in it as we are on this side of 
the border, particularly since Secretary McAdoo an- 
nounced that he would probably lend the Dominion 
$10,000,000. New financing among the Canadian muni- 
cipalities is exceedingly limited since our own interest in 
the Liberty Loan has practically shut off our market. 
Edmonton is planning to borrow $1,200,000 secured on 
tax arrears and Vancouver has a project questionable in 
character which calls for a loan of $5,000,000 for sinking 
fund purposes. The sinking fund requirements of the 
city now on its present debt amount in round figures 
to $1,000,000, which sum should be raised annually by 
taxation along with the General Budget. The idea is 
to relieve the city of this charge for five years by issuing 
$5,000,000 worth of bonds and putting the money into 
the sinking fund. While the scheme is ingenious it is 
simply whipping the devil around the stump and funding 
a regular current expense charge. British Columbia, 
itself, on the other hand, seems to have aroused itself 
from its financial sloth and has drastically raised almost 
every form of provincial taxation in an effort to cure 
the annual deficits which last year ran up to a tune of 
nearly two million. “It is high time that this policy was 
adopted, particularly with British Columbia, which has 
for the last several years been profligate in the expend- 
iture of her money and credits. 











PUBLIC UTILITY 
PREFERRED STOCKS 


We are recommending to investors who desire 
a high income yield on their investments, with a 
maximum degree of safety, a selected list of public 
utility preferred stocks which will meet the de- 
mands of the most exacting investor in this 
class of securities. 

At present, because of general market condi- 
tions, we can offer these stocks on a basis to re- 
turn from 64% to 7% on the money invested. 
All the issuing companies are reporting a large 
margin of safety above the requirements for pay- 
ment of their preferred dividends. Detailed in- 
formation regarding these stocks will be sent on 


| Claude Meeker 


71 Broadway Offices connected 8 East Broad 
New York City »y private wires Columbus, Ohio 
, Established 1895 
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INVESTMENT BARGAINS 


Good Public Utility Preferred 
Stocks at Present Prices yield 
from 6 to 83%. 

Send for list and detatls. 


Shuman & Seligmann 
Members New York Stock Exchange 
30 Broad Street New York City 
Telephone Broad 7270 


QM Mi dA ULL A UT 











New U. S. Government 
Liberty Loan of 1917 
34% Bonds 


Our services are at the disposal of intending 
subscribers to the above bonds, without com- 
mission charge. The terms of 
Our Partial Payment Plan 
May Be Utilized, If Desired 
E. BUNGE & CO. 


Members New York Stock Exchange 
44 Broad Street 
Phones Broad 695 1-2-3-4-5-6 


New York 














Eftect of the 
Copper Famine 


Copper Stocks 


A comprehensive tabulation of production, 
earnings, dividends and prospects of the lead- 
ing copper stocks is contained in our analyti- 
cal report just issued. 


Sent on Request for Report G-22 


HUGHES & DIER 


Memb Philadelphia Stock Exchange 
emers 1 Chicago Board of Trade 
1435 Walnut St. 115 Broadway Woolworth Bldg. 


PHILADELPHIA NEW YORK LANCASTER, PA. 
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THE WAR’S EFFECT ON OILS. 
A Prediction That It Will Strengthen Prices. 


By J. W. Smallwood. 


Until the entrance of the United States into the war 
the question which had been principally concerning in- 
vestors in the oil securities was the effect of peace. The 
oil stocks had come to be generally referred to as the 
leading “peace” securities, and a further improvement in 
the oil issues was anticipated with the cessation of hos- 
tilities in Europe. But now a new situation confronts the 
investor and the question of immediate interest is the 
effect of a continuance of the war. 


There can be only one answer as to the natural effect 

upon the oil industry of this country’s entrance into the 
war. The increased demand for fuel oil, gasoline and 
lubricating oils for military purposes coming at a time 
when the trade is hard pressed in filling the current de- 
‘mands for petroleum products must naturaily have the 
result of further strengthening the position of the oil. in- 
,dustry. Prices for crude oil and gasoline have shown a 
further increase during the past few weeks. Gasoline 
is advancing, owing to the higher prices for the raw 
material and a demand which cannot be satisfied, both 
export and domestic. Crude oil is advancing because 
there is not enough light grade crude being rroduced to- 
day to furnish the gasoline and iacidentally other products 
for current requirements. Investigations may intimate 
that artificial conditions are responsible for high prices, 
but the prevailing economic conditions are principally ac- 
countable for the current advancing price movement. 


How about the Government regulating prices? The 
only action which has been taken in this direction thus 
far is the agreement recently concluded between a com- 
mittee representing the petroleum interests of the coun- 
try and the Navy Department whereby the Navy has been 
assured of an ample supply of oil at a “reasonable” 
price. What the price is has not been disclosed, but 
it is really immaterial as far as its effect on the general 
oil trade is concerned. The total requirements of the 
Government will amount to a small percentage of the 
country’s oil output and the “burden” is to be justly 
distributed among the various refineries throughout the 
country. 


Further price regulation is impossible. High prices 
make increased production, or at least tend to encourage 
exploration work in the oil fields, and any decline in oil 
prices at this time would create a critical situation in 
the industry, as it would tend to discourage the expendi- 
ture of vast sums of money on new development work. 
Increased production of light grade crude oil should help 
the consumer more than anyone else, as it would place 
the oil companies in a better position to supply the tre- 
mendous demand for gasoline. 


One other factor must be taken into consideration, and 
that is the war tax program. With the present outlook 
for earnings of the large oil companies this year, it is 
not likely that the excess profits tax, as it is now planned 
by Congressional leaders, will result in such a decrease 
in profits as to make them compare unfavorably with 
last year, which, generally speaking, was a _record- 
breaker. Earnings of most of the oil companies are 
now running considerably above the corresponding period 
of last year and the indications are that 1917 earnings 
should establish new high records. 





PULMAN A LUXURY? 


This high class investment member of the industrial 
group, which has paid 8 per cent. dividend so long the 
present generation remembers not to the contrary, was 
thrown over this week by investors for what it would 
bring, with the consequence that its low price, around 
149, was the lowest since the panic of 1907. There was 
good buying in the stock and it rallied sharply. The 
heavy taxation in the war tax bill and the taxation pro- 
vided for taxing Pullman travel tickets were the main 
reasons cited for the decline and it was also feared Pull- 
man’s orders for equipment would fall off. 
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To conservative investors, we offer the 
7% 
Cumulative Preferred 


Stock 


of an old established company 
manufacturing steel and wire 
products. Earnings many 
times Preferred dividends. 


Full information in our 
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HEARD IN WALL STREET. 
By the Saunterer. 


Whence has come the liquidation of investment and 
semi-investment stocks and bonds that have been put upon 
the market since we entered the war? There are all man- 
ner of theories advanced, but a reporter for The Financial 
World who has been making some inquiries along this 
line judges that a large part, and an important part, of the 
selling has come and is coming from people who are 
fairly well-to-do. By this is meant the class whose in- 
comes are above the average and who will Le subject to 
the working of the super taxes in the Federal income tax 
law. 


The theory of the lawmakers is that all those in receipt 
of incomes beyond that which will allow a family to live 
in comfort are able to pay the increased taxes. A con- 
sideration they have not taken into account is the fact that 
well-to-do people who may be said to be enjoying luxuries 
as well as the ordinary comforts of life, have obligations 
which to fulfill will mean a sacrifice if the super taxes are 
imposed. For instance, our reporter has heard of many 
persons who have several homes to maintain, city and 
country establishments, that entail a heavy fixed charge an- 
nually. They have to be kept up and servants, gardeners 
and hostlers must be paid and there are countless other 
like drains on income which if interfered with by the 
super taxes must be seriously deranged. Not a few of this 
class also have local charities in which they are largely 
interested which they are very loath to give up, but they 
must do so if the tax burdens are made too heavy. 


It is this class which has been liquidating stocks and 
bonds. Some have even closed for the period of the war 
the big establishments whose cost is a big item, and old 
servants have been turned away. Still others have dis- 
tributed to relatives certain securities, real estate mort- 
gages and the like in order to escape the tax gatherers’ 
visitations. In the aggregate there is a not inconsiderable 
army of people who are thus situated and must economize, 
How this is going to affect the economic status of the 
general mass of workers who draw their sustenance from 
these sources is a question for lively speculation. 


Last week there was an increase in the liquidation of 
preferred stocks and other stocks that are considered in 
the gilt edge class or at least out of the realm of' specula- 
tive issues. Out of some 81 preferred stocks of all classes 
listed on the New York Stock Exchange, most of them 
being investment issues, sixty showed declines and twenty- 
one were either stationary or udvanced slightly. There 
were severe losses in some, as for instance a ten point de- 
cline in National Biscuit preferred on the sale of only 
300 shares. Pullman Palace Car shares, though not a 
preferred issue, but a stock considered in the strictly in- 
vestment class of securities, broke nearly 8 points and the 
liquidation was fairly heavy, 3,000 shares with a market 
value of about $450,000 being sold on the Exchange. This 
class of selling went on this week also. Obviously the 
bulk of this did not come from people with small incomes. 


A correspondent in Washington, who waxes enthusi- 
astic over the “Liberty Loan” subscriptions, calculated in 
one despatch he sent to his newspaper that the subscrip- 
tions were coming in at the rate of $20,000,000 an hour. At 
this rate it would take less than five days to subscribe the 
entire $2,000,000,000 installment. Continued at the same 
rate for a year the total subscriptions would be upward of 
one hundred and seventy-five billion dollars. Of course, 
it will not work out that way and it will not be well to 
have any illusions as to the magnitude of the task involved 
in floating the entire $5,000,000,000. Publicity and more 
publicity must be the watchword. The great masses of the 
people, with their comparatively small sums to invest, are 
yet to be heard from, but there is great faith among all our 
bankers and financial authorities that they will not fail the 
Government in its hour of trial. 
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COAL, INDUSTRIAL AMERICA’S NEED. 
Unless Production Is Increased, Famine Conditions May 
Prevail—Government Not to Regulate Prices. 

By W. M. Evans. 

On a once memorable occasion Grover Cleveland 
coined the phrase, “It is a condition, not a theory, that 
confronts us,” and its application to the present coal 
situation is fully realized by the man who has to buy 
it, whether in lots of a few tons for domestic use or in 
wholesale quantities for industrial plants using hundreds 
of tons daily. Practically every consuming center in the 
country reports that coal cannot be had except in small 
quantities, with supplies short and quotations advancing. 
Heretofore consumers could place orders during the 
‘spring and summer months, at price concessions, for 
their fall and winter needs, but the tndustrial activity 
in this country during the past two years has cleaned 
up the excess production, so that at the moment it is 
what might be called a “hand to mouth” market which 
the buyer faces. 

Since the entrance of the United States into the war 
this condition is growing more serious, and the outlook 
for the rest of 1917 is that production will decline, not- 
withstanding extra efforts being made in many fields 
to open up new mines, because the shortage of labor 
is increasing. Notwithstanding two increases in wages 
during the past eight months, very few companies have 
been able to hold their workmen, because many of them 
could go to munitions plants and secure more cleanly 
work at as much, if not more, pay per day than in the 
mines. On top of this comes the call to arms, and 
unless the President uses his discretion to exempt miners 
from the draft many of the young men engaged in coal 
mining will join the colors, thus emphasizing the labor 
shortage. Recent legislation by the Congress permits 
of this being done. 


Prices Not to Be Regulated. 

The matter is being considered at Washington by the 
National Defense Council’s Committee on Coal Produc- 
tion, which has decided that the situation does not 
warrant drastic measures at this time. Plans are being 
completed whereby both production and distribution will 
be regulated, but no effort will be made to control prices, 
which are up from 100 to 200 per cent. over normal 
quotations. Latest anthracite prices at the mines are: 
Nut, $4.40 per ton of 2,240 pounds; stove, $4.30; egg, 
$4.05; pea, $2.70; bituminous prices have a wider range 
because the quality is not so uniform, and prices are 
from $3.75 to $6.25 a ton, mines, with insistent buyers 
paying 25 to 50 cents premium for prompt delivery. 
The same relative advance has been seen in coke, with 
going quotations $8 to $12, and even higher for the best 
foundry grade. These prices are subject to change from 
day to day, and that is one of the things which is making 
the purchasing agent of the big corporation lose sleep. 
If he tries to contract for a future supply he is met 
with a negative reply, for two reasons; first, because 
the price may change, and second, because the dealer is 
not sure that he can have the tonnage at the time 
delivery is wanted, consequently the purchasing agent is 
in many instances forced to take coal that under ordinary 
circumstances is below required standard. Unless some- 
thing unforseen happens to change this condition, prices 
quoted above may be only a beginning of what our in- 


dustrial corporations will have to pay during the next 


twelve months. 


Heavy Toll on Railroads. 


In the rate hearing at Washington a few days ago it 
was testified that the railroads were now paying 100 
per cent. more for coal than last year. Specific in- 
stances presented to the Interstate Commerce Commis- 
sion, taking last year’s consumption as a basis, show 
that the Pennsylvania will spend $15,000,000 more for coal 
in 1917, the New Haven $6,000,000 and the B. & O. 
over $3,000,000. As a whole for the roads operating 60,- 
000 miles east of Chicago and north of the Potomac the 
increase in the coal bill is estimated at $58,000,000. 
Roads in the southern and western territories testify to 
a like serious situation confronting them, and the increase 


a, 
in the price of their fuel may be even greater because of 
a less favorable location, therefore it is reasonable ty 
estimate that the coal bill of all railroads in the Uniteg 
States will be greater by at least $150,000,000 in 1917 thay 
in 1916. Great industrial organizations like the Standarg 
Oil Co., the steel companies, and, in fact, all companies 
which must use coal for the generation of power, are see. 
ing an abnormal increase in operating costs because of 
what they have to pay for coal. None of them sees g 
chance for lower prices until the end of the war unless 
the Government takes actual charge of price regulation 
as well as of production and distribution. 


Cost of Coal Mining Advances. 

With the exception of wages, rare is the thing 
entering into coal mining that has not advanced 
100 per cent. in price, with many up from 20 
to 700 per cent. In many cases operators speak of 
what they are up against now as the “high cost of 
existing,” not of living, and during a round of soft coal 
agencies the writer heard one order for 20,000 tons per 
month over a year turned down because the operators 
said the uncertainties of the situation were too great to 
contract for any amount, much less 20,000 tons, for 
future delivery. 

Some few concerns, harking back to their experience 
of last winter, when the United States experienced its 
first coal famine, have been storing coal for later con- 
sumption, but few have facilities for storage, and as a 
result the coming winter, unless the restrictions against 
the use of soft coal in New York and other big Eastern 
cities are removed, may see real suffering. Every cf- 
fort will be made to supply anthracite for family con- 
sumption, and the householder will not suffer as much 
as the industrial plant, for the simple reason that “the 
ultimate consumer” can raise a lot of noise when lie 
thinks his rights are being abridged, but there is every 
reason to believe he may be paying $15 a ton or more 
for his hard coal and $10 or more for his soft coal 
before Jan. 1, 1918. The contingency that would force a 
drop in prices is a falling off in industrial activity, and 
no one wants to see that happen. 





OHIO CITIES GAS SENSITIVE. 

The Ohio Cities Gas Co. shares had the worst slump 
in months this week after the war taxation programme 
was made known in full. As had been stated in a pre- 
vious issue of The Financial World, the Directors are 
strongly committed to stock distribution on June 1 if the 
war taxation, in its final analysis, shall prove not too 
burdensome. The 16 per cent. tax on excess profits 
was heavier than anticipated by some and now serious 
consideration will be given to postponing action on the 
dividend to a later period. Many shareholders seemed to 
have sensed the position quickly and they sold out and 
bear trades helped along the downward movement. The 
stock sold below 123 and then recovered a few points. 





COMING EVENTS. 


May 14—Consolidated Stock Exchange annual election. 
14—N. Y. Stock Exchange annual election. 
14—National Assn. of Mfg. Conv. in N. Y. City. 
15—Socialists Inter’l Congress meets at Stockholm. 
16—Annual meeting of the Anaconda Copper Co. 
16—American Railway Assn. Convention in N. Y. City. 
16—Annual meeting of the United States Smelting Co. 
17—Commercial Congress meets at Rome. 
24—Southeastern Railroad rate hearing by Interstate Commerce 

Commission at Atlanta, Ga. 





UNION PACIFIC’S EARNINGS GAIN. 

A pleasant surprise this week was the authorization 
of an extra % per cent. quarterly dividend on the 
common stock in addition to the regular 2 per cent. seem- 
ingly indicating the continuance of the stock as a 10 
per cent. dividend payer. This was a rather bold pro- 
cedure in the face of the application for a rate increase of 
15 per cent. but it was effective in arresting the liquida- 
tion in Union Pacific. The shares dropped below 130 and 
sold at the lowest price in two years. The company is 
earning in excess of 14 per cent. on the stock, and we are 
informed the April gross earnings when published will 
show a gain of $1,500,000. 
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PUBLICITY BEGETS INVESTORS’ CONFIDENCE. 
By Louis Guenther. 


Of the $550,000,000 authorized common stock of the 
United States Steel Corporation there has been issued 
and placed in the possession of investors, both large 
and small, a total of $508,302,500. No other American 
corporation of standing has more partnership units. 





So much stock in the hands of the public, by reason of 
its bulk, might suggest an inherent weakness to withstand 
liquidating or stormy markets, but Steel common has 
shown none of these characteristics. 





On the other hand this security has displayed the un- 
usual phenomena of acquitting itself most creitably not- 
withstanding its size. Other securities with a much 
larger margin for safety for the dividends they pay, have 
shown much greater weakness in declining markets. 





In 1914, just before the war broke out, Steel common 
declined from $67, the high price of the year, to only 
$48 and during the time the Stock Exchange closed only 
lost $10 a share more—and this all at a time when the 
steel industry was at its lowest ebb. 





While this stock was going down in common with all 
securities because the nation was in a condition of con- 
fusion never before experienced, there was little evidence 
of great apprehension among the holders of the stock 
and most of it that came on the market found its way 
there from speculators who buy for turns and not for 
income purposes. 





If in recent years there has been occasion for the 
holders of Steel common to evince any genuine fears 
regarding the future, it was in the year 1914 when the 
earnings dropped so sharply as to make it necessary to 
withdraw from the surplus more than $17,000,000 in all to 
make good the dividends. 





Despite that showing, however, tHe stock in 1914 never 
sold more than two points lower than it did during 1913 
when the corporation earned more than $30,000,000 over 


i 
all dividend requirements. Such strength is only jp. 
parted to an industrial mountain. 





Dividing the outstanding common stock of the Steg 
Corporation into single share units there is more thay 
5,000,000 in all, or more than enough to give one to each 
human being in Greater New York. I mention this go 
that the size of the issue may properly be grasped. 





Were there not implicit confidence in the integrity ang 
business genius of the custodians of the business of the 
Steel Corporation, no such mass of stock could be con. 
trolled so easily under abnorfmal conditions and hitting 
the stock market like a tidal wave. 





The spectacle of Steel Common acting normally even 
in abnormal markets and seldom displaying the feverish 
temperament so characteristic of other industrial secur. 
ities is explained by the fact that its management has 
always taken into its confidence not only the sharehold- 
ers but likewise the public. 





As a policy this has proven one of the best assets of 
the corporation. Issuing quarterly earning reports leaves 
little to guess work and robs the rumor-monger of his 
material with which to work on the fears of stockholders. 





Not alone does the Steel Corporation issue quarterly 
earning reports, but it goes further by making public 
monthly the amount of its unfilled orders, thereby pro- 
viding stockholders with valuable information respecting 
future business. 





It is not so much what may happen, so long as people 
have some inkling of it that lays the ground-work for 
fear, but what they are not sure of. The unseen and un- 
known are the twin forces that excite the greatest ap- 
prehension. 





Proof thereof is found in the very frequent utterance 
of Wall Street “now that the worst is known the greatest 
danger is passed.”' That danger more frequently, is tlie 
result of the insidious influences brought to bear by stock 
market bears or raiders. 





While the fullest publicity cannot always be depended 
upon to support even the strongest security in a generally 
falling market, it does act as a splendid buffer against 
extreme loss such as is sustained by stocks in companies 
whose management is indifferent toward stockholders. 





In another group of securities publicity has acted as 
an influential force to establish their popularity. These are 
the copper stocks. The policy of issuing quarterly state- 
ments has done much to impart to them the strength 
and breadth of market for which they have become noted 





Men never fear to walk in lighted streets—so is it true 
the public is equally confident of not being molested by 
their predatatory brothers when they entrust their cap- 
ital to such corporate enterprises as do not object t 
letting the light into their operations. 





Only a management that is scheming to operate in 
the stock market by taking advantage of information 
which naturally would come to their knowledge first, 
can be classed as opponents of publicity. 





Such short sighted managers, are now happily small in 
number. What is more they are mistrusted by the gen- 
eral public and viewed with distrust. In some cases they 
are modern Ishmaels. 





Mention them and fingers are pointed at them in 
derision and the stranger who is not aware of the situa- 
tion is told that if he ventures into their securities he 
must do so at his own risk. 
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CENTRAL AGUIRRE SUGAR COMPANIES. 
Enjoying Record Prosperity, Another Extra Dividend 
Is Expected. 

By T. B. Lyon. 

War, responsible for the creation of beet sugar, now 
numbers it among its victims. When Napoleon’s sugar 
supply was cut off he directed his food supply depart- 
ment to find a substitute and after several experiments 
it was discovered that the beet contained the necessary 
qualifications. From that time to the beginning of the 
present war, the production of beet sugar increased, 
until it represented about 90 per cent. of the world’s 
entire output. The cane sugar companies struggled 
along practically unable to compete with beet sugar. 
As the fighting in France has been mainly done on the 
beet sugar field, this industry was seriously crippled. It 
had been very difficult to secure capital for the produc- 
tion of cane sugar because of the extreme uncertainty 
of profits. 

Shortly after the beginning of the war the capitalists 
saw the possibility of putting these companies on a 
good basis. Machinery was made, cultivation was in- 
tensifed and efficiency and economy were made im- 
portant factors and the result was extremely satisfactory. 

The Central Aguirre Sugar Companies incorporated in 
1905 are typical of the cane sugar companies. The in- 
crease in net earnings of these companies tells the story 
of the remarkable progress of this industry. For the 
three years ending July 31, 1912, 1913, 1914, net earnings 
average about $330,000. For the year ending July 31, 
1915, they were $1,250,963 and in 1916 $1,939,918 or about 
six times those of any of the three above years. It is 
estimated that for the year ending July 31, 1917, net 
earnings will be $2,300,000, which is equivalent to nearly 
$80 a share. The surplus for the fiscal year 1916 was 
$2,579,180, an increase of over $500,000 over the previous 
year and nearly three times that of the surplus of 1912, 
which was $968,723. There is authorized and outstand- 
ing $3,000,000 common stock and the issue of $1,000,000 
8% cumulative preferred was called for redemption 
October 1, 1916. 

The companies own through their subsidiary, the 
Central Aguirre Sugar Companies, 9,161 acres of sugar- 
land and leases on 8,868 acres additional, together with 
long term contracts for the output of a large acreage 
adjoining. The Ponce and Guayana Railroad Company 
owns and operates 45 miles of railroads, which connects 
the property with deep water, where it owns docks ac- 
commodating the largest type of vessels. The United 
States Government recently spent $5,000,000 in putting an 
irrigation system through Jobes, Porto Rico, where the 
companies’ properties are located. 

For the years ended July 31, 1914, 27,100 tons were 
produced; 1915, 32,050; 1916, 39,690. It is estimated that 
the minimum production this year will be over 42,000 
tons. 

The following dividends have been paid on the com- 
mon stock: In 1909, 7%; 1910, 10%; 1911, 5%; 1912, 6%; 
1913 and 1914, none; 1915, 10%; 1916, 41%. In August 
1915, the common stock was selling at about 75 and in 
December sold as high as 135. In 1916 its high price was 
190 and low 130 and this year sold between 160 and 180. 

It was recently stated that the company has already 
ground 200,000 tons of cane, which is about half the 
estimated crop. This company is considered the second 
largest Porto Rican sugar company and this year the 
crop of cane is larger and the price received for sugar 
so far sold averages about “%c higher than last year. 
The selling policy of the companies wholly eliminates the 
element of speculation. The sugar is sold as produced 
at the prevailing market price. There should undoubted- 
ly be a handsome extra cash disbursement to the stock- 
holders at the general meeting of the Board. 

The stock is on a regular 10% basis and in addition 
to this $7.50 was declared in March. In June last year 
the company declared $25 cash dividend and the prospec- 
tive earnings of $70 a share would seem to promise 
another dividend of at least $25 before the year’s end. 


Hercules Powder Co, will be the next property reviewed by Mr. 
Lyon.—Editor. 
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Investment Suggestions Department 


Short Analysis of Current Offerings 


This Department is conducted by the editors of The Financial World to help our subscribers select attractive invest- 
Ments from among the current offerings as soon as they make their appearance. Each security is carefully analyzed 
by our Statistical Department and its strong and salient features brought out in our short reviews. The income 
yield in each instance is brought out so that our readers may quickly choose such as strongly appeal to them. On 
account of the large number of securities reviewed every week it has become necessary to confine our reviews to 
only the essential features of strength. Subscribers who may wish a more comprehensive analysis may secure same 
by inquiring of our Investment Editor in charge of this department. These reviews embrace all types of bonds and 
the‘ more seasoned preferred stocks. Speculative securities are not included nor non-income-producing stocks or bonds. 

















Public Utility Bonds 











Iowa Southern Utilities Serial Deb. 6s. 

604—The lowa Southern Utilities Co. serves without competition 
24 communities in iowa, Lrom eight central stations, but is connect- 
ing ali with the station at Centerville, the others to be held in re- 
serve. The property of the company recently has been appraised 
at $1,576,790, and the mortgage debenture 6s are a direct lien on all 
property, franchises and earnings, subject only to $700,0UU0 first 
mortgage Us. in the year ended Jan. 31, 117, after paying ntrst 
mortgage interest of $42,000, there remained a balance of $56,100 
to meet the $12,000 interest on the $200,000 debenture 6s outstand- 
ing, or over four times the amount required. ‘this issue is dated 
Oct. 2, 1916, and matures $10,000 annually each Oct. 1, 1918 to 
1025, and $120,000 Oct. 1, 126, with interest semi-annualiy. inso- 
far as may be lawful, the company volunteers to pay the normal 
Federal income tax. At the market they yield 6 per cent. 


Commonwealth Utilities Co. of Minn. Ist Serial 6s. 

605—The first mortgage serial 6 per cent. bonds of the Common- 
wealth Utilities Co. of Minnesota are dated Aug. 1, 1916, and mature 
each Aug. 1, i918 to 1921, with interest semi-annually. Of the au- 
thorized amount of $400,0U0 there is $101,500 outstanding, and they 
cover all property and franchises, now owned or hereafter acquired, 
as a direct first mortgage. Under former ownership net earnings 
were over twice present interest requiremnts, and under consoil- 
dated management for the nve months to Jan. $1,,1917, were ap- 
proximately 2% times interest charges. The communities served 
are located in southern Minnesota and north central lowa, in a 
section devoted to farming and stock raising. Practically every 
town served has its grain elevator and creamery, and among its 
customers are included flour mills and drain-tile factories. At 
present prices the bonds net 6 per cent. 








Interstate Electric Corp. 1st S. F. 6s, 

606—Through its control of operating companies in the States of 
Pennsylvania, Missouri, Texas and Kansas, Interstate Electric Cor- 
poration serves a population of over 110,000 with electricity, gas, 
ice and water, and in the past calendar ~ear, after meeting inter- 
est on all underlying securities in the hands of the public, had a 
balance remaining for its own 6 per cent. collateral trust sinking 
fund bonds o. $200,524 with which to meet cuarges of $62,451, 
These bonds are outstanding in the amount of $1,241,000, and 
mature March 1, 133, with interest semi-annually. They are call- 
able in whole or part at 102 and interest, and a goodly part will be 
retired before maturity by operation of the sinking fund. They are 
followed by $759,000 7 per cent. cumulative preferred and $1,000,000 
common stock, on which 2 per cent. divid:nds were paid in 1916. 
The first iien and collateral 6s yield at current prices 6 per cent. 





State and Municipal Bonds 


City of Merritt, British Columbia, 6s, 


598—Merritt is one of the growing towns of British Columbia, 
with a present population of 2,500, and for the purpose of improv- 
ing its water works and electric light systems has sold $51,000 de- 
bentures. They mature on July 1, 1!42 and 1943, with interest 
semi- annually on Jan. and July 1, and bring the general debenture 
debt of the town up to $103,000, of which there is $6,650 in the 
sinking fund and $70,000 in self-supporting water and electric light 
debentures, leaving the net debt of the municipality at $26,550. Its 
property is assessed for taxation purposes at $1,485,590, and the 
municipality's assets are valued at $178,220. The 6s are general 
obligations of Merritt, payable out of its revenues, and at current 
prices yield 6% per cent. 











Middlesex County, N, J., Improvement 44s. 

594—For general improvement purposes Middlesex County has sold 
an issue of $461,000 44%) per cent. bonds, dated April 1, 10917, in 
denominations of $1,000, and maturing serially each April 1, 1919 
to 132, with interest semi-annually, april 1 and Oct. 1. Perth 
Amboy is the county's chief industrial center, where, in addition to 
the freight terminals of the Pennsylvania Railroad, are many manu- 
facturing establishments. The Reading Railroad's tidewater freight 
terminals also are in Middlesex County. Last year the county as- 
sessed its property for taxation purposes at $11,408,892, against 
which the total indebtedness, including this issue, is only $1,727,900, 
Subtracting $43,056, the amount in sinking fund and cash on hand 
leaves a net debt of $1,684,844, or less than 1.85 per cent. of the 
assessed valuation, and little more than $10 per inhabitant. At the 
market the improvement 4%s net 4.20 per cent. 





City of Binghamton, N. Y., Serial 4%s. 

595—Binghamton is the county seat of Broome, one of the lead- 
ing agricultural and manufacturing communities in central New 
York. In its confines are located one of the largest shoe factories 
in the world, with a gross business in 1/16 of over $50,000,000. The 
town also outputs cigars in quantity, and, among other industries, 
has one of the two largest camera factories in the United States. 
Transportation is furnished by three railroads, and connection is 
shortly to be made with a trolley system reaching Scranton and 
other sections of Pennsylvania. Binghamton assesses its property 
for taxation purposes at over $39,000,000, against which the total 
bonded debt is $3,472.889, or less than $64 for each of its 55,000 
inhabitants. Its bonds always have enjoyed a good Investment 
rating, and are free from all taxes, eligible as investments for sav- 
ings banks, trustees, insurance companies, and available as security 
for postal savings deposits. This issue matures each April 1, 1918 
to 1937, and at the market yields 4.10 per cent. 


State of Oklahoma Optional 4s. 

596—The development of few of the newer States of the Union 
has been as rapid as that of Oklahoma, and property vaiues , ive 
shown wonderful upward strides since the old Indian Territory wag 
opened up to general settlement by the whites. The State has t keg 
rank as one of the leading oil and natural gas producing com))on. 
wealths in the United States, and is also forging ahead as an agri. 
cultural community. Its property valuation for taxation purjoses 
is around $1,250,000,000, against which the total bonded indebted. 
ness is only $4,376,000, or less than $3 per inhabitant. This issu 
of 4s matures Oct. 1, 1930, but is optional in 1923; is legal invest. 
ment for New York savings banks, etc., eligible to secure posta] 
savings deposits, and exempt from the Federal income tax. At cur- 
rent prices they yield 4 per cent. 





Railroad Bonds 





Michigan Central Equipment Tr. 5s. 
547—This issue of equipment trusts by the Michigan Central Rail. 
road was for $4,500,000, dated Oct. 1, 1915, maturing serially $1... 
00U annually, with interest semi-annually. and were issued under 
the Philadelphia plan. They are secured on 500 composite gondola 
ears of 110,000 pounds capacity, 3,500 all-steel automobile box cars 
of 100,000 pounds capacity, and 45 steel underframe automobile hor 


cars of 80,000 pounds capacity, which cost in the aggregate $5,()!!,- 
595. At the time of purchase the company paid in cash $521.55, 
and since then one annual installment of $300,000, thus reducing 


the amount outstanding against tne equipment to $4,300,000. Control 
of Michigan Central is held by New York Central through owner. 
ship of a large majority of its capital stock, on which dividends 
have been paid since 1883. Its obligations have been promptly met, 
and ae equipment trusts, maturing 1926 to 193U, will net 4.00 
per cent. 





Florida East Coast Ry. Co. ist 4%s. 

602—This issue of 4% per cent. bonds of the Florida East Const 
Railway Co. are regarded as on a high investment plane, being a 
first mortgage on approximately 617 of the 739 miles of line owned, 
the property of which company forms the sole outlet for the Sea- 
board Air Line, Atlantic Coast Line and Southern Railway systems 
south from Jacksonville along the east coast of Florida to Key 
West, with a car ferry service to Havana. The bonds are dated 
June 1, 1900, mature June 1, 1959, and the interest is payable June 
and December 1. Interest is well secured by the earnings of the 
road, which show a certain degree of stability, as over a period of 
nine years the income available for interest charges has averaged 
$3,697 per mile, against fixed charges per mile of $2,415. In the 
year ended June 30, 1916, the company earned the interest on the 
first mortgage bonds nearly five times over. The bonds yield 4.87 
per cent. 





Chesapeake & Ohio Ry. Co. Equipment 4%s, 

603—There is issued and outstanding $3,780,000 of these equip- 
ment trust certiacates, secured by a first lien on standard equip 
ment costing approximately $4,734,500, or 20 per cent. in exces 
the total issue. These notes mature at the rate of $189,000 e 
May and November 1, to and including May 1, 1927. The equip: 
purchased and to be pledged will consist of 25 Mallet locomoti: 
2,000 50-ton steel coal cars, and 13 passenger cars. Ful! title \ 
be invested in the trustee during the life of these certificates. The 
railroad company covenants to maintain the equipment and rep 
it if destroyed, and to pay as part of the rental therefor, all divi- 
dend warrants and the installments of principal as they fall due. 
They yield from 4.50 per cent. to 4.80 per cent. 
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Industrial Bonds. 





Thomas Cusack Co. First Serial 6s. 


613—The first mortgage bonds of the Thomas Cusack Co., which 
has been engaged in outdoor sign painting business for about 40 
years, are a first lien on all the land and buildings of the com- 
pany in New Orleans and Philadel-hia, and its equipment in ‘ 
cago, Cleveland, St. Louis, Denver and six other large cities in 
this country, valued at $2,000,000. The company's net assets, 
clusive of leaseholds, franchises, good will, etc., are valued at « 
$4,000,000. The bond issue is $600,000, on which the largest ann1l 
interest charge is $36,000, to meet which net profits in 16 were 
$421,416, with average net earnings over the past four years §'!''- 
cient to cover bond interest about seven times over. The bons 
mature serially each April 2, 1918 to 1927, come in $500 deno 
nations, and at the market yield 6 per cent. 





American Thread First 4s, 

612—The first mortgage 4 per cent. bonds of the American Thr 
Co., of which $6,000,000 are authorized and issued, are a first |! 
on all of the property of the company. Over the past five y« 
the average income available for interest requirements has amoun' 
to over $1,400,000, with which to meet interest of $240,000. ['<¢ 
bonds, which are the company’s only bonded indebtedness, are ' 
lowed by $4.890.475 5 per cent. cumulative preferred stock, on whi) 
regular dividends have been paid over a series of years, and ©5,.!').- 
090 common, on which the dividend rate has varied since 1900. 7° 
substantial amount by which interest requirements is covered gives 
them a sutttantial investment rating. Maturing in January, 1‘)!", 
their price is now at a point which indicates possibilities of ©0- 
hancement by maturity. They yield approximately 5 per cent. 
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AMERICAN TEL. & TEL.’S REACTION. 


\merican Tel. & Tel. Co. shares, which had been 
standing firmly in the face of liquidation elsewhere, broke 
very sharply when the war tax programme was pub- 
lished disclosing a heavy tax on telephone messages or 
conversation carried on outside regular exchange zones, 
This tax is 5c per call if the call costs 15c or more. The 
company has to keep all the accounts also and transmit 
the receipts to the Government. In addition there is 
a 10 per cent. tax on monthly charges for telephone 
service. All this will be paid by the user of the tele- 
phone, but the point that served to cause unsettlement 
was whether the additional taxes would not tend to 
reduce the use of telephone service, long and short dis- 
tance business. The expert opinion is that it will not 
curtail business materially, but in the state of uncertainty 
in which the market found itself, the shares were quite 
heavy and sold down to the lowest price in two years. 





WHY UNITED MOTORS DIDN’T WORK OUT. 


The United Motors Corporation was one of the big 
mergers in the auto trade that attracted the attenion of 
Wall street last year and led to predictions of earnings 
and trade control that would eclipse anything of the kind 
ever seen. There are 1,195,000 shares of stock outstand- 
ing, which if capitalized at $100 per share would represent 
a total capitalization of $119,500,000. The predicted earn- 
ings have seemingly been realized, as the president of the 
coryoration, A. P. Sloan, Jr., estimates that by June 30 
next, if the present rate of progress is maintained, gross 
earnings will total $34,000,000 and net profits between $9,- 
000,000 and $10,000,000, 

ihe companies in the combination are the Hyatt Roller 
Bearer Co., the New Departure Manufacturing Co., Day- 
ton Engineering Laboratories Co., Remy Electric Co., and 
Perlman Rim Corporation, as well as two properties later 
acquired, the Klaxon Co., and the Harrison Radiatory 
Co. All these concerns combined, in association with the 
automobile interests of the Chevrolet and General Motors 
Companies, control probably the output of automobile ac- 
cessories totaling perhaps one-third of the country’s pro- 
duction, One mistake, however, seems to have been made 
and that was in issuing so much stock. It was a case sim- 
ilar to that of the Submarine Boat Co., which boomed 
awhile and then collapsed. The 1,195,000 shares of no 
Par value do not conceal the fact that the corporation is 
liberally provided with shares and it will take a series of 
extremely profitable years in the automobile trade to give 
the corporation a stable dividend paying basis. It has paid 
nothing yet. The almost steady downward trend in the 
market for the stock since incorporation indicates that the 
corporaion is going through all the familiar throes such 
concerns have to suffer before they get into the stable 
Stage. The Steel Corporation and all big combinations had 
to go through this travail and this concern is no excep- 
If it were more modestly capitalized it might be 
Paying dividends now, and shareholders would not have 
seen their security sag as this one has done. 
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NEW BUYING APPEARS. 

There were conflicting influences at work in the stock 
market this week, the selling pressure being heavy from 
those who had feared the effects of the war taxes and 
found the tax program quite as heavy as forecasts had 
stated, while vigorous buying came from new interests 
that had been waiting for just such opportunities as pre- 
sented themselves this week, with prices in some instances 
as low as those prevailing in the panic of 1907 or the war 
panic of July, 1914. The new buying came from.wealthy 
and powerful interests who believed the taxation feature 
not so terrorizing as it appeared to be and that we were 
anyway in for a period of inflation and high prices, which 
could not but find reflection in higher securities prices 
later on. These optimists had to take a lot of stock, as 
there was genuine alarm from timid holders of not only 
investment but speculative shares. There was vigirous 
selling of the railway issues especially and many new low 
prices for the year were made. 


Besides the report of the drastic taxation program, the 
market had to encounter the worst winter wheat crop re- 
port in 13 years and some bad railroad reports which the 
railroad executives at Washington in their testimony be- 
fore the Interstate Commerce Commission emphasized 
with vigor in order to get what they wanted; the country 
is wondering whether the Liberty Loan is going to prove 
a bullish factor or otherwise, investment sentiment is de- 
cidedly mixed and a powerful bear party is constantly on 
the hunt for weak spots. These were found in the public 
utility and traction issues, as well as the railroads, while 
the industrial list, vigorously led by Steel shares, resisted 
the bear pressure. The market’s support was not always 
natural, but it was effective in staying the downward trend, 
and the week is closing with a showing on the downward 
side of less than a point below last week’s average for the 
leading stocks. 

















A Calmer View. 


At present the best that can be said with respect to the 
situation is that senseless selling of high-grade securities 
has been checked and the public is in a calmer mood. 
The war influences are still paramount and the one great 
question is whether the country can finance a great war 
and maintain present rates of dividends. The plain state- 
ment was made by the Chairman of the Ways and Means 
Committee of the House this week that additional tax 
burdens might be looked for if the war continued for any 
great length of time. There is a more pronounced rush 
to enlist on the part of the young men of the nation and 
everywhere a shortage of help is reported. The Steel 
Corporation and other big industrial organizations are 
counting this as a serious problem of the future. 


It would not be surprising in the near future to see some 
relief from the labor scarcity, as business in some lines 
is slowing up and banking interests are not eager to 
finance new enterprises or extensions or improvements by 
old ones without first taking into consideration the needs 
of the Nation. 


The present influence for and against the market are 
about evenly balanced. While further liquidation from 
time to time may be expected, the situation is such, it is 
thought, that no serious consequences need be anticipated. 


There has been some talk of action by the New York 
Stock Exchange to limit or prohibit “short” selling so 
that bear “raids” may be rendered impossible. It is a 
question that has not yet been seriously considered by 
the governing body of the Stock Exchange. It is realized 
that artificial restraints on trading might develop evils 
worse in their effects than those it might be sought to 
abate. 











ATCHISON. 

Atchison common stock looked almost uncanny this 
week when quoted well below par. The high class in- 
vestment character of the 5 per cent. preferred also suf- 
fered in going below its previous low level, Liquidatioin 
seemed to come from wealthy people who are anxious to 
help their country in its flotation of the big War Loan. 
Neither dividend of course is in danger and there was 
no selling on account of fears of any such action 
Atchison, like Southern Pacific, will make increased earn- 
ings as the ocean shipping continues to diminish or he 
diverted to Government uses. 


DELAWARE & HUDSON. 

Shareholders of the Delaware & Hudson Co., who 
have seen their stock shrink alarmingly in the last several 
months, got some comfort this week from the reiterated 
assertions by President Loree that he expected the coal 
properties to make up losses elsewhere through the big 
advance in coal. He was also anticipating favorable ac- 
tion on the application for abolition of transfers on the 
trolley lines and an increase in fares for travel between 
midnight and 6 a. m. If the full 15 per cent. rate in- 
crease is granted, he said, there would be no question 
about the dividend being continued. There seemed to be 
more bear selling than actual liquidation this week. 
Nevertheless we think Mr. Loree has been inclined to 
a degree of optimism not wholly warranted. 


ERIE. 

Erie has taken off a number of passenger trains which 
have not been paying. This is in response to the plan 
for conserving and consolidating the car equipment in 
order that such equipment might be spared to our 
European Allies. The New Jersey Railroad Commis- 
sion has protested but the national needs are above state 
needs. 

In this week’s market Erie prices were not far from 
their lowest level of 1915. A great many margin ac- 
counts were, it is believed, finally closed out by tired 
holders. 


MISSOURI PACIFIC. 

Call for the payment of assessments won Missouri 
Pacific stock comes at a most unfortunate time. For 
two reasons. One is the reluctance to place additional 
money in railroad securities and the other the desire to 
use funds in subscribing to the government loan. It is 
quite possible that the underwriting syndicate may have 
to take quite a good slice of the new securities offered 
Still another reason for indifference in the weakness of 
Missouri Pacific new general 4s and the preferred stock 
in common with all other securities. The bonds, so long 
held around 68, have lost nearly 10 points. For those 
who do not have to take them in the reorganization and 
can buy on the present market they offer an excellent 
semi-investment opportunity for a period of three to 
five years. Bond judges have considered their value be- 
tween 73 and 75. The stock return on them is better 
than 6% per cent. 


NEW HAVEN. 

In his testimony before the Interstate Commerce Com- 
mission this week Howard Elliott said that 15 per cent 
rate increase asked for would not meet the excess cost 
of coal for the New Haven system. This he estimated 
at $4,000,000 with a possibility of a maximum of $6,00,- 
000. The total increase called for by present abnormal 
conditions, including wages, increased interest and addi- 
tional taxes, was $11,700,000 at a minimum and $17,500,- 
000 at a maximum. Coal was an especial burden the 
company having had to buy 100,000 tons in the open 
market in the last 3 months of 1916 at an average cost 
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of $7.35, against contract prices at $3.24 per ton, under 
which contract coal could not be delivered on account 
of lack of cars. The greatest increase in revenue from 
the 15 per cent. advance would be $3,500,000, Mr. El- 
liott said. All this and much more of like tenor in his 
testimony was not a helpful factor in the market for New 
Haven stock which was again soft. 

New Haven’s March quarterly earnings showed a sur- 
plus of $88,220, and this gave encouragement to those 
who are hopeful that the permission to issue $50,000,000 
preferred stock will solve the problem of caring for 
maturing obligations. The success of the preferred 
stock offering, however, will be at the expense of the 
present issue of stock. The latter could be exchanged 
with profit, we think, by paying a few dollars more per 
share and taking on Virginia Carolina Chemical, which 
pays 3 per cent. and which stands a reasonable change 
of a higher rate a year hence, while there is no chance 
for New Haven. 


N. Y. CENTRAL. 


N. Y. Central has decded to defer all financing for the 
time being and perhaps for the period of the war and 
with the anticipated rate increase the system will be 
able to get along very comfortably and pay for improve- 
ments out of current earnings. These will be cut to 
their irreducible minimum and where ever economies can 
be introduced they will be utilized. Some of the selling 
of New York Central this week looked poor, that is it 
apparently came from speculators who were anticipating 
a further flood of liquidation. They were disappointed. 


PENNSYLVANIA. 


On the day President Rea made his plea at Washington 
for a rate increase of 15 per cent. the stock sold at its 
lowest record since the war panic in July 1914. Liquida- 
tion apparently could not have been more complete but 
there was more selling the day after the war tax plan 
was reported. For a stock whose par is $50 the fall from 
60, the high of last October to around 50 is severe in- 
asmuch as it is equivalent to 20 points in a stock of 
$100 par value. His statement of conditions was im- 
pressive. Costs this year under added wages, materials, 
etc., would increase $51,892,000 and he pointed out that 
in 7 months to March 31, although revenues had in- 
creased $17,500,000 there had been an actual decrease in 
net operating revenue of $12,400,000 or 22 per cent. as 
compared with the like period in the year preceding. A 
good point made by Mr. Rea was that the shipper ought 
to consent to the increase so that the railroads could 
provide adequate service. 


ST. PAUL. 


The selling of St. Paul common stock this week was 
based partly on the very bad crop report made by the 
Government and fears that if the earnings did not make 
a big gain in the last half of the year the dividend would 
have to be cut. Last year it was earned, with quite 
$2,600,000 surplus besides, but that made up only for 
the previous year’s deficit. Some liquidation was also 
occasioned by closing out of speculative accounts and 
the investment selling of the 7 per cent. preferred stock. 
The latter looks extremely attractive, and might be 
hought now as a substitute for Delaware & Hudson. 


SOUTHERN PACIFIC. 


Investors who have been looking about for favorable 
opportunities to exchange holdings to advantage might 
well consider the Southern Pacific situation. Paying 6 
per cent. and selling below 90, as the stock did this 
week, it appears to be no less than a bargain. Of all 
the western lines it has held its traffic gains the best 
ind April’s report, when published, we can forecast to be 
$3,000,000 gross in excess of what it was in April one 
year ago. A goodly portion of this will be retained in 
the net gain. What is more to the point the continued 
scarcity of ocean shipping means that the pressure of 
trafic on Southern Pacific must increase rather than 
diminish. The dividend is being earned more than twice. 


SOUTHERN RAILWAY. 

The Southern Railway system reports gross earnings 
from July 1, 1916, to April 30, 1917, of $86,497,000, an in- 
crease of $10,049,000. The net gain in that period was 
about $2,500,000, possibly a little less when all the figures 
are in. It is such a showing as this that puzzles holders 
of the preferred and common stocks, as they fail to 
reflect, save by fitful rallies, the fine showing being made. 
Operating expenses and taxes have increased more than 
$5,000,000 in the period mentioned and the coal problem 
is admittedly a difficult one. That and the postponement 
of needed financing are probably factors constituting a 
substantial offset to the gains noted. The shares are 
assuming a more narrow position from week to week. 




















AMERICAN BEET SUGAR. 


It was unfortunate that the American Beet Sugar 
Co.’s annual report for the fiscal year ended March 31 
came out in such a bad stock market season. It was 
certainly cheerful enough, showing a balance available 
for the common stock of $28.36 a share, compared with 
$14.30 per share in the previous 12 months. The indi- 
cations are, judged by President Duval’s report, that 
the sugar growers will this year be able to dictate prices 
of sugar. The outlook for the balance of 1917 is ex- 
tremely favorable as with reports of renewed rebel dis- 
turbances in Cuba it would appear that big prices for 
sugar are inevitable all this year. The Louisiana sugar 
producers have doubled their acreage this year and the 
sugar beet district of the west will probably do the 
same. The stock, now paying 8 per cent., does not 
appear at all to be more than modesty reflecting the 
fine outlook. 


AMERICAN WOOLEN. 


A serious wool shortage is affecting the woolen trade 
and American Woolen Co. is bearing its share of the 
shortage. Steps are now being taken to relieve the situa- 
tion and it is expected that our new ally, England, will 
be able to obtain the release of large Australian wool 
supplies for use in American mills. American Woolen is 
deluged with orders, but cannot turn them out fast 
enough. The Government comes first, and it has been 
pretty brusque in fixing its own terms for the goods it 
wants. A secret meeting of wool men was held in New 
York this week and the seriousness of the situation was 
discussed thoroughly. Speculative operations in the wool 
business will be discouraged on every side. Thus the 
market for the stock is seemingly taking a more sober 
view of the future. 


ANACONDA COPPER. 


The liquidation in Anaconda Copper shares was re- 
sumed this week but the stock tone was not as weak 
as it sometimes looked. A large short interest has been 
outstanding and when a new set of bears started in to 
sell, the first set were able to cover but this left the 
technical position about as it was before and with inside 
support. The average price of copper in April was a 
trifle under 28c. per pound, against an average of 31.48c. 
in March and 31.75c. in February. Copper authorities 
expect an average around 24c to 25c. for the balance of 
the year, if the present basis of consumption is con- 
tinued, in which event there will be no question about 
the continuance of prestnt dividends. There is a good 
deal of discussion as to the amount of accumulated 
surplus copper here and abroad, but.the producers seem 
to be worrying very little over this feature and are pre- 
dicting higher metal prices in the last quarter of the year. 
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BALDWIN LOCOMOTIVE. 

Baldwin Locomotive shares braced up this week from 
time to time on a steady stream of reports that the com- 
pany had received orders for 200 locomotives from dif- 
ferent American railroads aggregating $12,000,000 in value. 
The reports are probably correct, since we have engaged 
to send 4,000 engines to Europe to help restore the traf- 
fic conditions on the lines of our Allies. A great many 
additional orders will be distributed to this company, the 
American Locomotive and other engine works. This 
ought to assure a profitable and prosperous year. 


BETHLEHEM STEEL. 


Bethlehem Steel “B” shares, which have been the only 
active Bethlehem issue in the market for some time, 
have lost all their recent gain, but speculators in the 
confidence of insiders have been accumulating the stock 
at the low levels and after the first flurry this week the 
market steadied. The company has turned its chief at- 
tention to Government business and all calculations as to 
earnings therefrom are futile, as the Government has 
withheld information as to the terms it is exacting from 
the company for guns, etc. A simmering down of specu- 
lation in the stock is therefore likely to be one of the 
results of this secrecy. 


BROOKLYN RAPID TRANSIT. 


Shareholders who may have been encouraged by the 
suggestion advanced that fares be increased to 6c. and 
transfers cut down or abolished, had best set that aside 
as a dream of the future. There isn’t the remotest pos- 
sibility that anything of the kind can happen in time to 
prevent the cutting of the present dividend. The re- 
newed weakness in B. R. T. this week was perfectly 
logical, as the directors must face the inevitable conse- 
quences of increased fixed charges and a big rise in oper- 
ating costs and materials. The gross increased $111,000 
in April, but this is not enough to offset added expense. 
B. R. T. at its present low price, as a 6 per cent. stock, is 
an anomaly. 


CONSOLIDATED GAS. 


War taxes, the continued mounting costs of fuel and 
all kinds of supplies, together with the fears engendered 
by the severe liquidation in other New York traction 
issues, pressed home on holders of Consclidated Gas 
Shares again this week and another downward plunge 
was the result. There was little bear pressure and it 
was mostly real stock that came out. A dividend cut 
seems practically inescapable unless conditions quickly 
change for the better. Such change unhappily seems 
nowhere in sight. 


GULF STATES STEEL. 


The strength of Gulf States Steel common stock in 
this week’s unsettled market is based on hopes that at 
next Monday’s meeting the dividend will be increased. 
The second preferred has been nearly all converted into 
common. If the dividend is increased the holders of 
first preferred, which is retirable at 110, will probably 
be given the right to subscribe to new common and to 
pay for the new common by turning in their preferred 
for new stock. 


MAXWELL MOTORS. 

The common stock of Maxwell Motor Co., sold on 
better than a 20 per cent. basis this week and the first 
preferred on a better than 11 per cent. basis. The reason 
these stocks did not have any further violent break, how- 
ever, is that they had been discounting heavy Federal 
taxes and a slump in the industry for these many months. 
Auto manufacturers hope to secure a modification of the 
5 per cent. tax on the cost of cars when completed in 
the factory. The House and Senate have yet to pass 
upon the recommendation. Whatever the outcome a 
curtailed production of pleasure cars during the war is 
looked for and only the strongest companies will be able 
to pull through without a severe pinch.” 





NEVADA CONSOLIDATED COPPER. 

The Consolidated Copper Co. is now paying Sic. 
regular and 50c. extra dividend quarterly on its nearly 
$10,000,000 stock outstanding. The par of the stock js 
$5. The March quarterly report shows net profits , 
$3,021,916, which is equivalent to $1.51 per share. Th 


e 
present dividend therefore seems safe but it is now seen 
that it was wise for the company to cut its quarterly 
extra from $1 to 50c for the first quarter of the year as 
the net profits of the first 3 months of 1917 show a 


substantial shrinkage from the $4,261,783 in the las 
quarter of 1916. President Eccles complains of hea, 
taxation and points out that the excess profits tax 
proposed would amount to $112,000 for the first quart: 
or in excess of all other taxes combined. ‘This has : 
been included as the rate has not yet been decided upo 
by the Government. 


er 
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RAY CONSOLIDATED COPPER. 

Ray’s March quarterly report was by all odds a cheer- 
ful document. It showed a larger production and a 
higher price obtained for copper than in the December 
quarter, the total earnings of $3,476,578 being equivalent 
to $2.20 per share or $8.80 per share per annum. The 
$1 quarterly payment was earned more than twice and 
the net surplus of $1,577,179 over dividend requirements, 
was $1,899,399. All these factors, it is now apparent, 
account for the comparative firmness of the stock during 
the late wave of liquidation. 


SAXON MOTORS. 


Representatives of the Saxon Motors Co. and other 
automobile companies will go before the Senate Commit- 
tee next week vigorously urging the turning down of the 
House proposal to tax automobiles 5 per cent. of their 
cost at factory. This will mean practically $50 per car 
for the Saxon cars and just how to make up that $50 is 
the problem. Shipments are proceeding satisfactorily, but 
if the taxation problem is not settled satisfactorily the 
trade wiil be hampered seriously, as cars have been in- 
creased $60 to $70 each to meet the rise in raw material 
and a further advance at this time would not be practi- 
cable. Consideration has not been given to the future of 
the company’s dividend policy, but the low price oc the 
stock indicates that there is at least doubt about the wis- 
dom of paying the full 7 per cent. 


SINCLAIR OIL & REFINING. 


This stock, while it has moved down about 5 points 
from the level established before we went to war with 
Germany, is holding extremely well. One reason perhajs 
is found in the report for the quarter ended March 3! 
showing a gross income of $3,199,000, out of which only 
$325,000 had to be paid in interest, leaving for dividends 
before depreciation $2,873,778. Counting deduction of 
depreciation it is figured the dividend is being earne 
more than 3 times. 


: 
4 
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U. S. INDUSTRIAL ALCOHOL. 

The directors of this company are at last to act on the 
dividend question, a meeting having been called for next 
week to pass upon a proposal to double the capital stoc', 
pay a 100 per cent. stock dividend and place the new 
stock on a regular 6 per cent. dividend basis. The market 
was given an inkling of this action early in the week and 
the shares had a vigorous rise after a vigorous drive had 
been made and the weak holders had been driven out. 
Last year the company showed a surplus of $4,436,000 
after the preferred dividend, and with the previous surplus 
the total surplus on Dec. 31 was $10,697,000. 


UTAH COPPER 


The firmness in the copper metal market is explained 
by Utah Copper Co., authorities on the basis of tlic 
actual requirements of the Allies and the United States 
Government, which are figured at 1,600,000,000 pounds for 
the current year. This will leave only abo-xt 550,000,000 
pounds on the éstimated rroduction domestic -equirements, 
whereas the demestic market last year consumed 1,585,- 
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00,000 pounds. An apparent large shortage is therefore 
evident. One offset is that we have suspended almost 


wholly the manufacture of munitions for the Allies and 
domestic consumption of copper for this purpose may be 
considerably curtailed. Nevertheless third quarter cop- 
per is selling around 29'%c. On the present basis 
of production and prices, according to Utah authorities, 
Utah will show earnings of something like $40,000,000. 


U. S. STEEL. 


There was obvious inside support for Steel shares this 
week, with a strong hint that if bears wanted to “start 
something” they would have to try elsewhere. The news 
respecting Steel was good and otherwise. The corpora- 
tion reported a big gain in orders for steel, which prob- 
ably represents the increasing Government needs, but 
these orders will be filled at special low prices, and as 
the steel Corporation has decided to buy $30,000,000 Lib- 
erty bonds, and the 16 per cent. excess tax is pretty defi- 
nitely assured of adoption, there will inevitably arise a 
question about the amount of the next dividend and how 
much extra the directors will regard as safe. The stock 
does not in the least reflect these possibilities, but share- 
holders had best make up their minds to face them. Steel 
is bound to be a leader in the market and whichever way 
it goes, the rest of the list is almost sure to follow. The 
next week or so will show the trend. 





GERMAN-AMERICANS BUY LIBERTY LOAN. 


Their Real Subscriptions Contrast With An Effort to Gain 
Some Advertising. 


The major portion of the first subscriptions to the “Lib- 
erty Loan” have come from large interests—banks, invest- 
ment houses and large institutions—the general public hav- 
ing held off until the terms of the loan as regards matur- 
ity, time of payment, etc., were announced. However, one 
large international house in New York which numbers 
among its clients a great many citizens of foreign birth, 
especially German-Americans, has received many sub- 
scriptions from these same German-Americans, who were 
willing to subscribe at the terms the Government chooses 
to make. German-Americans, quite as much as native 
Americans who have put up their money, realize the dif- 
ference between the liberty that is assured by the “Liberty 
Loan” and the liberty under the foreign flag they have 
foresworn. 


These subscriptions are genuine and the subscribers will 
pay in their money as soon as they are told the terms. As 
mucli cannot be said with certainty about some subscrip- 
tions that have come from certain quarters. A Broadway 
frm which is comparatively new to financial interests in 
New York and which hasn’t been prominent in finance 
except to start a campgign for the sale of stocks which 
could not be truthfully described as anything more than 
representing mere prospects, sent in a subscription for 
$5,000,000 of the Liberty bonds. In banking quarters where 
the standing of most big houses is pretty well known, con- 
siderable curiosity is manifested as to the sources from 
which the $5,000,000 is to be drawn, as the business the con- 
cern has done has never approached any such proportions 
as would permit of its rating in the banking world large 
tnouch to permit of a subscription for one-tenth of 
$5,000,000. 

It is easy enough to subscribe and another thing to pay 
for the bonds. The street recalls a famous incident 
in the Spanish-American war when a hitherto un- 
known broker climbed to a brief fame by putting 
in a bid by letter for $20,000,000 of the war bonds, 
which he subsequently sold at a big premium. It cost him 
only a two cent stamp. In the present instance no such 


fortunes will be possible and the only reason the street 
assigns for the $5,000,000 bid referred to is a desire for 
some advertising. Resorting to means for capitalizing 
one’s patriotism, however, has one disadvantage; the pub- 
lic usually finds it out. 
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Liberty Loan 


of 1917 


The facilities of this office 
are at your disposal without 
charge for entering your sub- 
scription to the “New” 314% 


War Loan. 


Renskorf, Lyon 


& Company 


New York Stock Exchange 


Members 


New York Produce Exchange 
New York Coffee Erehkange 


Chicayo Bourd of Trade 
New York Cotton Exchange 


dd New Street (icc), N. Y. 
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DIVIDENDS DECLARED, MAY 5-11. 
" Rate, Stock of 
P. C. Period Record. Payable. 
Acme Tea 2d pfd.....cccce éseane 1% Q May 21 Jun. 1 
American Radiator pfd.......e... 1% Q May 7 May 15 
American Radiator com. ........ 3 Q Jun, 21 Jun. JO 
American Sug Ref pfd.........0.% 1% Q Jun. 1 July 2 
American Sug Ref com.........+. 1% Q Jun. 1 July 2 
Brown BHOS COM. .ccscccacscccens 1% Q May 21 Jun. 1 
Cent Miss Vy El Prop pfd........ 1% Q May 16 Jun. 1 
Cerro de Pasco Copper........... 1% Q May 16 Jun. 1 
Crescent Pipe LIne: ..ccscocicccce 75e Q May 23 Jun. 15 
CD TI i. i.iink ss cccacssiness $1.50 Q May 25 Jun. 15 
General Asphalt pfd. .....cccccees 14% Q May 17 Jun. 1 
International Nickel com......... $1.50 Q May 14 Jun. 1 
Kings Co Bl Lt & Pow.....ccsece 2 Q May 21 Jun, 1 
Lake Of WOOGS BEG. ccccccccvcccs 1% Q May 26 Jun. 1 
Lake of Woods com. ..........00. 2 Q May 26 Jun. 1 
Maine CemtrAl. Bilsi.cé0sssoscteease 14% Q May 15 Jun. 1 
May Dept Stores com, .......+66. 1% Q May 19 Jun. 1 
Maxwell Motor Com. ....+..eseee% 2% Q Jun. 11 July 2 
Pentionel: FRAMED 66s0éscccéecccse 50c s May 31 Jun. 15 
National Biscuit pfd. .........00 1% Q May 17 May 31 
National Eiscuit Com. ....-..se0. 1% Q Jun. 28 July 14 
National Cloak & Suit pfd....... 1% Q May 22 June 1 
National Cloak & Suit com....... 14% Q July 5 July 14 
Niles-Bement-Pond pfd. ......... 1% Q May 9 May 31 
Niles-Bement-Pond com, .......+. 3 Q Jun. 6 Jun. 20 
Porto Rico Amer Tob........see% 4 Q May 15 inanede 
Guaker Gate PlG. ..ccccccccecess . 1% Q Aug. 1 Aug. 31 
Quaker Oats COM. ...cccccsccees 2% Q July 2 July 16 
Standard Milling pfd.......... oot 1% Q May 21 May 31 
Standard Oil of Kansas......... . 3 Q May 31 Jun. 15 
WE JOGGDR TMOGs cc ccaccccccccvces 25c Q Jun. 9 Jun. 20 
Wolted Drews Be BIG. s5occccceses - 1% Q May 15 Jun. 1 
S$ United Cig Strs of Am pfd.... 1% Q May 31 Jun. 15 
Woolworth (F W) pfd......... cas 2 Q Jun. 9 July 1 
Extra Dividends. 
Canada S § Line pfd..... istasee Oy Jun. 1 Jun. 15 
Cerre de Pasco Cop.....sseeeee eee 500 May 18 Jun. 1 
Copper Range ....csccccessecee os OF May 15 Jun. 15 
St Joseph Lead. ....... errr cece 5Oe. ae Jun. 9 Jun. 20 
Union Pacific. ..ccccccccccsees sc & eccecce erry 
Rate Increased. 
Ajax Rubber ....cccsscccccseees $1.50 Q May 31 Jun. 15 
Dom Textile com. ........ -onseu San Q anaween July 2 
Standard Oil of N Y....esseeeeees 3 Q May 19 Jun. 15 
Rate Reduced. 
Dome Mines ....:-- suneeeesedadd. ae Q May 19 Jun. 1 
Initial Dividend. 
Beth Steel com “‘B’’....+..-+- aeeee OD Q Jun. 15 July 2 
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TEARING OUT THE ROOT OF THE EVIL. 
investment Bankers Awakening to the Proper Procedure 
Against the Get-Rich-Quick Evil. 


If the Governors of the Investment Bankers’ Asso- 
ciation of America carry out with firmness and intelli- 
gence their announced policy to withdraw their adver- 
tising from those newspapers and other publications 
that persist in flaunting in their columns flagrant and 
notorious get-rich-quick financial offerings, they will 
reach far toward curing one of the most persistent 
and dangerous economic ills in American life. With- 
out publicity such incubi could not exist. They thrive 
because they have at their command an outlet through 
which to reach the unsophisticated public. Their un- 
bridled playing with the truth; their studied evasion of 
the facts, around which they circle with exaggeration 
just far enough removed from the border line of crimi- 
nality and fraud to escape, and their persistency in fol- 
lowing up a possible victim, finally betray the guileless 
individual who has some money and is anxious to 
employ it. 

Experienced bankers who have given much thought 
to the way the average individual proceeds to invest 
money realize that the majority are largely guided by 
confidence in the people with whom they transact busi- 
ness. But only a small percentage of investors trouble 
themselves with a careful study of a financial state- 
ment ; fewer go even so far as to investigate beyond the 
statements made to them as to what is actually behind 
a business into which they are asked to place their 
money. They see a proposition advertised in the news- 
papers and assume it must be legitimate and safe, 
otherwise the publisher would not permit it in his 
columns, since it is expected that one of his chief mis- 
sions in life is to protect the community and his read- 
ers from all such evils, in the train of which harm un- 
doubtedly follows. 


Identifying the Vultures. 

In withdrawing their advertising from such news- 
papers as wittingly take fake financial advertis- 
ing, investment bankers will separate the wolves from 
the lambs; the people will soon learn in what news- 
papers they can safely place confidence when they see 
a financial offering advertised. Gradually by this proc- 
ess of elimination there will be such a non-productivity 
in advertising returns from the columns of the offend- 
ing newspapers that the get-rich-quick schemer will 
find it unprofitable to advertise. Such is the sensible 
course to pursue. Making it impossible for the finan- 
cial fraud to secure patrons automatically drives him 
out of business. 


While investment bankers cannot dictate as to what 
advertising a newspaper should take, the newspapers, 
on the other hand, cannot complain if a legitimate in- 
vestment firm refuses to advertise in their columns on 
the ground that they cannot keep company with a 
crowd of undesirables and maintain their dignity and 
the integrity of their business. 

A program such as this The Financial World has 
advocated for years. Let us hope it will now be car- 
ried through to its logical conclusion. Such a policy 
cannot otherwise than result in the elimination of the 
financial fake and make for the propagation of clean 
finance throughout the nation. The Governors of the 
I. B. A. A. should have hearty support in their an- 
nounced policy from all honest investment bankers. 


a 
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DEFAULTED & INACTIVE BONDS DEALT IN 


Jalisco & Coahuila 6s (Mexico) Palmer Union Oil 68 & Stock 
National Securities Corp. vs Chicago & Eastern Illinvis Coal 5, 
Bitter Root Valley Irrigation 68 Norwalk (O.) Steel 4%s 

Canadian Light & Power 58 Superior California Farm Land S. 
O'Gara Coa! 5s Mexican State Govt., Ry.. Bor 
Riverside Irrigation 6s Consolidated Indiana Coal 58 
North Denver Irrigation >. Sunday Creek Co. Coll. 

Rochester, Syracuse & Twin Falls, North Side, L. & W. @% 





FRANK P. WARD * New York (iy 
LIBERTY LOAN | 





IVAN GOLDSMITH 
& CO. 


SUBSCRIBERS 
should obtain our quotations 
2s Broad Street their unlisted securities hetors 
NEW YORK liquidating. You incur n0 obligation 
Tel, Broad 1252. Send Us Details. 














McBee, Jones & Co. | 


Investment Securities | 
120 Broadway, N. Y. Tel. 2525 Rector | 











GOING, GOING, GOING DOWN. 

Talk not of dividends on Emerson Phonograph stock, 
They appear as fickle as a zephyr of cooling wind in the 
Sahara Desert. Stockholders have been led so often to 
believe dividends were so near at hand that it was but a 
question of reaching out for them. Their awakening came 
this week when the stock declined to $6 a share, a new low 
price. It had a fitful rally to $7. Publisher Wyckoff and 
Promoter Wyckoff must feel as if the “Ides of March” 
were upon him. 





STUNG AGAIN. 

When the stockholders of the International Text Book 
Co., who turned in their stock for International Educa- 
tional Publishing Co. shares upon the suggestion that Car. 
roll Felter & Co. would carry additional stock for them 
without further demand for cash and thereby permit them 
to work out of their loss; received that firm’s letter asking 
for more margin they must have felt like the farmer who 
paid five dollars to see the pea under the right shell. 





POSITION OF INSULL PROPERTIES. 
Samuel Insull, one of the leaders in public utility en- 
terprises in the middle West, states that the depression 
in quotations of public utility securities is unwarranted 
and that the scare which caused liquidation of these 
issues is without reason. “Gross receipts are unprece- 
dented,” said Mr. Insull, “and expenses, though high, are 
by no means an extremity to warrant the general de. 
preciation which has taken place in the price of securities. 
Such a decline would ordinarily suggest a reduction in 
dividends. However, this is not the case with companies 
with which I am concerned. The Commonwealth Edison 

Company is certain to pay its 8 per cent. dividend.” 





REFINERY FOR SALE 


Controlling interest in Pennsylvania refinery with 
its own pipe lines collecting Pennsylvania Crude 
exclusively. Now refining Nine to Ten Thousand 
barrels per month. Controlling interest can be pur- 
chased at a reasonable price. Address “Refinery,” 
care of The Financial World, 29 Broadway, N. Y. 











STANDARD OIL STOCKS 


Bought—Sold—Quoted 
2 Wall Street, New York 
C. C. Kerr & Co. ’Phone 6780 Rector 








CARWEN 
STEEL TOOL Co. 


New Booklet A-5 now ready 


FANNING, BUCK & CO. 


67 EXCHANGE PLACE, NEW YORK 











When writing advertisers, tell them you are a subscriber to The Financial World. 
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COLUMBIA GRAPHOPHONE AT PAR. 


Now that the Du Pont interests have a safe control 
of the Columbia Graphophone Co., and their own man- 
agement in the company, they seem no longer interested 
in the stock and the common has just sold at par, the 
lowest price in more than a year. The preferred is of- 
fered at 110, with no bid. 

It was the persistent buying of the common stock of 
this company by the Du Pont interests which shot it at 
one time up as high as 195. Later when additional stock 
was issued at par the rights of shareholders in the new 
issue sold as high as $18 per share. It is all guesswork 
as to the reason for the decline, but the most plausible 
is that the Du Ponts had a speculative following who 
were buying the stock as they bought it and did their 
buying On margin, the result being an enforced selling 
out when the market broke rapidly. The selling has 
been scattered and in odd lots and not heavy. Profits 
of the company are said to be four and five times the 
dividend requirements though there has been some de- 
crease On account of high cost of raw materials and 
wages. 


TAX ON OIL PRODUCERS. 


Oil pipe line owners are required to pay under the 
House War tax bill 5 per cent. on the amount paid for 
the oil transported by pipe line and there was a sugges- 
tion that companies like Cities Service, whose oil sub- 
sidiaries have pipe lines would be subject to this tax and 
also that the electric power and other utility subsidiaries 
were subject to the tax “equivalent to 5 per cent. on the 
amount paid for electric power for domestic uses and of 
the amount paid for light or heat.” This tax must bé 
paid but the consumer will have to foot the bill. The 
people who sold Cities Service Co., common and pre- 
ferred stocks did not reason correctly and have exag- 
gerated the importance and bearing of these taxes on 
the Cities Service Co. The liquidation this week has 
been mainly on account of this taxation feature and in 
sympathy also with the selling on the Stock Exchange. 





WAR TAXES AND TRACTIONS. 


There was a resumption of the selling of American 
Light & Traction common stock this week, the stock be- 
ing offered freely in small blocks, carrying the price 
about ten points under its previous low level. The taxa- 
tion programme in the new war act was apparently con- 
strued as bearish and as indicating not only a heavy 
tax burden but an advance in the price of cil and coal, 
of which of course Light & Traction is a heavy user. 
Republic Railway Light & Power was also marked down 
but on light dealings, the limited offerings being scat- 
tered holdings of small investors. Pacific Gas & Electric, 
which has no coal problem as it is a hydro-electric 
Property, also lost all its recent advance. Dealings in 
the less active utility shares were small. 





MUNITIONS STOCKS OFF AGAIN. 


One would naturally think, from the fact that the 
Government is giving orders right and left to all the 
munitions companies that the shares of these concerns 
would be booming. The opposite is the fact. New 
Jersey Zinc, whose product is used largely in munitions 
manufacture, which slumped after we declared war from 
360 to 330, has resumed the downward trend and was 
this week quoted around the lowest price of the year at 
317 bid, 320 asked. . The reaction is due to the announce- 
ment from time to time that the Government would re- 








We Offer and Recommend 
Osage-Hominy 
Central Petroleum Preferred 
International Petroleum Preferred 
Imperial Oil 
Magnolia Petroleum 
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E ARE offering to conservative investors at a 
price to yield approximately 7% a combina- 
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quire that zinc be furnished for shell manufacture and 
other uses at special prices considerably under the level 
of the market quotations. 

Hercules Powder shares are off half a dozen points 
this week from recent levels and Du Pont Powder is 
down 8 points around 230. The excess profits tax and 
the price concessions policy of the Government are the 
two factors making for the lower range and then, too, 
the recent earnings as made public show a sharp falling 
off by reason of the rise in the cost of raw material and 
the reduction of exports to our allies. All other muni- 
tions stocks are lower at the markets, sensitive to offers. 





DOME MINES DIVIDEND HALVED. 

Dome Mines Co. shares have been selling on a basis to 
return 20 to 25 per cent. on the investment for some time, 
and this has always been the reason why investors re- 
garded the dividend with some suspicion. This week the 
directors of the Canadian gold mine property, which was 
considered the premier of the Porcupine district producers, 
cut the quarterly dividend from 50c. to 25c. There are 
400,000 shares outstanding, out of a total authorized issue 
of $5,000,000. Shortage of labor, which has gone to the 
war in large numbers, is responsible for the action, al- 
though bad weather also was a factor. The war tax in 
Canada is another consideration that has governed. The 
downward trend in the stock in the last several months 
has in part prepared shareholders for the reduction. 


OIL STOCKS 


The growing importance of the INDEPENDENT OILS make them 
worthy of the special consideration of investors and traders. 
Booklet of 160 pages, giving full data on 103 companies, just off 
the press. Copy “F.W.” mailed free. 


J. FRANK HOWELL 


Member Consolidated Stock Exchange of New York 
52 Broadway, New York 


STANDARD 


WEEKLY SUMMARY 

















WILL BE MAILED 


ON : To 
STANDARD OIL INVFSTORS ON 
Issues REQUEST 
CARL H.PFORZHEIMER&CO 


25 Broad St., N. Y. 


Phones 4860-1-2-3-4 Broad 








THE FINANCIAL WORLD 


May 12, 19) 











other leading Stock Exchanges. 
ecribers. 








RULES COVERING UNLISTED SECURITIES DEPARTMENT | 


Subscribers can list here such securities that they want to buy or sell, not already listed on the New York, Boston o,f 

Listings are available only to our advertisers, and are not interchangeable between «<p. 
If interested in other subscribers’ listings, make an offer through Advertisers in The Financial World. Only secur. 
ities which in our opinion are legitimate will appear in the paper; however, all will appear in the advance bulletin tg 
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Advertisers, and appear under their own name. 


Listings must reach us by Thursday to insure appearance in the following issue. Subscribers are requested to inform 
the manager of this department as soon as they have bought or sold the securities listed. 


Address all correspondence to Manager, Unlisted Securities Department. 
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Want to Buy Bonds. 


Glens F G & E Ist 5s, 1919; $5000; No. 192. 
Greeley-Poud Ir Dist 6s, $10,000; No. 574. 
Lincoln Traction 5s, 1939, $5,000; No. 676. 
Lincoln Trac 5s, 1939, $10,000; No. 626. 
Mobile & Birmingnam Ist 4s, $200; No. 670. 
Russian Govt 5%s, 10,000 rubles; No. 313, 
Southw Pr & Lt 5s, 1943, $5,000; No. 583. 
Tri-City Ry & Lt 5s, 1930, $5,000; No. 588. 
West Va P & P Ist 5s, 1921, $1,000; No. 667. 


Want to Sell Bonds 


Am Cities Realty, Seattle, $100; No. 231. 
Bdy Cent Bidg Prop, Los Angeles, $10U; No, 
2351. P 
Beech Grove Trac Ist 5s, $50,000; No. 693, 
Broad Ripple Trac Ist 5s, $5,000; No. GUS. 
Cambria Brewing, Johnstown, Pa, ts, 1923, 
$1000; No. GS2. 
Cent Bidg Prop, Seattle, $200; No. 231. 
Ceutrai uregou irrigation vs, $4,000, NO. 9. 
Chi, NS & Mil Ist os, $5,000; No. 0. 
Citizens St Ry lst 5s (Indianapolis), -$8,- 
QvU; No. GOS. 
Cits Gas (Indpls) 1st 5s, $5,000; No. 603. 
Cits Tel, Grand Rapids 6s, 1023; $10,0U0; 
No. 630. 
Frisb & st Kn 8 f 6s, 1934. $1,000; No. 840. 
Greeley-Poud Ir Dist 6s, $1,000: No. 666. 
Greeley-Poudre Ir Dist 6s, $2,000; No. 697. 
Greeu Mvuuutain Mardie Us, Sv, No. dol. 
Hag & Fred Ry adj 5s, $10,0U; No. 64. 
Hexeman Co 5s, 1023, $500; No. 60v. 
Hinsdale Co, Col, ref 48, 1¥2U, $2,000; No. 


59. 
Indiana Coke & Gas 5s, $1,000; No. 693. 
lndiavapolis Water 5s, $10,000; No. Gus. 
Jacksou Parish, La, c b & ) 5s, 122, $1,000; 
Knox Ry & Lt ref & ext 5s, 1946, $5,000; 
No. 564. 
Kok'o, Mar’n & West Ist 5s, $1,000; No. 693. 
Mobile & Birmingham p |! 5s. $20); No. 670, 
Nor Jer St Ry ist 4s, 1948; $10.000; No. 630, 
North Sterling Ir Dist, $500; No. 666. 
No 3 Trustee Co, Spokane, $100; No. 231. 
Peon Water & Power os, EH, 31,000; No. 53, 
Pierce, B & P Ist 6s, $1,000; No. 538. 
Pot & R St Ry Ist 5s, ett. $1.000: No. 658, 
P. B & P Mfg Ist Cs, $1,000; No. 538. 
Public Lt @ Power ds, LHe, Ruw. No. 561. 
Public Serv of Nor, Ill, 6s, 1922, $5,000; No. 
54 


Rogers-B Iron 5s, 1940, $10,000; No. 543. 
Rogue River E) Ist 5s, $10.000; No. 557. 
lith St Bldg (Denver) profit shar 5s, $100; 
No. 690. 

6% (Montana) County Warrants; No. 636. 
Bp Cons Wat Ist 5s, 1958, $1,000; No. 651. 
Sup Cal Farm Lands ad‘ust fs, $290; No X2, 
Bup Cal Farm Lands adjst 6s, 1923; No. 290, 
Ticonde P @ P Ist ts, BHU, $2.0UU; No. GW. 
Twin St G @ BE! 5e, 1953, $2.900; No. 217. 
Virginian Pr let 5e, 1942 $5,000, No. 192. 
Waterloo, C F & N 5s, 1940, $3,000; No. 50. 


Want to Buy Stocks, 


Abitibi Pr &@ Paper pfd. 100 shs: No. 553. 
Am Creosoting pfd, 10 shs; No. 693, 

Am Gas @ £) pfd, 100 shs; No. 645. 

Amer inter Corp; No. 3. 

Amer Ot! Fields. 200 shs; No. 606. 

Am Public Utilities com, 20 she; No. am1. 
Auburn & Syracuse pfd, 100 shs; No. 702, 
Avery Co, pfd & com, 5) shs each; No. 604, 
Rites +E Ws Ca nfd. 2 she: No aa 
Borden's Cond Milk com, 4 shs- No. 696. 
Buenos Aires Western, £100; No. 4. 

Cits Gas (Indianapolis), 10 shs; No. 693. 
Childs Restaurant com, 4 shs: No. 445, 
Cities Service pfd, 10 shs; No. 674. 
Eastman Kodak pfd, 28 shs; No. 578. 

E! Paso El. fractional share; No. 608. 
Electric Bond @ Share pfd, 35 shs; No. 509. 
General Petroleum pfd: No. 238. 

Great Lake Steamship, 25% shs; No. 424. 
Guenther Publishine Co pfd. % she: No. 280, 
Hendee Mfg com, 250 shs; No. 663. 
Impertal Color Works. 5 sha; No 643, 
Indianapolis Gas, 10 shs; No. 693, 
Indianapolis Telephone pfd, 5 shs; No. 693. 
Lehigh Portland Cement, 8 shs; No. 620. 
Linde Air Products com, 1 sh: No. 648. 
Merritt-Chap Der & Wr, 19 shs: No. 633. 
N F Power tat pfd. 50 ahs: No. 202. 
Northern States Power pfd. 10 shes: No. 439. 
Omaha Fl Lt &@ P ofd SO che: No. ; 
Pierce. Put & P Ist pfd, 199 shs; No. 702. 
Pitts Gage & Supply, 10 shs; No. 834. 


Royal Typewriter com, 5 shs; No. 614. 
Savannah Sugar Ref com, 7 shs; No. 277, 
Singer Manufacturing, 5 shs; No. 601. 
Sommers Bros Match, 5 shs; No. 643. 
Standard Silver Lead, 10 shs; No. 605, 
Third United Cities Realty pfd; No. 520. 
Thomas Iron, 100 shs; No. 655. 

Un Wax & Parch Paper pfd, 5 shs; No. 618. 
United Lt & Rys com, 2 shs; No. 49. 
Warren Fdry & Machine, 100 shs; No. 611. 


Want to Sell Stocks. 


Am Bank Bidg (Kansas City), 1 sh; No. 134, 

Am Cities pfd, 20 shs; No. 572. 

Am-La France Fire Eng pfd, 5 she: No, 4, 

Am Typefounders pfd, 5 shs; No. 700. 

American Utilities pfd, 4 shs; No. 40. 

Barney & Smith pfd, 50 shs; No. 79. 

Borden Cond Milk com, 4 shs; No. 679, 

Black Hills Tr & Sav Bk, Deadwood, 8 D, 
5 shes; No. 38. 

Borden's Cond Milk pfd, 20 shs; No. 48. 

Cit Nat Bk, Wellsville, N Y, 30 shs; No. $71, 

Cole Motor Car, 5 shs; No. 581. 

Eastern Pa Ry pfd. 1 sh; No. 68°. 

Easte-n Pa Rys pfd, 1 sh; No. 662, 

Frisb & Stans Knitting pfd, 6 shs; No. 586. 





TO SUBSCRIBERS 
—IMPORTANT— 

It is absolutely necessary for subscribers 
who wish to purchase or sell any eof the 
securities listed in this department to com- 
municate with the brokers advertising in 
THE FINANCIAL WORLD. This rule is 
applied for the subscribers own safety and 
in their interest cannot be deviated from. 
LISTINGS ARE NOT INTERCHANGE- 
ABLE BETWEEN SUBSCRIBERS. 











Frisbie-Stans Knit pfd, 20 shs; No. 529, 

Frisbie & Stans Knit, 25 shs; No. 569. 

CGuiv @ Interurban com, 5 shs; No. 619, 

Coctrene. Tire & Rub of Can pfd, 50 shs; 
o : 


Greeley Sq Hot pfd, 5 shs, 1 sh com; No. 668. 

Griffin Wall Paper, 10 shes; No. 6:45. 

Hagers & Fred Ry pfd, 200 shs; No. 64, 

Hart-Parr, 10 she; No. 668. 

Howe Scale pfd, 10 shs; No. 654. 

Hudson Realty, N Y, 50 shs; No. 653. 

Indianapolis Telephone pfd, 50 shs; No. 590, 

Lincoln Traction pfd, 80 shs; No. 683. 

yy Nat Bk, Millville, N J, 2 shs; 
NO “. 

Michigan Drug, 50 shs; No. 431> 

Michigan Sugar com, # shs; No. 510, 

Montebello Oil, 600 shs; No. 644. 

Monterey Ry, Lt & Pow pfd, 830 shs; No. 615. 

Moody Manual Co pfd, 8 shs; No. 533. 

Motor Products, 10 she: No. 536. 

a ieee (N Y) Trust Co, 25 shs; No. 


701. 
Nat Securities Corp com, 3 shs; No. 820. 
North Ont Lt & Pow pfd, 10 shs: No. 33. 
Northern States Pow pfd, 16 shs; No. 504, 
Parksley (Va) Nat Bk, 5 shs; No. 491. 
a Bk, Duncannon, Pa, 24 shs; 
° 


Pierce, Rutler & P Ist pfd, 2% sha: No. 634, 
Pittsburgh Life & Trust, 1 sh; No. 688. 
Poole Engineering & Mach, 10 shs; No. 4% 
Public Light & Power com, 2 shs; No. 561. 
Pugh Stores, 5 shs; No. 672. 
Reo Motor, 1 sh; No. 441. 
Republic Ry & Lt com, 100 shes: No. 488, 
Republic Ry & Lt pfd, 6 shs; No. 677. 
Safety Car Heat & Ltg. 25 sha: No. @57, 
Securities Corp Genl, 10 shs; No. 538. 
Rralev (A FE) Mfe Co ofd 10) sha: No SAAR 
Stenotype pfd and com, 20 shs each; No. 258. 
Sup Cal Farm Lands, 10 shs; No. 290. 
Tern Cop (old stock), 20 shs; No. 652. 
Tennessee Ry, Lt @ Pr pfd, 15 shs; No. 610. 
Thomas Iron, 160 shs; No. 646. 
Union Oil, 200 sha; No. 608. 
United Cigar Stores of Canada pfd, 82 shs; 
com, 8 shs: No. 5&8. 
United Cities Realty Corp, 10 shs; No. 539. 
Tnitted Cittes Rity. Series A, 19 she- No. 580. 
United Equities pfd, 20 shs; No. 675. 
United Marble Co's com, 2 shs; No. 551, 
U S Lieht & Heating, 20 she: No. 622, 
Trica Knitting pfd. 5 sha: No. 588. 
Waterloo, C F & North fd. 29 she: No. 627. 
Weatern Pacific com serip. 850: No. 844, 
Western Pacific ‘new) pfd. 5 shs; com, 7 
she: $50 com «crip: No. 544. 
Weetern St TL. Tne of San F 20 aha: No RRO 
York Haven Water & P, 25 shs; No. 695. 


. 





Brokers’ Listings 








Want to Buy. 


ALFRED R., RISSE CO. 
French Municipal 6s, 1919. 
Mexican Government 5s, 1899, 
Mexican Government 4s, 104, 
Russian Gov external 5s, 1121, 
Rusian Government 5s, 1926. 


STRANAHAN & CO, 
American Power & Light pfd. 
Am W W & Elec com, pfd @ bonds, 
Cities Service com & pfd. 
Columbia Gas & Elec Ist 5s, 1927, 
Saimon River & Power Ist 5s, 1946, 


WILLIAMS & COLEMAN 
Central States Electric com, 
Cities Service com & pfd. 
Republic Railway & Light com, 
Standard Gas & Electric com. 
Tennessee Railway, Light & Power com. 


DAWSON, LYON & CO. 
Am Graphophone com and pfd. 
Eastern Steei com. 
Hale & Kilburn com and pfd 
National Casket. 
U 8S Finishing com and pfd. 


H. N. WHITNEY & SONS. 
Central Union Gas ist 5s, July, 1927 
Edison Electric Illuminating, N Y, 5s, 19% 
N Y & Westchester Lighting 4s, 2u04 
N Y Gas @ El L, H & Pow Ist 5s, 1943, 
Northern Union Gas Co 5s, 1927. 
Westchester Lighting Co Ist 5s, 1950. 


DUQUESNE BOND CORPORATION, 
Duquesne Light pfd. 
Kaufmann Department Stores pfd. 
Penn Coal & Coke pfd. 
Safe Deposit & Trust Co, Pittsburgh, 
Standard Sanitary Mfg Deb 6s, 1v1v., 
West Penn Ry Ist 5s, 1:1. 
Wilkinsburg & East Pitts 5s, 1929. 
Wilkinsburg & Verona St Ry Ist 5s, 19% 


H. C. SPILLER & CO. 
Emmett Irrig 6s. 
Galveston, Tex, ds. 
Haverstraw Water Supply 5s. 
Huntington (Va) Water 5s. 
Kanawha Water & Light 5s. 
Knoxville Water Co 4s. 
Moundsville (W Va) Water 5s. 
Muncie (Ind) Water 5s. 
New York & N J Water 4s & 5s. 
Portland (Me) Water Co 4s. 


BLODGET & CO. 
Minneapolis Union 6s, 1922. 
Ontario Transmission 5s, 1945, 
Pacific Coast 5s, 1:46. 
Pleasant Valley Coal 5s, 1928. 
West Kentucky Coal Ry 5s, 1935. 


FRANK P. WARD 
Bitter Root Valley Irrig. 6s. 
Consolidated Indiana Coa! 5s, 
Mexico (State of Jalisco) 6s. 
Mexico (State of Coabuila) 6a, 
North Denver Irrigation 6s, 
O'Gara Coal Co. 5s. 
Palmer Union Oi! 6s & stock, 
Pascoag Water Co. 5s. 
Superior California Farm Lands 6s, 
Twin Falls North Side L. & W. 6s, 


WM. CARNEGIE EWEN 
Atl Av R R Bklyn 5s, 1931-1954. 
Belt Rwy of Chattanooga Ist 5s, 1915 
Bklyn City R R Ist 5s, 1941. 
Bklyn Qns Co & Suburban Con 5s, 1!'11. 
Eastern Steel Co Ist pfd. 
Rio Grande Southn R R Ist Nis, 191°. 
Spartanburg Un & Col 4s, 1995. 


Cc. F. CHILDS & CO. 
Lancaster (Wis) Lt & Power 5s, 
New Brunswick Fire Ins. 
Radford Water Power Ist 6s. 
State St Theatre Co Ist 6s. 


MORGAN & FINLAY 

American Vanadium, 

Bronze Metal pfd. 

Locomotive Superheater. 

New York Times 6s. 

Pittsburg Gage & Supply. 
Standard Steel Car. 

United Publishers. 
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HOTCHKIN & CO. 
Arkansas Water Co 5s. 
City Water Co (Chatt, Tenn) 6s, 
Dexter Sulphite Pulp & Paper com, 
Fries Mfg & Power 5s. 
Rockland-Rockport Lime 5s. 


IVAN GOLDSMITH & CO. 


Col, Wyo & Eastn Ist & pfd 6s, 1934. 
Fairbanks Morse Co pfd. 
Hardin-Wyandot Lt Ist 5s, 1930. 
Lake Sup Corp Ist Coll trst 5s, 1944, 
Laredo Bridge. 


SCHUMAN & SELIGMANN 
American Light & Trac com & pfd. 
Cities Service com & pfd. 

Pacific Gas & El com & pfd. 
Republic Ry & Lt com & pfd. 
Russian Govt Internal 35s. 


WISTAR & STOKES. 
Blue Ridge Electric 5s, 1940. 
Columbus, London & Springfield 5s, 1920. 
Empire Gas & Fuel Gs, 1928. 
Rochester Railway Ist 5s, 1930, 
Rochester Railway & Light js, 1954. 
Waterloo, Cedar Falls & Northern 5s, 1940. 


MERRILL, LYNCH & CO. 
Carbon Steel com. 
Central States Electric com, 
Chalmers Motor com. 
Cities Service com, 
Eastern Steel com, 
Guantanamo Sugar. 
Kresge (S S) com. 
Santa Cecilia Sugar. 


H. D. ROBBINS & CO. 
Cent Tillis Pub Serv Ist & ref 5s, 1952, 
Dodge Mfg Ist @s, 1917-1925, 
Long Island Let Ist 5s, 1928. 
No N Y¥ Util Inc, Ist & ref 5s, 1960. 
West Un Gas & Elec Ist & ref 5s, 1950. 


LAMARCHE & COADY,. 
American Gas & El pfd. 
American Lt & Trac pfd. 
Cons Indiana Coal 5s, 1935. 
Pacific Gas & El com. 
Pennsylvania Coal & Coke Co. 


P. W. BROOKS & CO. 
Brooklyn Borongh Gas gen! 5s, 1945. 
Cont Gas & Elec Corp Ist coll tr 5s. 1927. 
Jackson Light & Traction Ist 5s, 1922, 
Tulsa Corporation Ist 5s, 1922. 
Utah Gas & Coke Co Ist 5s, 1936. 


WILLIAMSON & SQUIRE. 
Amer Graphophone com. 

Bleecker St & Fulton Ferry 4s. 
Milliken Bros, Ine, pfd. 

New Jersey Zinc. 

Union Ferrv 5a. 

GEORGE R. CHRISTIAN 
Manufacturers Light & Heat. 
Pittsburgh Brewing. 

Pure Oil. 
McBEE, JONES & CO. 
Howe Scale Co com. 
Key West Gas Co &s. 
National Of! Corporation 6s. 
Bingle Service Package. 
F. J. LISMAN & CO. 
Ann Arbor R R Ist 4s. 
Cincinnati, Hamilton & Dayton gen 5s, 1942. 
Detroit & Toledo Shore Line 4s. 
Mobile & Rirmingham Ist 4s. 
Rutland R R Ist 4%s. 
Toledo Terminal R R ist 4%s. 
MICHAELIS & CO. 
Appalachian Power com. 
Cities Service com @ pfd. 
Republic Railway & Ltd com &@ pfd. 
Toledo Trac, L & P com &@ pfd. 
MARK C. STEINBERG & CO. 


American Stove. 
Consolidated Coal Co. 
East St. Louis & Suburban Coll 5s, 1932. 
General Baking Co 6s, 1938. 
National Candy Co. com and pref, 
St. Louis Transit fs, 1924. 
United Railway of St. Louis 4s, 
R. H. WOODS & CO. 


Amer Water Works & Elec 5s, 1934, 
City of Minneapolis 4%s, 192-25. 

Cons. Cities Lt, Power & Trac 4s, 1962. 
Continental Gas & Electric 5s, 1927. 
United Light & Rys ref 5s, 1932. 


CHAS. H. JONES & CO. 


Central Aguirre Sugar. 

Emereon-Brantineham com and pfd. 

Penn Seahoard Steel. 

Banta Cecilia Sugar pfd. 

Taylor-Wharton Iron & Steel com. 
DOUGLAS FENWICK & CO. 


Central Petroleum pfd. 

General Raking Co pfd & 6s. 

Gulf, Mobile & Northn R R com & pref. 
Imperial Of}, Ltd. 

Magnolia Petroleum Co. 


JOSEPH & WIENER. 


Bethlehem Steel Co 5s, 1919. 
Dallas Electric Sa, June, 1917, 
Duluth St Ry Genl Ss. 1930. 
Fastern Power & Light 5s, 1918, 
Miasiestpni Vally G & El 5s, 1922, 
Puget Sonth Lt & Tract 6s, 1919. 
Stern Rros, pfd. 

U 8 Rubber 5s, 1947. 


OTTO BILLO. 
American Water Works & Electric. 
National Securities Corporation. 
Racine Water ist 5s. 
Superio: Caliturnia Farm Lands, 
Twin Falls N S Land & Water Co. 


MORTON LACHENBRUCH & CO. 
American & British. 
American Stores, 
Charcoal Iron. 
Emerson Brantingham pfd. 
Fisk Rubber. 
Georgia Light, Power & Ry 5s. 
Great Lakes Transit. 
Indian Refining. 
Kirby Lumber, 
8 S Kresge. 
S H Kress. 
Manhattan Electric Supply. 


Want to Sell. 


ALFRED R. RISSE CO. 
Chinese Gov 5s 3-year notes. 1919. 
Dominion of Canada Ss, 1937. 
French Municipal 6s, 1919. 
New York Dock pfd. 
Pere Marquette pfd. 
Russian Govt 5%s, 1926, 
Russian Gov external 5%s, 1921, 


SCHUMAN & SELIGMANN 


American Light & Trac com & pfd. 
Cities Service com & pfd. 

Pacific Gas & El com & pfd. 
Republic Ry & Lt com & pfd. 
Russian Govt Internal 5s. 


Cc. F. CHILDS & CO. 
Louis Ark Ry Ist 45s. 
Manistee & Nor F 6s. 
New Brunswick Fire Ins. 
St Louis Rocky Mt Ist 5s. 
Utah Gas & Coke pfd. 


BLODGET & CO. 
Kansas City. Ft. Scott & Memphis 4s, 1936. 
Kansas City Railwaves 6s, 1944, 
Ontario Power 5s, 1943. 
Seattle Electric 5s, 1936, 
Toronto Power 5s, 1924, 


DAWSON, LYON & CO. 
American Piano. 
American Sumatra Tob com & pfd, 
Central Acuirre Sugar com & pfd. 
National Surety. 
Warren Bros Ist pfd. 


DUQUESNE BOND CORPORATION. 
Aluminum Co of America. 
Kaufman Dept Store pfd and com, 
Pierce Fordyce Ol Co. 
Premier Motor Corp com, 


LAMARCHE & COADY. 
American Lt & Trac com. 
Pacific Gas & FE! pfd. 
United Light & Rys com & pfd, 
Western Power com & pfd. 


MARK C. STEINBERG & CO. 
Chicago Lumber & Coal. 
Chicago Ratlway Equipment. 
St. Louts City 4s, 1928, 1929, 1931. 
St. Louis Transit Co. 5s, 1924. 


CHAS. H. JONES & CO. 
American Typefounders com, 
Cripple Creek Central com. 
Magnolia Petroleum 6s, 1937. 
Otis Elevator pfd. 
Santa Cecilia Sugar com. 


MORGAN & FINLAY 


American Arch. 

Bronze Metal com. 
Fatonic Remedy pfd. 
Flannery Rolt. 

Hale & Kilburn, 

Liberty Oj! 7’s. 

New York Curtain. 
O’Rannon Cornorntion pfd. 
Vapor Car Heating. 


DOUGLAS FENWICK & CO. 
Central Petroleum pfd. 
General Paking Co pfd & &s. 
Guif, Mobile & Northn R R com & pfd, 
Imperial O}1, Ltd. L 
Magnolia Petroleum Co. 


JOSEPH & WIENER. 
Columbus Ry Power & Lieht 5s, 1940. 
Duluth St Ry First Sa, 1930, 
Lacombe Electric Sa, 1921. 
Omaha Gas Co fa, 1917. 
Pennsylvania Water & Power Bs, 1940, 
Salmon River Power 5s, 1952. 
Stern Bros pfd. 

IVAN GOLDSMITH & CO. 

Barney & Smith pfd. 
Hardin-Wyandot Lt Ist 5s, 1930. 
Lake Sun Corn Ist Coll trst 5s, 1944. 
Spicer Mfg Co com. 
U S Light & Heat com. 

FRANK P. WARD 
Champion Lumber 6a. 
National Securities Income 6s, 
National Securities Debenture 6a. 
North Denver Irrigation ctf, 


R. H. WOODS & CO. 
Amer Water Works & Elec 5s, 1534, 
Eastern States Public Serv Ist ~ pe. 
Seaboard Air Line lst cons 6s, 1 
Twin States Gas & Elec Ist ref Se, 1968, 


GEORGE R. CHRISTIAN 
Manufacturers Light & Heat. 
Pittsburgh Brewing. 

Pure Oil. 3 


WISTAR & STOKES, 
Butte Electric & Power 5s, 1951. 
Empire Gas & Fuel 6s, 1926. 
Grand Rapids, Grand Haven & Muskegon 
5s, 1926. 
Grae Rapids, Holland & Lake Mich 5s, 


Cheese, Buckeye Lake & Newark Trac 5s, 


Pacific Gas & Electric 5s, 1942. 


MORTON LACHENBRUCH & CO, 
American Lt & Traction, 
By-Products Coke 
Continental Motors, : 
Curtiss Aeroplane & Motor pfd. 
Electric Properties Corp. 

Hendee Motor. 

Hupp Motor. 

Kelsey Wheel. 
National Surety. 
Paige Detroit pfd. 
Republic Motor Truck. 
J B Stetson & Co pfd. 


WM. CARNEGIE EWEN 
Cen Un Gas Co Ist 4s, 1927, 
Equit Gas Lt Co Ist 5s, 1922, 
New Amst Gas Co Consol is. 1948, 
N Y East Riv Gas Co Ist 5s, 1144, 


WILLIAMSON & SQUIRE. 
Eastern Steel. 
du Pont Powder. 
Milliker Bros, Ine, com, 
New Jersey Zinc. 
Singer Manufacturing. 


H. C. SPILLER & CO. 
Champion Lumber Co bonds. 
Montana, Wyoming & Southern bonds. 
Second United Cities Realty pfd. 


MICHAELIS & CO, 
American Brass Company. 
Rabcock & Wilcox Company. 
Eastern Steel com. 
Indian Refining Company. 
Regal Motor pfd. 


STRANAHAN & CO. 
Am W W & Elec com. pfd @ bonds, 
Cities Service com @ pfd. 
New England Elec Sec col tr Ss, 1928, 
North Pac Pub Serv Corp Ist 5a. 1935 & pl. 
Public Light & Power 1st Ss, 1945. 


WILLIAMS & COLEMAN 
American Gas & Electric com. 
American Water Works @ Electric com. 
Federal Light & Traction com. 

Pacific Gas & Electric com. 
Republic Railway & Light pfd. 


SIDNEY SPITZER & CO. 
Bolivar County, Miss, Road 5s. 
Dundee, Mich, 5s. 
Florence, Ala, 5s. 
Greene County, Miss, 5s. 
Illinois Gas Co &s. 
San Diego, Cal, 4%s. 


P. W. BROOKS @& CO. 
Brooklyn Borough Gas Co gen! Ss. 1948, 
Continental Gas @ Elec Corp lat 5a. 1937. 
Jackson Light @ Trac Co Ist Sa, 1922, 
Kings Co Lighting Ist ref Sa, 1954, 
Tulsa Corporation 1st hs, 1922. 
Utah Gas & Coke Co Ist 5s, 1936. 


McBEE, JONES & CO. 
Hartford Auto Parts pfd. 
Lamson & Hubbard pfd. 
Laure! Lieht & Ratlway 6s. 
Midiand Rallway Ss. 
United Gas & Electric Co 1st pfd. 


H. N. WHITNEY & SONS, 
Denver City Tramway 5s, 1919. 
French Municipal Loan 8 year 4a, 
Houston, Tex. Lighting @ Pow Sa. 1930, 
Lorain & Cleveland Ry Ist 5s. 1927, 
Ohio State Telephone Co 45s, 1944, 
Texas Power & Light Ist fis. 
United States Telephone 5s, 1919, 


H. D. ROBBINS & CO. 
Cent Ind Gas Ist 5s, 1931, 
Long Is Ltg Ist 5s, 1936. 
mvqeeest, Ale Line Ry Ist & cons 6a, sertes 
“A, 1945. 
Topeka Ry & Let Ist & ref Ss. 1933, 
United Let & Rwy conv 6n, 1926, 


OTTO BILLO. 
American Water Works & Electric. 
Penn Seaboard Steel, 
West Penn Traction. 
Western N Y & Penn Traction. 


HOTCHKIN & CO. 
American Real Estate 6s. 
Howe Scale Co pfd. 
National Securities 4s. 
New England Power 5s. 
Waterloo, Cedar Falls & Northn 6e. 
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% Buy Farm Mortages 5% 
From a Bank of Strength and Reputation 
Farm Mortgages. Any Size 
; . Farm Mortgage Bonds, $100, $500, $1000 
NEW POSITION OF FARM LOANS. Corsepantenee Sneed 
By C. M. Harger. The Peoples Trust & 
One important change has taken place in the farm Savings Bank of Chicago 
loan business in the past year, growing out of the war EARLE H. REYNOLDS, President 
conditions and especially emphasized by the present re- 
adjustment of our national affairs. It is the more sub- 


stantial and direct method being followed in the handling 
of mortgages and the elimination of experiments and un- 
usual ideas in writing loans. The situation for years, the 
result of the growing competition in the farm loan field 
and the need of pushing methods to get business, had 
brought to the front many individual schemes for making 
mortgages more attractive. There were guaranty plans, 
partial payment plans, divided mortgages, and debenture 
issues, all intended to make the investor such accommoda- 
tions as would enhance his liking for this investment. 
The formation of the farm mortgage brokers’ organiza- 
tion did much to start systematization and put a larger 
degree of method into the business. The coming of the 
farm loan bank of the government has practically wiped 
out all rural credit plans either state or individual, leaving 
the business on a basis that puts farm mortgages in the 
field directly as a security standing on its individual 
merits, which is the best of all things for it. The in- 
vestor today is asked merely to buy a security, written 
liberally, bearing a fair rate of interest, based on farm 
land which has a production bringing the highest prices 
in the history of the nation. Some writers have taken 
the position that because of the high prices mortgages 
will be paid off at an alarming rate. This argument loses 
sight of the fact that the farmer is paying war prices 
for his implements, for his buildings, for his living and 
his labor. He is probably with good management making 
a larger profit than before but he must have more funds 
with which to do business, His feeding operations, for 
instance, with grain and meats at present prices are not 
so profitable as when corn was low. He must figure 
with greater care and take greater risks. 

So the investor has a substantial basis with no fancy 
trimmings for his security and in view of the rate secured 
on other investments he is getting a return that he can 
scarcely hope to secure elsewhere. The farm mortgage 
that gives five per cent. return is among the soundest 
securities on the market and its security is growing in 
value; for if the war prices for products continue, land 
values will increase accordingly. The insurance com- 
panies are likely to be less in the field as competitors 
because of the increased premiums they must charge 
which will have the effect of losing business. This makes 
the opportunity for the private investor greater and 
the chance he has for securing good loans is brighter 
than in many years. The very fact that he is the resource 
of the borrower adds to the excellence of the offerings. 
The appraisements are being made on a basis that is 
dictated by the possibility of inflation of values during 
the war. Brokers are fully aware that when the country 
readjusts itself it will probably see a falling off in 
values both of products and real estate and making their 
loans with care on that account. This is as it should 
be and it will result in a solid basis for loans, working 
to the advantage of the investor. The private investor 
has had more attention during the past three months 
than in years before and this will increase as war absorbs 
more money and more attention. It is purely a business 
situation and one that ought to be considered by the 
investor who is seeking for securities that will stand the 
test of the next few years. This is after all the principle 
on which investments should be made and the especially 
attractive position in which the farm mortgage is placed 
now is one that puts it in the front rank for the careful 
investor and it is likely to remain a favorite security. 


Montana Farm Loans 


Preference on account of their superior intrinsic worth, 
Great care is necessary to deal only with 
companies of ample financial responsibility 

I and complete equipment to safeguard your 
$ investment. 

Our offerings are made with our own funds 

" and we loan only to farmers who are success- 
Given ful and prompt interest payers. 

We net you 6%. Our Service extends 
throughout the full period of the loan and 
is free. . 

Write for list of our Mortgages to-day. 


Bankers Loan & Mortgage 


To Company 
Capital $500,000 Frank O'Meara, Vice-Pres. 
BILLINGS, MONTANA 


To-Day 








The Cost of Living 


Demands Higher Income 


You can obtain 7% by investing your surplus in good 
Idaho Farm Loans. 

Nothing safer—nothing more profitable. 

Make your selections now as interest rates are 
steadily decreasing. 

Behind these loans stands a security worth twice or 
three times the amount involved. 

From $500 upward. 

Write for particulars and bank references. 

Our investment facts will interest you. 


Frank Housman & Co., Fairfield, Idaho 














Safety While Your 
Money Earns 6% 


There’s no better security than good farm lands. 
Our loans are confined to rich Southern Idaho, where 
the lands have steadily increased in value each year, 
It is our business to know that each loan is ampiy 
protected. Our loans are based on a valuation of not 
to exceed 40 per cent. 

You'll find our propositions desirable. Write for 
the facts. 


POCATELLO SECURITY TRUST COMPANY 


POCATELLO, IDAHO 
L. H. LATHROP, President H.R. FREELAND, Secretary 








To Our Readers 


! 
For the protection of the readers of The | 
Financial World in their investments in 

FARM MORTGAGES it is required of dealers | 
in such securities, before their advertising 
can appear in our columns, to furnish us with | 
three reliable and satisfactory references. | 








6)” IMPERIAL VALLEY 6, 


CALIFORNIA 


still continues to be the wonderland of the agricultural story writer. 
Unbounded irrigation from the never-failing Colorado River waters, 
together with intensive, diversified farming, without one crop failure, 
demonstrates the dependability of farm values in this, the largest 
irrigation project on the continent, with crop values exceeding 
$25,000,000 annually. 

In seven years’ loan experience in this Valley, averaging $100,000 
annually, I have never had a foreclosure. Get my bulletin, “First 
Mortgages on Irrigated Farms.” 


Just now I offer $7,000 @ 6%, $2,000, $1,500, $1,200 @ 64%. 


Bank references and appraisals. 


PHILO JONES, Brawley, Cal. 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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LOW FARM LOAN RATES. 


In view of the announcement of tie federal farm loan 
banks that they will charge 5 per cent. interest on loans, 
with all the red tape and the forming of associations, 
together with the farmer’s obligation to take stock in 
the banks, it is worth noting that the largest investor in 
real estate loans among insurance companies has the 
creater part of its farm loans at 5 and 5% per cent. The 
Northwestern Life Insurance Co. has $123,887,000 in farm 
mortgages and $73,815,000 in city mortgages, and its farm 
loans are placed, together with the usual privileges of 
prepayment, practically as low as the federal loans will 
be, nearly all at 5 and 5% per cent. 





WHY WHEAT AND NOT RYE? 


In these days of threatening food famine it is surprising 
that neither the Department of Agriculture nor the press 

i the cities nor the agricultural papers are advocating 
extensive cultivation and the use of rye. 

Of the great cereal crops of our country that of rye is 
the smallest of all. In 1916 the United States raised 2,- 
717,932,000 bushels of corn, 607,557,000 bushels of wheat, 
{229,182,000 bushels of oats and only 41,884,000 bushels of 
rye. 

Rye is in the average American’s mind associated with 
production of whiskey or German rye bread. That is prob- 
ably all he knows about the cereal, which for one-half of 
the population of Europe furnishes the bread they like 
best. That population is not enamored much with wheat, 
ipon which they look only as the cereal from which is 
made the cakes and rolls for breakfast for the better class 
families. 

Rye bread is the almost exclusive bread of Russia and 
\ustria-Hungary, a goodly part of Germany and the Bal- 
kan states. The armies of Russia and Austria-Hungary 
have never been fed on any other than rye bread, for rye 
ilso contains the necessary elements of a vitalizing, 
strength-giving food. 

Wheat bread, as it is commonly made here and in West- 
ern Europe, is anyhow no longer the strong staff of life, 
for modern chemistry and the up-to-date miller’s skill have 
deprived it of the very essentials that are the natural up- 
builders of the daily waste and wear of the mental and 
physical forces. The fluffy white loaf, the pride of the 
housewife, has, according to scientists, become a mighty 
poor “staff of life,” for out of the wheat the most impor- 
tant elements are removed to make the flour white. 

The people in Eastern Europe, who live on rye bread, are 
physically the strongest. It has been noticed in the immi- 
grants from central, eastern and southeastern Europe that 
when they land here they have almost invariably sound 
teeth and that after they have been here for a short time 
their teeth begin to show the effects of our impoverished 
white brdad. “If you question these people,” writes an 
authority, “you will learn that the bread of their native 
land was dark and that they never saw white bread before 
they came here.” Why should we not raise several times 
the amount of rye we usually do raise? Rye bread is pal- 
atable, cheap and a first class substitute for wheat. Our 
people will soon learn to eat and to like it. 





GOVERNMENT OWNERSHIP OF RAILROADS. 

Some time ago the government of the Dominion of 
Canada appointed a royal commission to investigate rail- 
road conditions and to recommend measures to make the 
Dominion’s railroads efficient. 

The comission’s report has recently been issued and the 
most interesting part is that section which deals with the 
question of government ownership. On this subject the 
commission says: 

In our judgment it is not in the interests of Canada that the 
operation of its railways should be in the hands of the government. 
We know no country in the world where a democratic state owns 
and operates its railways in which politics has not injuriously 


affected the management of the railways and the railways have not 
had an injurious influence on politics. 

We do not think government ownership of the Canadian railways 
would tend to reduction of rates, but rather in the contrary direction. 
For the carriage of one ton of freight one mile the Canadian shipper 
pays at present on the average three-fourths of one cent. On the 
railways of New South Wales, where the railways have been in gOv- 
ernment hands from the outset, the shipper pays well over two cents. 








When writing advertisers, tell them you are a subscriber to The Financial World. 





arm Mortgages f 


“ Thoroughly safeguarded by highly 
improved farms constantly enhancing 
in value. We close ail our loans witb 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


HOME OFFICE — CHICAGO OFFICE 
Oklahoma City 727 Monadnock Biook 
Okla. F. 8. ERTEL, Manager 


i CENTRAL NEBRASKA 2 7 
0 FARM LOANS Uo 


Our loans are backed by a security constantly growing in value— 
not affected by war or panic—always worth par. 

Middle Western Nebraska is recognized as a rich, dependable cattle 
raising country where grass is abundant and alfalfa, corn and other 
feed crops grow. 

Cattle today constitutes the world’s greatest necessity. 

No loan exceeds 48% of conservative valuation. Every loan person- 
ally inspected. Obtainable in sums to suit. 


Send for refereaces and particulars 


Talmage Loomis Investment Co. 


OMAHA, NEBRASKA 


Good Financial Writers 


Increase Your Income 


The Financial World is always in the market for 
worthwhile analyses, financial reviews and other 
kindred subjects for which it is prepared to pay 
upon publication the highest compensation. Good 
financial writers by placing themselves in touch 
with us are assured of a ready market for their 
articles at prices materially increasing their in- 
comes. All manuscript must be legibly written on 
one side of the sheet and must reach us not later 
than Wednesday morning for publication in the 
current issue. Address all correspondence to the 
Managing Editor. 


The Financial World, 29 Broadway, New York 























THE FINANCIAL WORLD’ BINDERS 
PRESERVE YOUR FINANCIAL WORLDS IN CLOTH BINDERS 


We can furnish these binders, with name of The Financial World 
printed in Gold en cover, for 


$1.00, Carriage Prepaid 
Address THE FINANCIAL WORLD, 2 Broadway, New York 














The Men Who Are Making America 


JOHN D. RYAN 


—The Copper King who has 
harnessed electricity to the rail- 
way —is described by B. C. 
FORBES in this week’s 


Leslie's 
Illustrated Weekly Newspaper 
Established 1855 


225 Fifth Avenue New York City 
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OUR NEW AGRICULTURAL EMPIRE. 
Dixie Land Looms Up Big Agriculturally in This Critical 
Year. 

Upon his return from an inspection tour of the Southern 
States, Mr. Carl Vrooman, Assistant Secretary of Agricul- 
ture, made the cheering announcement that the South 
has started to raise the biggest food crop in its history, 
as thousands and thousands of acres usually devoted to 
cotton and corn raising have been sown with every crop 
that can be successfully raised in the southern climate. 

These glad tidings in the hour of need bring to general 
attention the fact that the Southern States, which in for- 
mer years devoted all their energies to the one crop—cot- 
ton—and therefore had to import from Northern States 
between $600,000,000 and $700,000,000 in foodstuffs, a re- 
quirement which the Northern States could not possibly 
supply under present conditions, have become an impor- 
tant agricultural empire by deciding to provide their own 
needs. If the South’s crop outlook makes good its prom- 
ise this year it will have all it needs for its own subsist- 
ance and possibly be able to spare something for the 
North or for export. 

Last year the South gave a wonderful exhibit of its 
great agricultural transformation, since it turned to di- 
versified farming. The twelve most important Southern 
States, exclusive of Florida, West Virginia, Arizona, Del- 
aware and New Mexico, produced crops last year whose 
money value, according to the report of the Agricultural 
Department of last December, was $3,163,495,000, and 
this figure is $1,011,475,000 larger than the value of the 
farm products of a like number of the rich Middle West 
and Western agricultural States. 

To what extent cotton has ceased to be king in the 
South is told by the fact that the value of that crop of 
$1,250,000,000 in 1916 formed only one-third of the total 
value of all crops, which comprise corn, wheat, rye, oats, 
barley, buckwheat, potatoes, flaxseed, rice and tobacco. 
In addition the South is becoming a strong industrial 
factor in the lines of textiles and steel and iron. 

These great changes explain the big business the South- 
ern railroads are doing. While most of the Southern cot- 
ton used to go to foreign lands out of Southern ports, 
its other farm products, as well as its industrial output, 
go over the railroads. ‘ 

And with all this the agricultural and industrial devel- 
opment of the South has only begun. It will grow and 
grow and make that section a great fruitful empire, upon 

whose resources and wealth the nation will look with a 
feeling of security when crops of other sections fail to 
come up to the normal production. 





STATE REGULATION OF UTILITIES. 


The State Supreme Court of Illinois, in a somewhat 
sweeping decision recently handed down, has decided 
that final authority in traction regulation over all public 
service traction properties rests with the State Public 
Utilities Commission and not with the City Council or 
Board of Supervising Engineers. As the whole question 
will now go to the State Utilities Commission the de- 
cisions may be expected to be free from political or par- 
tisan bias. The Legislature and the City Council here- 
tofore have been the governing powers and constant fric- 
tion has been the result. 

This widening of the powers of State Utilities Com- 
missions has been seen in another illustration in the state 
of Colorado, where Gov. Gunter has signed the bill amend- 
ing the Public Service Commission bill, which gives the 
commission power to refuse permit for competitive utili- 
ties in any district where the commission is satisfied 
proper service at reasonable rates is being furnished. The 
law also requires that where a municipality desires to 
take over any utility, privately owned, application must 
be made to the commission, which will fix the value of the 
utility and submit the question of public purchase to a 
special election of the voters of the municipality. This 
latter provision gives the commission jurisdiction over 
the City of Denver to acquire the plant of the Denver 
Water Co. 


MUNICIPALS AT THE BOTTOM? 


Fears with Regard to War Taxation Abating—The Lib. 
erty Loan’s Effect. 

While two or three large buying orders appeared on 
the Street this week, bringing with them a semblance of 
activity, it cannot be said that municipal bonds have 
started on any upward trend, although they do seem t 
be dragging on the bottom. Apprehension on the sub- 
ject of taxation is gradually melting away and a mor 
confident feeling is generally noticeable and finds ex 
pression in the opinion that generous yielding tay 
exempts are going to be pretty good things to hold when 
the new schedule of war taxes comes into force. It will! 
be some time yet, however, before the full realization of 
this tax reaches the average buyer and in the meantime 
the Liberty Loan is going to absorb billions of dollars 
of institutional and investors’ funds which would ordin- 
arily in the natural course of events find its way into 
municipal securities. 


Shrinkages have been heavy since the middle of Feb- 
ruary, particularly in long-term bonds, where it would 
naturally be the most noticeable. California State 4’s of 
1985, which sold at public sale in February at 105, may 
now be had at 991%, while the long New York State, New 
York City, Baltimore, Boston and Philadelphia loans 
show practically the same drop. 


During the week an increasing number of municipal 
sales were reported failures, either as all bids being re- 
jected on account of being too low or else no bids at all 
being received. Pittsburg offered $80,000 one to twenty 
year 4’s unsuccessfully; Rockland, N. Y. rejected all 


' bids on $35,000 thirteen-year 5’s as did Porth Arthur, 


: Texas on $200,000 twenty-forty-year optional 5’s. 


Bids 


' were rejected at Galveston County, Tex., on $500,000 
' issue and in a number of other cases the intimation that 
' no bids would be received induced officials tc indefinitely 
: postpone sales. 


‘ 


Among the Ohio issues placed were the $2,356.80 
Hamilton 5’s on a 4.57 per cent. basis; the $15,000 
Struthers, Ohio School 5’s on a 4.48 per cent. basis; the 


' $90,000 Lucas County 5’s on a 4.85 per cent. basis and the 


- $50,000 Mt. Pleasant 5’s on a 4.68 per cent. basis. 


The most important sale of general interest in the 
East was the Boston loan amounting to $2,855,000 and 
made up of 4’s and 4%’s, which brought an average price 
of a 4.17 per cent. basis, the lowest price Boston bonds 
have touched at public sale in recent years. The 4%’s 
are being re-offered on a 4.10 per cent. basis and the 4’s 
at par. The City of Galveston, Tex., sold a loan amount- 
ing to $1,693,000 19 1-3-year average 5’s at 101, a 4.91 
per cent. basis. Galveston has recently been admitted to 
the Postal Savings list and the bonds constitute one of 
the highest yield 90 per cent. acceptable postal bonds of- 
fered in the market. Of the $1,000,000 Pierce County, 
Washington Eleven to Twenty-Year serial 4%4’s only 
$200,000 were disposed of and those at par and interest 
to the State of Washington. The majority of the other 
bidders offered par, asked for attorneys’ fees and other 
expenses to a tune which brought the actual rate down 
too low for the County to accept. The $450,000 Daven- 
port, Iowa Thirteen and one-third year 4%%4’s brought a 
4:35 per cent basis. The special market enjoyed by these 
bonds leaves them more or less unaffected by general 
market conditions. Of the $1,000,000 Cook County 4’s 
only $250,000 were sold and these bonds the most at- 
tractive of the entire block, viz., the first maturities. 
Grand Rapids sold $300,000 Two and a quarter-year 4%4’s 
on a 4.29 per cent. basis to a local investor, the other 
bids being considerably below this figure. 

Few revenue issues were disposed of. Lenox, Mass., 
borrowed for six months at 4.27 per cent. The State of 
Vermont for two years optional any time at 3.80 per 
cent. Weymouth, Mass., for seven and a third months at 
4.17 per cent. Newark, N. J. for two and three-quarters 
months at 4 per cent., and Palmer, Mass., for six months 
at 4% per cent, with a few other communities borrowing 
small amounts at like rates. 
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IN THE FAIRY LAND OF FINANCE. 
pig Bear Oil Not a Second Merritt-—-Dodging Earnings 
Statements. 

A line of pursuasive argument is followed by the 
wm. G. Krape Investment Co., of Denver, Col., in its 
efforts to sell the stock of The Big Bear Oil Co., at 
seven and a half cents a share. The company has a 
capital of $500,000, divided into 5,000,000 shares of a 
ar value of ten cents a share. It is cited by the fiscal 
agents that the Merritt Oil stock once sold at ten cents 
4 share and all those who bought it at the time and 
had the sense to hold on have had the opportunity to 
make $25 on each share. 

We can vouch for Merrift Oil being an excellent 
company, but we do not know that its stock ever sold 
for so low a price. However, that is immaterial, but 
more to the point is the fact that Big Bear Oil is not 
assured of being a second Merritt Oil just because it 
happens to be located in the same geological territory 
in Wyoming. More than one thousand companies were 
situated on or near Spindle Top, at Beaumont, Texas, 
put out of them only a dozen or less ever turned into 
money makers. Oil; not imagination, will make oil 
companies second Merritt Oils. 





Fewer Letters But More Facts Needed. 

A company like the Ohio Valley Co., paying, as it 
specifically asserts, two per cent. monthly dividends, 
should not be so hesitant as it is about issuing a compre- 
hensive financial statement including therein a complete 
record of earnings. If such a course were pursued the 
fscal agents, G. A. Loomis & Co., of 50 Broad Street, 
New York, would not be forced to spend so much energy 
in selling the stock. Instead of convincing figures 
Loomis & Co. confine themselves to generalities, and in 
letters mistakenly describe them as facts. The Financial 
World requested a financial statement back in March 
but it has not been forthcoming. When they are so 
silent on this important subject the only conclusion 
that can be drawn is that caution is required. Some 
dividends are like buds on a rose bush; they blossom 
for a short time and then shrivel away. 





Reason Rightly in the Negative. 


Since Polar Star Copper, is not yet listed it becomes 
necessary for the fiscal agents, C. L. Glass & Co., to 
argue in a dozen different ways about the disadvantages 
in buying listed securities; in their place they should 
buy unlisted stocks before the cream is all gone. First 
of all quite naturally comes Polar Star Copper, not yet 
a shipping mine and in every respect a prospect. Glass 
& Co.. however, do not explain why the stock is any 
better unlisted than listed. Instead they spaciously 
argue all around that salient point. Their entire proposi- 
tion is like the glass after which they are named, so 
transparent a sensible person can see right through it and 
what one’s eyes fall upon is a small word in big letters; 
“No.” Glass & Co. wish their clients to reason out a 


“Yes.” They would reason rightly is they decided in the 
negative, 





It Is a Long Way To Go. 


Green Collins & Co., are offering at $100 a share the 
stock of the Export Industrial Corporation, capitalized 
for $1,000,000 of which Mr. Irving Shuman, formerly an 
Assistant Treasurer of the United States is president. 
So far the enterprise is still in its preliminary develop- 
ment stages. It is organized as an export and industrial 
Corporation which contemplates developing trade for 
American goods in some of the South American coun- 
tries, especially Columbia and expects to locate branches 
in London, Paris, Petrograd, London, Copenhagen and 
Havana. It has undertaken an ambitious program the 
fulfillment of which will require considerable energy, 
capital and ingenuity for the export business, as it will 
be carried on after the war, will assume the keenest form 
of competition and success, is possible only for concerns 
of ample resources. So to ask $100 a share where so 
much risk is assumed is to us not especially convincing. 


Will Also Be Their Mausoleum. 


In our imagination we can almost espy the crocodile 
tears which must be flowing from the weepy optics of 
L. A. Downey, Vice President of The Illinois Mutual 
Savings & Trust Co., of Chicago, as he lugubriously 
descants upon a list of stocks that a neighborly stock 
broker has mailed out under the caption of the “Tombs 
of the Dead.” In that list is a number of notorious stock 
fakes which long ago went to their last resting place. 
The list provides Downey with a long sought for op- 
portunity to pray for the day when we shall have “pure 
security laws.” Considering that gentleman's impudence 
in borrowing as near as he can the name of a well 
known trust company and savings bank of Chicago and 
the exaggerated claims he advances in behalf of his 
securities, he may regard himself as _ particularly 
fortunate that no pure security laws are on his state’s 
statute books for they would compel a drastic change in 
his own methods before he could transact further 
business under them. 





lts High Yield Alone Suggests Danger. 


It may not have suggested itself to such brokers like 
E. M. Fuller & Co., of 50 Broad Street, New York, that 
their excessive zeal in describing the “unusual merits” of 
Crown Oil stock’ overshoots its mark and makes 
sensible people distrustful of its much advertised merits, 
No stock paying 24 per cent. per annum and supposedly 
offered at a price to bring nearly 20 per cent. can be trade 
marked as a “secure and substantial investment” nor is 
it necesary to sell it on the partial-payment plan. Only 
fools will put their faith in such buncombe. Another 
broker specializing in the stock has written a financial 
publication asking news about the offering, thus holding 
out the bait of possible advertising. All of which in- 
dicates that the stock, instead of being oversubscribed, 
is in plentiful supply, a rather inconsistent position for 
the stock to occupy when it pays so large a dividend. If it 
occupied such a solid position as Fuller & Co. say it 
does it would push itself without their assistance. 

To readers who have been deluged with literature on 
this concern, the Financial World gives the advice that 
they put their money into real investments in times like 
the present. 


Cutting Eye Teeth of the Wildcats. 


Wildcat securities are becoming more and more dif- 
ficult to sell to the public since the unsettlement caused 
by our entrance into the World’s War began sharply to 
curb speculation. In common with the well-to-do classes 
the masses are preparing to do their duty in making the 
“Liberty Loan” a success and consequently are indis- 
posed to purchase questionable securitites, however at- 
tractive their purveyors may describe them. Now that 
the ill wind of speculative depression has descended over 
their business, it would not be at all surprising if there 
suddenly develops an exodus of predatory and larcenous 
financiers for they spend their money as fast as it comes 
in. Without more money flowing their way they will 
not care to remain in their usual habitat where they 
must face the constantly growing volley of questions 
about the enormous and quick profits promised from their 
wildcat securities. It is an ill wind that blows not some 
good and in this instance the public and legitimate 
finance will receive the benefit from the elimination of 
the wildcat security peddlers. 
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KATHODIAN BRONZE; ITS LESSON. 
Excuses for Failure to Make Good Poor Consolation to 
Stockholders Who Paid High for the Stock. 


The Financial World has been endeavoring to ascertain 
the correct state of affairs of the Kathodian Bronze and to 
learn who was responsible for the rapid rise and subse- 
quent collapse in the stock operations. The responsibility 
was denied by Joseph Cowan and also by others who in 
any manner were associated with the operations of 
Kathodian Bronze on the curb market or in the financing 
of the company. 

However, despite all these denials for the collapse of 
the stock to $2 a share, someone is responsible for this 
fiasco. No healthy influence is powerful enough to run 
a stock almost to $70 a share on nothing more substantial 
than a small business in manufacturing bronze ornamental 
gifts, and expectations of going into a tire stem business 
and the making of munitions. If legitimate influences were 
responsible for any development in the market career of 
Kathodian Bronze it was to restore a proper market for 
the stock when it became apparent that most of the 
stories circulating in the newspapers about big contracts 
referred to mere experiments that never reached beyond 
this embryonic state. 

When a representative of The Financial World heard 
from Cowan’s own lips the real reason for the failure of 
the company to make good, we felt convinced that 
throughout its campaign of cautioning our readers against 
investing in the stock as an investment we did not do the 
company any injustice, but in reality, in the light of the 
present situation, rendered a useful service to the com- 
munity. 

As The Financial World surmised, the $10,000,000 tire 
stem contract never materialized. Munitions contracts 
were never made definitely operative. The plant at 
Nyack, N. Y., was bought for a few thousand dollars, 
the balance payable in notes, the greater part of 
which the company was unable to meet, and conse- 
quently the plant has been returned to the original owners 
and the Kathodian Bronze Co. has moved away from 
Nyack to some place in New Jersey. 

Kathodian Bronze, it now turns out, discovered that 
its process for making cartridges was of no value, so an 
attempt was made to go into that business on the same 
basis as the established concerns—which meant pitting 
new experience against old experience, with the usual 
result, a bad failure. Cowan, through his attorney, as- 
serted that the company had used more than $300,000 in 
_cash to develop the munitions end of the Kathodian 
Bronze business and bought with part of the money a 
machinery concern in Lima, Ohio, which could not de- 
liver machinery in time to manufacture cartridges. That 
is why it lost the business, it is claimed. 

But throughout all this period the newspapers were 
filled with stories about profitable contracts—stories say- 
ing that large sums had been deposited in a bank to guar- 
antee munition contracts. We all know newspaper men 
are not prone to write such stories out of their imagina- 
tion—they must have got them from some one whom 
they thought spoke with authority. Cowan has said such 
stories did not emanate from him. From whom we have 
not been able to learn, with definiteness. In that question 
The Financial World is not so much interested as it is in 
the knowledge that these fancy yarns had a withering ef- 
fect upon the purses of those who relied upon them and 
bought the stock and now see it selling near the bottom. 

Cowan claims some people made money in the stock 
on the rise. That is not strange; some people must make 
money in a campaign of stock manipulation, for it helps 
to induce others to purchase stock, and such movements 
cannot have any bearing upon the intrinsic worth of a 
security. It is the majority who are hurt, and in the 


Kathodian Bronze fiasco the majority of the people who 
purchased the shares have been loaded up with them, 
whereas the few made money. 

It is impossible to dig into the history of Kathodian 
Bronze without the conviction growing that it has been 
one of the worst lemons of the Curb and has for its neigh- 
bor the Flemish Lynn Phonograph, with as bad a Curb 


Sr 
market history, going down to less than fifty cents 3 
share, whereas it once sold as high as $14 on storie. 
which the public also credited of large contracts on hang 
for oodles of phonographs. Here again Cowan h,s; of. 
fered The Financial World the information that the of. 
cers and his associates relied too much on the statemen; 
of an official of Flemish Lynn Phonograph, who, eing 
dead, cannot be interviewed. 
But whoever is responsible the public does realize some. 
one was badly hit—but not The Financial World readers 
who followed its advice. 





DECLINE IN PUBLIC UTILITIES. 
Listed Issues Off, But Adverse Features Discounted, 
The recent liquidation in securities has been felt jp 
the public utility both bonds and stocks field as else. 
where. A comparison of this week’s low prices of |isteq 
public utility stocks and bonds with those of Dec 3. 


1916 may be of interest: 





Closing Low 
May 8, Net 

Stocks: ‘ 1917. decline, 
American Tel &. Tel CO...ccccccccecess 234 116% 6 
Brooklyn Rapid Transit ae : 54 } 
Brooklyn Union Gas. ..... er on *105 25 
Columbus Gas & Electric ............. 3f 37% Ny 
SEE SE, pc cavnssecceucousaes 131% 105% 25% 
OE TOR e a 6 sic 6 c.csews cccraase 167 151 1K} 
Interborough Con com, .............. 16% 9% 4 
Interborough Con pfd. ..........--. A. 52 on 
Kings County El L & C............4-- 122% *113 % 
MEGREAMS POWEP COM: cc ccccisccecccce 100% 94 iM 
PECHRORS FOWEP PEG. ccccccccccescccss 1154 *113 oY 
INGCGE RNOPIEER CB. ccccicdecceccces 69% 62 1 Ny 
a &. ER. eee 32 26 { 
Pacific Tel & Tel pid. ....cccseccceee 97% 95% 2Y 
OS TG, a bcdccntacksscvgv0cdees 105 74 31 
PMUOOIIER. CO. occeccvcceccscsceoses 41% 32% % 
Public Services of N J. ..scccccccccccce 130% 120 lg 
Third Avenue R R CoO........ccc.eeees 49% 18% 31% 
Twin City Rapid Transit com........ 95 835 10 
United Railway Investment com. ..... 10% 7 BM 
United Railway Investment pfd....... 21 *17 $ 
Utes BOOMS COPP. cick cccssiccccess 22% 17% Vl 
Western Union Telegraph ............ V6 91 My 

DECLINE IN LISTED P. U. BONDS. 

American Tel & Tel conv 4%s........ 103% 102% 1% 
American Tel & Tel col 4s............ 91% 884 2% 
Ps Us Wo NEL Kewecstdennccdeeseas’s 101 97 174 
Brooklyn Union Gas 5s............0+5 107 100 67% 
California Gas & Elec 5s............. 9914 98 
eee ree 100% 100% ‘ 
COMGUMSES BOG GG. occccccdscccsiccese 101% 100 1% 
Cumberland Tel & Tel 5s.............. 99% 08% 7% 
General Electric deb 5s...........00.. 106 105% Ry, 
ee aaa eee 79% 78% 
Interboro-Met 4498. ..cccccccccccscece 72 63 9 
Interboro-Met 4%s ref. .........eee00% 73% 63 17% 
Interboro Rapid Transit ref 5s........ 98: 92 6% 
Interboro Rapid Transit ref 5s reg... 98 92 6% 
Montana Power 5s, series A........-. M% 95% 1% 
N Y Gas, E L @ P coll Se .......4... 1045, 98% HAG 
N Y Gas, E L & P par m 4s.......... 85 80% 4% 
.New York Railways ref 4s............ 72 61% 11% 
New York Railways adj 5s........... 48% 255% 225% 
New York Telephone gen 44s........ 99% 95 114 
Pacific Gas & Electric 5s.............. 93 87% \% 
Pacine Tel GB Tel BS. cccccccccccccscce 100% 98 2% 
Peoples’ Gas & Coke of Chic 5s....... 101% 95 o% 
Public Service of N J Sa.....ccccsceee 923% soy 2% 
Southern Bell Tell & Tel 5s........... 10034 99 1% 
Standard Gas & — Mb. bobesius ceeds 102 101% WA 
ee freer ere rere 81% 70 11% 
Third Ave adj hs. AAAs Rane aeciba sen 75 5 80 
Western Union coll tr 5s.............. “ns 98 4\4 
Western Union R E 4% .........2.4.- 92 5 





*Bid prices. 

Federal war taxation, the higher cost of operation, in- 
creased wages and high prices of coal, raw materials and 
equipment, are mainly the causes for the declines, which 
have discounted the worst, in the opinion of many ob- 
servers of market conditions. 








To Reach Investors in Western and South- 
western Ohio, use the 


NEWS LEAGUE OF OHIO 


Dayten News 
Springfield News 
(Both papers published Evening and Sunday) 


There’s a good volume of investment money in the 
territory served by the News League. The right 
proposition will bring it into circulation. 


NEWS LEAGUE OF OHIO 
DAYTON, OHIO 
Members of “A. B. C.” 


New York—L A. Klein, Metropolitan Tower 
Chicago—John Glass, Peoples Gas Building 
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Financial Notes, Informative Literature, N. Y. Curb News. 








INFORMATIVE LITERATURE, 

The Bankers’ Trust Co., 14 Wall St., 
“. Y¥. City, has isued an official record 
or 130 pages showing “America’s Atti- 
tude Toward the War.” 

Hughes & Dier, 115 Broadway, N. me 
city, and 1435 Walnut St., Philadelphia, 
have issued their May 2, 1917 issue of 
the “Forecast, Summary and Analysis 
of Financial Conditions.” Included in 
the issue is a brief analysis of several 
of the leading copper companies, 

H. M. Byllesby & Co., 209 La Salle 
st., Chicago, and 1209 Trinity Building. 
N. ¥. City, have prepared statistics 
regarding properties organized, jil- 
nanced and managed by them, which 
will be sent free to those desiring it. 

Alfred R. Risse Co., 56 Wall St., N. 
y. City, have issued a special letter 
containing information on Mexican 
Currency. The firm is offering the 
new Constitutional Government. of 
\lIexico bills, known as Infalsificables 
non-imitatable). 

Carl H. Pforzheimer & Co., 25 Broad 
st. N. Y¥. City, have prepared their 
weekly summary of available public 
information on Standard Oil issues. 

The monthly bulletin of the Morris 
Plan in its April, 1917, issue makes a 
suggestion to the United States Gov- 
rnment. The suggestion is: “The 
prisoner camps in England and France, 
inder the humane policy of our allies, 
ire a great tax on the food resurces 
1f those countries. Why not strike an 
economic balance by embarking the 
‘risoners of war fit for farm labor on 
the returning ships, and place them at 
work in the great farming areas of the 
West, under registration of proper 
guard?” 

The Department of Commerce At 
Washington, D, C., has issued a book- 
let entitled “Markets for Boots anid 
Shoes in Cuba.” 

The National Bank of Commerce, N. 
Y. City, has prepared a booklet en- 
titled ‘“‘War Finance Primer.” The 
Primer is described by officials of the 
Bank as a “contribution to clear think- 
ing on the subject of war financing.” 

The May number of The American 
Investor and The $100 Bond News, pub- 
lished by E. F. Coombs & Co., 120 
Broadway, N. Y. City, is now ready 
for distribution. 

The May number of “The Key,” a 
publication devoted to the wants of the 
small investor, and published by R. H. 
Woods & Co., 128 Broadway, N. Y. City, 
is now ready for distribution. 

Morton Lachenbruch & Co., dealers 
in Investment Securities, 120 Broad- 
way, N, Y. City, have issued a circular 
letter which describes the ten-year 5% 
bonds of the Toronto Power Co., Ltd., 
and the 7% second preferred stock of 
the Fisk Rubber. 

H. D. Robbins & Co., 61 Broadway, 
N. ¥. City, have prepared a booklet 
outlining the features of the Foreign 
War Loans and the pending U. S. Gov- 
ernment “Liberty Loan.” 

“The Lamb,” which is Wall Street’s 
humorous magazine, and is published 
fortnightly, has just celebrated its 
first year in business. “Gambleés” Is 
the title of the cover of the issue, 
which comprises forty-eight pages. The 
current issue contains contributions 
from Thomas L. Masson, Wallace Irwin 
and many other famous humorists and 
artists, 


FIRST IMPRESSIONS. 

The first of the week I received my 
copy of the Special Edition and think 
it to be about the nicest thing I have 
seen. You are to be congratulated first 
on the idea as well as on the subject 
matter, the arrangement, the thorough- 
ness and breadth of your field. Thank- 
ing you for this and for the regulir 
issues and hopine for your continued 
good fortune, I am 

FRANK EARL MARKEL 


FINANCE THE COUNTRY AROUND. 

The American Power & Light Co. re- 
ports that the combined gross earnings 
of Omaha Electric Light & Power Co. 
for twelve months ended March 31, 1917, 
amounted to $1,351,161 and net earn- 
ines of $750.916. 

Tt has been announced that the Gov- 
ernment will pay 11%c. a pound for 
grade “A” zine in carload lots, The 
prevailing price is now 18c. per pound. 

The gross earnings of all the Byllesby 
properties for the veer -ende@ March 
31, 1917. were $17,667,716, an increase 
of 10.94% over the corresponding per- 
iod of last year. Net earnings amount- 
ed to $8,438,144, an increase of 8.06%. 





Sales of the Jewel Tea Co. for four 
weeks ending April 21 last amounted to 
$1,182,977, an increase of $315,855, or 
36.42% over the same period of last 
year. For sixteen weeks ending April 
21 sales were $4,769,166, an increase of 
$1,403,013, or 41.68%. 

The Pacific Gas & Electric Co, re- 
ports gross earnings for twelve months 
ended March 31, 1917, of $413,112, an 
increase of more than 11% over the 
same period of 1916. Net earnings in- 
creased 29.9% in the same period and 
net income after bond interest amount- 
ed to $148,706, an increase of 20.8%. 
Surplus’ after preferred dividends 
amounted to $15,086, against a deficit 
last year of $1,348. 

The Quaker Oats Co. directors have 
approved an issue of $2,000,000 pre- 
ferred stock out of the authorized $6,- 
000,000. Stockholders as of June 1 may 
subscribe at par, one share for each 449 
shares now held 

The Union Electric Light & Power 
Co., at St. Louis, has been authorized 
to issue $8,040,000 in preferred stock, 
of which $1,040,000 has been issued with 
the approval of the Missouri Public 
Service Commission. 


The Bankers Trust Co., N. Y. City, 
as trustee for the Consolidaté@d Coal 
Co., of St. Louis, has invited proposals 
for sale to it of first mortgage 30-year 
6% gold bonds to exhaust a sinking 
fund of $14,945.84. Bids are to be re- 
ceived by May 22. 

The Sheridan County State Bank of 
Plentywood, Mon., are offering certi- 
ficates of deposit, due from six to 
twelve months and yielding 6% bonds 
of first mortgage farm loans, 

The United Gas Improvement direct- 
ors have voted to give stockholders the 
right to subscribe on May 12th at par 
to the new stock to the extent of 10% 
of their holdings. 


The official report of the Holland- 
American Steamship Line for 1916 
shows profits for the year of $11,037,- 
892. A dividend of 55% was declared 
on the capital stock. 


The annual report of the Canadian 
General Electric Co. for the year ended 
Dec, 31, 1916, shows net earnings of 
$2,225,912, an increase of $1,006,398. Re- 
serve for depreciation stood at $2,920,- 
948, and the surplus, including reserve 
account and profit and loss credit bal- 
ance, amounted to $4,112,696. 

The Leslie-Judge Co., publishers of 
Leslie’s Weekly and‘ Judge, have noti- 
fied their -2,000 employes throughout 
the country that the firm will arrange 
to handle subscription for the Govern- 
ment “Liberty Loan” on either outright 
purchase or on the partial payment 
plan 

Exports of mineral oils from this 
country during March, 1917, amounted 
to 210,110,702 gallons, compared with 
220,197,853 for the corresponding month 
of 1916. Gasoline and naphtha exports 
amounted to 24,606,324 gallons in March 
of this year against 29,644,240 for 
March, 1917. 

Stockholders of the Natural Fuel Gas 
Co. have authorized an increase in the 
capital stock from $16,000,000 to $32,- 
000,000. 

Sales of the F W. Woolworth Co. for 
April, 1917, were $7,493,253, compare‘ 
with $7,349,140 for the same month vf 
1916, an increase of $114,113, or 1.96%. 
For the first fuur months sales were 
$25,978,808, compared with $23,978,808 
for the same period of last year, a gain 
of $2,383,615, or 10.10%. 

The sales of The Great Atlantic & 
Pacific Tea Co., Inc., for nine weeks 
of the current year ending April 28th, 
1917, were $18,904,324, against $10,453,- 
645 for the corresponding period of 
1916, an increase of $8,450,679, or over 
80%. This is the largest percentage 
of increase in the history of the com- 
Pany. 

According to statistics compiled by 
the Bureau of Railway Economics, 
Washington, D. C., the net operating 
income of the railwavs of the United 
States for February, 1917, was less than 
February, 1916, by $98 per mile, or 
over 34%. Total operating revenues in- 
creased $2,471,240, but net operating 
income, after expenses and taxes, de- 
creased $22,335,187. March net per mile 
was $380, a decrease of $28. 

The Superior Steel Corporation’s re- 
Port for ten months ended March 31, 
1917, showed net earnings of $2,312,132, 
equivalent to $31 per share on the com- 
mon stock after allowine for a full 
year’s dividend on the $5,500000 first 
and second preferred issues. The stock 
is now quoted on the N. Y. Stock Ex- 
chonge. 

The stock and bondholders of the 
Cosden Companies have been requested 
to deposit their securities on or before 





May 31 in order to declare the merger 
plan operative June 1. The .Central 
Trust Co., of N. Y. City, and the Equit- 
able Trust Co., of Baltimore, have been 
designated depositaries. 

The Central States Blectric Corpora- 
tion and the Cleveland SBlectric Illu- 
minating Co. reports combined earn- 
ings for twelve months ended March 
31, 1917, of $5,477,521, an increase of 
20.77% over the same period of 1913- 
1916. Balance for common stock after 
deducting expenses, taxes, interest 
charges and preferred dividends 
amounted to $798,434, a decrease of 
$336,667 under 1916. 

The Standard Screw Co., for the year 
ended March 31, 1917, reports net eara- 
ings of $7,506,475 as against $2,121,722 
in 1915. Dividend disbursements last 
year called for $3,896,289 against $546,- 
289 the previous year. Surplus asa re- 
sult of the year’s operations totaled 
$3,610,186, making the total surpluson 
March 31 of $6,249,476. 

S. S. Kresge Co. reports sales in April 
were $2,360,758, a gain of 6%. Four 
months’ sale show a 17% increase. The 
Equitable Trust Co, is issuing the new 
Kresge $100 certificates in place of the 
old $10 shares, 

The Keystone Telephone Co, reports 
gross earnings for fuur months ended 
April 30, 1917, of $514,270, net $248,446, 
and surplus and reserve $137,239, all 
substantial increases over the same 
period of last year. 





NOTES OF THE CURB MARKET. 

The Tonopah Extension Mining Co. 
reports receipts of $128,385 from op- 
erations of mine and mill for March: 
current expenses $59,410, and operat- 
ing profits $38,975. 

The Tonopah Belmont Developmert 
Co. for the year ended Feb, 28, 1917, 
reports total income of $1,436,473, com- 
pared with $1,047,767 in the preceding 
year; surplus after expenses, taxes, de- 
preciation, etc., amounted to $1,245,000, 
compared with $1,001,027, which was 
equivalent to 83 cents per share on 
1,500,000 shares of $1.00 par value. 

The North Butte Mining Co. in the 
first quarter of 1917 earned $1,064,272, 
equivalent to $2.50 per share on the 
430,000 shares outstanding. The com- 
pany paid dividends of $322,500 in the 
first quarter, leaving a surplus as cf 
March 31 of $6,027,785. 

Combined net earnings of Cosden & 
Co. and Cosden Oil & Gas Co. for the 
three months ending March $31, 1917, 
were $3,022,844, This is after deduct- 
ing interest on the bonds. The divi- 
dend on the preferred stock for the 
quarter amounted to $61,250, leaving a 
balance of $2,961,594, or equal to $1.26 
per share on the common stock. 

The shares of the North American 
Pulp & Paper Co. sold down to 4 on 
the publication of the annual report, 
which showed a net deficit of $312,412 
for the year 1916. Commenting on the 
report, the president of the company 
stated that the operating companies 
were not in a position to receive the 
benefits of the new money paid in for 
working capital, improvements, etc., 
until November of last year, so that 
it may be considered that full opera- 
tions did not begin until that time, 

The Curb Market will soon lose a 
few more of the most important trad- 
ing issues, as Magma Copper and Chev- 
rolet Motor Companies have made ap- 
Plication to have their shares trans- 
ferred to the Stock Exchange. 

The shares of the Atlantic Petroleum 
Co. acted very badly during the week 
by selling from 8 to 4% on sales of 
950 shares. Very little is known about 
the affairs of the company, which was 
organized a few months ago and backed 
by Boston promoters. There is $1,000,- 
000 stock of $10 par value, 

‘The Cramp Shipbuildine Co, ended 
the year of April 30, 1917, showing a 
balance of $6,098,000, or equal to $25 
per share. There were rumors that 
the company would issue preferred 
stock in order to retire $2,120,000 5% 
20-vear notes, 

Trading on the Curb is now practi- 
enlly in the hands of the professionals, 
aoe public is largely out of the mar- 

e 


The Wright-Martin Aircraft Cor- 
poration has issued a notice to its 
stockholders to the effect that it has 
been proposed to increase the author- 
ized number of shares of the common 
stock from 509.000 to 1.000.000. and a 
meetine hes been called for May 24. 
The 599.000 shares will be underwrit- 
tern at $5. 

Peerless Motor sold down to 10, a 
new low record. The stock fs very iIn- 
active and has steadilv declined since 
bvegh offering price of 47 in the fall of 
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PUBLIC UTILITY SECURITIES. 
H. F. McConnell & Co., 25 Pine St., 


New York City. 


Security— Bid. Asked. 
Amer Light & Trac com.......3u8 Biz 
Amer Light & Trac pfd..... ---110 113 
Adirondack Elec Power com.... 20 2 
Adirondack Elec Power pfd.... 77 st 
*American Gas & Elec com... .127 13% 
*American Gas & Elec pfd.... 49 50 
American Power & Light com.. 68 2 
American Power & Light nfd.. 88 91 
American Public Utilities com.. 35 38 
American Public Utilities pfd.. 635 69 
Amer Waterworks Elec ...... ee 10 
Am W W & E partic pfd...... 27 30 
American W W & E Ist pfd.... 78 §2 
Associated Gas & Elec com.... 40 ee 
Associated Gas & Elec pfd...... 60 nom 
Carolina Power & Light com... 56 4U 
Carolina Power & Light com.. 36 40 
Cities Service® COM occ ccccccces 277 79 
Cities Service pfd......ccececes 86 87 
Colorado Power com........ ect an 30 
Colorado Power pfd.-......... -- U8 102 
C’m'nw'ith Pr Ry & Lt com.... .. 55 
C'm’nw'lth Pr Ry & Lt ~ aa ee 76 
Denver Gas & Elec gen 5s.... 97 99 
Electric Bond & Share pfd.... 99 101 
Empire Dist Elec pfd........ 90 04 
Federal Light & Trac com...... 10 13 
Federal Light & Trac pfd.... .. 48 
Gas & Elec Securities com....300 325 
Gas & Elec Securities pfd.... U4 100 
Northern Ohio Electric com.... .. 338 
Northern Qhio Electric pfd.... .. 78 
North Ont Lt & Power com.... 11 15 
Northern Ont Lt & Power pfd.. 55 60 
Northern States Power com.... .. 95 
Northern States Power pfd.... § 100 
Ozark Power & Water com.... 35 45 
Pacific Gas & Elec com...... . : 56% 
Pacific Gas & Elec pfd........ 88 


Republic Ry & Light Co com.. 31 
Republic Ry & Light Co pfd.... 66 
So California Edison com...... 86 
So California Edison pfd......105 
*Standard Gas & Elec com.... Il 
*Standard Gas & Elec pfd...... 5) 
Tenn Ry, wight & Power com. . 
Tenn Ry, Light & Power pfd.. 2 
United Light & Rys com...... 30 
United Light & Rys Ist pfd.... 67 
Western Power com.......... lé 
Western Power pfd......... oe Oe 


*Par value, $50. 





ST. LOUIS QUOTATIONS, 
Mark C. Steinberg & Co., 


300 N, Broadway, 


St. Louis. 
ue. Asked. 
Amer Central Ins Co.......... oo 
Amer Cred & Indemnity Co...... 
Bee BOO GOs cccdccccsccecess 110 120 
Cn-teed Pds Corp Ist pfd, w i.. .. ee 
Cn-teeds Pds Corp 2d pfd, w i. 85 87 
Cn-teed Pds Corp com, wi.... 41% 44 
Chicago Railway Equipment...104 106 
Consolidated Coal Co.........- 34 35% 
International Shoe Co pfd..... .. os 
International Shoe Co com.... 99 99% 
National Candy Co Ist pfd.... .. ° 
National Candy Co 2d pfd..... .. ‘ 
National Candy Co com......... 22 22% 
St Louis Cotton Compress..... 39B ee 
St Louis Rock Mt & Pac com.. .. oe 
United Ry Co of St Louis pfd.. 18 19 
United Ry Co of St Louis com. 6 6% 
Wagner Elec Mfg Co.......... 185 189 
BONDS. 

City of St Louts 4s, 1928-29-31,101% 102 
City of St Louis 4%s, due 1935.106 107 
E St Louis & Sub Co 5s, '32... 85 86% 
Kan City Home Tel Co 5s, ‘32. 93% 94% 
Kan City Long Dis Tel 5s, '25. 91 92 
St Louis & Sub R Co Gen 5s, '23 70 71 
St Louis & Sub R Co Ist 5s, "21 97% 90% 
Unit Ry Co of St Louis Gen Mtg 

Gh, “BG wssccesrveveesesscces 60 61 
Central Coal & Coke com...... 57 58% 
Central Coal & Coke pfd...... 73 “ 
Commi AEGIS COrcccccccscccces 176 183 
i rr ee 212 218 
Be PIR oe ccaccinncac 102 §=6103% 
Rice Stix ist pfd............. 112 113% 





UNLISTED PITTSBURGH BONDS. 
Duquesne Bond Corporation, 115 Broadway, 


New York City. 


Due. Bid. Asked. 
93 


Am Sew Pipe Co Ist 5s. .1920 
Jamison Coal Coke Co Ist 
ED” shade whddbeonesigh uss 1931 102 


Jones & Laughlin Steel 


FF Fee Voorere 1939 102% 


Phils Co conv deb 5s... .1922 87 
Pitts, Bessemer & Lake 


a een Lt & P Co 
st 5s ms 


Brie coms Ge... ..cccccec 1947 107% 
Pitts & Charleroi St Ry 
ED cxsscddcndieneees 1982 = 94 


Pts Trm Ry & Cl Ist 5s..1%42 06 
Pitts & Lk E R R Ist 68.1928 112 
Pitts-Westmoreland Coal 

CO BOR Bie ents acacens 147 = = &8T 
2d Av Trac Co Ist 5s...1%4 1% 
Stand Chain Co Ist Gs..1920 101 
Stand Sanitary Mfg Co 


“fe “7 ee eees 1919 102 
T’mps’n Connelisv'le Coke 

Te BR Pi cccnccenascas 1981 673 
Union Steel Co Ist 5s....19%2 106 
United Trac Co gen 5s..197 7 
West Penn Ry Ist 5s....1931 99% 
W'st’ghouse Machine Co 
££ ff Rr 1m0 101% 
West Penn Tract Ist 5s..1960 S84 


* 


104 


10.%4 


100 
91 


110 
06 
1i7 


% 


% 
% 
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Number of 


Or subscribe for a 
six months’ joy read 
and get Anniversary 
Number Free. 





“‘A Lamb’s Tale”’ 
Sent on Request. 


GAMBOL TODAY WITH THE 
LAMB! 


: This frisky little animal leads the 
bulls and bears a merry chase. It 


scoffs at the shifting fortunes of 

the fickle ticker and makes men 

€ e laugh. Blow yourself to a million 
laughs in the big Anniversary 


THE LAMB 


AT NEWSSTANDS AND 
SUBWAY STANDS 
25 Cents a Copy 



















The Lamb, 
44 Broad St., 
New York. 









Enclosed find $1.00. 
Send me the big Anni- 
versary Number free and 
enier m subscription to 
The Lamb for one year. 
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UBLIC ye ma ta 
Hotchkin a Co., 34 vine St., N 


Stocks— 


. Y¥. City. 
Bid. Asked. 


Adirondack Elec Power Co 5s.. 94% 96 
American Real Estate Co 6s.... 2 5 
Arkansas Water Co 6s........ 97 ee 
Bangor & Aroostook R R 4s.... 62 oe 
Birmingham Water Co a ae 89% 91% 
Buffalo & Lake Erie Trac 26 
Butte Water Co (Mont)...... 33 97 
City Water Co (Chatt, Tenn) 6s 97 ae 
Denver Union Water Co 5s.... 87 89 
Ellicott Square Co 5s......... 97% 99% 
Fries Mfg & Power Co 5s...... 04% _.. 
Intern’t’l Silver Co Ist 6s......108 110 
Intern't’l Sliver Co deb 6s..... 99 101 
Jackson Lt & Trac Co 5s...... 91 93 
Joplin Water Co (Mo) 5s...... 74 79 
Kanawha W & Lt Co (W Va) 5s 8 88 


Muncie Water Co (Ind) 5s.... 82 os 
Natl Security Corp pr liens 6s.. Soi 91 
Natl Security Corp ine 6s..... 10 15 
Natl Securities Corp deb 6s.... Ps 55 
New England Power Co 5s...... 05% 
Peoria Water Co prior Hen 5s.. sy oe 
Peoria Water Co Ist 4s........ 57 
Racine Water Co (Wis) 58... 84 861% 
Rochester, Syra & Eastn 5s.... 58% 62 
Rockland- Rockp’t Lime Co 5s.. 76 ae 
Syracuse, Lake & Northern 5s.. 75 76 
United States Envelope Co 5s.. 99 101 
Wichita Water Co (Kan) 5s.... 89 ee 





PUBLIC UTILITY QUOTATIONS. 


Lamarche & Coady, 14 Wall St., N. Y. City. 
Bid. Asked. 
Amer Gas & El com...........125 130 
Amer Gas & El pfd........... 49 50 
Amer Light & Tr com.........307 310 
Amer Light & Tr pfd..........110 112 
Amer Power & Lt Siepornssess 69 73 
Amer Power & Lt pfd......... 89 90 
Amer Water Wks Pe ni 1st pfd. 75 
Cities Service com..........-- 276 8 


27 
Cities Service pfd..........- - 4% 85% 
Comonwealth Pr Ry & Lt ptd.. 74 76 
Northern States Power Co.... 86 90 
Pacific Gas & El com.......... 55 57 


Pacific Gas & El pfd.......... 87 
Republic Ry & Lt com........ 
Republic Ry & Lt pfd....... e 


Tennessee Ry Lt & Pr com... 
Tennessee Ry Lt & Pr pfd..... 
United Lt & Rys Ist pfd........ 





CHAIN STORE SECURITIES, 
Merrill, Lynch & Co., 7 Wall Street, N. Y. City. 






Bid. Asked. 
Atlantic & Pacific Tea Co pfd....08 102 
Jones Bros Tea..... antiins teoedecd 42 
Kresge COM ......-0+++e00+04+4+100 107 
a as ~~ oom -105 110 
Ss. Kress com... o% oT 
s. it. Kress pfd..........+00e2+103 107 


MECOFY COM 2... ccccccesceceecs SO 30 
BRUCNEED BEG ccccccccccocccceost 88 92 
Woolworth com ........++.++---121 123 
Woolworth pfd ..............+.123 125 





UNITED STATES BOND QUOTATIONS. 
C. F. Childs & Co., 120 Broadway, N. Y. City. 


Bid. Asked. 
Consol 2s, redeemable after 
April 1, 1930, registered...... 97% 99 
CL a5 en cenekai aw knack & ae 74g «9 


3s, redeemable ‘after’ 
Bee GURMNTOE 2 .ccéccccccese @ 100 
GED n.cwewecsecnesesecncss v9 100 
4s, seleemetie after "Feb 1, 19235, 


registered Ciadieneinoeeas 105% 106% 
RE ctceceeesasesaawecand 106 107 
Panama 2s, redeemable ‘after 
Aug 1, 1916, registered........ 97%, 99 
Coupon, redeemable alter Nov 
mabedbatbaneensen 97% 99 


Panama 3s, “payable “June s & 
1061, reg; coupon ............ 95 

Conversion, payable 30 years 

a date of issue, reg; cou- 


Setbebbnsedsbdeceoeees 90 95 
Philippine MD scene bteweesesboes 07 100 
Hawaiian 48 ............. le oar 97 101 
PROS TO Div cccscccesesccces 101 





METROPOLITAN TRUST CO. 

The Metropolitan Trust Co., which 
several months ago moved to larger 
and more commodious quarters at 60 
Wall street, which were required be- 
cause of the rapid growth of the com- 
pany, has issued the first of two inter- 
esting articles on the history of this 
Trust Company, which was chartered 
under the New York State Banking 
Laws in 1881. It began business in oie 
room at 41 Pine street. It has had 
three presidents during its career— 
General Thomas Hillhouse, General 
Brayton Ives and the present incum- 
bent, Geo, C. Van Tuyl, Jr. The latter 
took command three years ago and the 
deposits have risen from $20,380,009, 
Jan. 31, 1914, to $74,195,000, Jan. 31 last. 
This growth is attributed to the meth- 
ods employed by President Van Tuy! 
and his fellow officers in the conduct 
of the company’s business. 





COLORADO FUEL REVIEWED. 

The Union Pacific, Chesapeake & Ohio 
Railroads and the Colorado Fuel & Iron 
Co. are reviewed in the “Market Re- 
view” of Wright, Slade & Harnickell, 
members of the New York Stock Ex- 
change, 71 Broadway, New York City. 
Copies are available on request. 





I. B, A. A. CONVENTION. 

The Sixth Annual Convention of the 
Investment Bankers’ Association of 
America will convene in Haltimore Oc- 
tober 1, 2 and 3. The committee in 
charge of the program and other ar- 
rangements will soon start active pre- 
parations on what is expected to be 
the association’s most successfu] con- 
vention. 
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NEW YORK STOCKS 


CURRENT QUOTATIONS 





x, ¥. STOCK EXCHANGE PRICES. 

The downward swing in prices was 
checked in the middle of the week and 
a recovery lasting a day and a ha‘f 
ensued. Thereupon prices began to sag 
again, but only slowly. Friday’s prices: 





Ajax Rubber.........ccccssesse. 69% 69% 60% 
Avasica Gold M......cccccccccces 4% 6% 
Alaska JUNEAG......ccccccccccce 5 4% 5 
Allis-Chalmers...... se.ssseeeees 23% 234% 23% 
AlliseChaimers, pid........-++++- &2 82 82 
Am. Ag. Chem........---+++++++ 91% 91% 91% 
American Beet Sugar....... sac a oe 92 
Agi Eaccinn iden cicescoes 4355 41 41 
American Car & Pay. Lanadaneeend 644% 63% 64 
Amn. GOtbeR Ol. ccccccccccese +... 40% 40 40% 
American H. & L........--+-+++- 12 12 12 
American H, & L pid socetedecses 60 9 59. 
Am. Ice Sec......... qebuineebeees 26 25 25% 
Aad. SABIME. cc cedcccsdscccseses 20% 204 20% 
ree eee Pe” rerereree 5734 5634 56 
American Locomotive........... 
American Smelting.............. 98% 973g 97% 
American Sugat......cccccccccces 111 111 += «#111 
wee, FS eee .-».120% 116% 117 
American Woolen,........-..+++: 48% 47% 47% 
Am. a eee eens 40 
ARI 665i cekinsdececesssovess 78% | 77% 
ACcRIGDM acccccccese coccccescose 100 % 
ei Y |. & rey 99% 98 98 
Baldwin Locomotive............ 54% 52% 53% 
yy US eee 74 69 69% 
Brookiyn Rapid Tran............ 59% 58% 58% 
Butte & Sup..... peretenesceeness 41% 41% 41% 
Colifemte PORE, .cccccecccesece 18 174% 18 
NN eee 160 159 159 
Central Leather............- ore 83 83 
Chandler Motor ..........-+00e: 96 96 96 
oe are 74% 72% 72% 
Chicago & re 110 108% 109 
CRD GRE ccckcscccsecesocsss 21% 21% 21% 
Chid® COM. CO. ccaccccccccescoes 53 53 53 
Col. Fuel & Iron............c000 47% 46% 46 
COmmNS TID s o<.0:66<06008s+ 00 106% 105% 105% 
ee rr ee 24% 23% 24 
Corn Products pfd.............. 99 99 99 
Crucible Steel....... ere pe 64% 625% 62% 
Cuba COMO BERR. ccccccccccccce 44% 43 435% 
Cuba Cane Sugar pfd............ 91 89% 91 
RF ee Rs kc neccscconsccsexs 113% 111% 112 
ORR FN dc cen dicsiscccccces 12 11 12 
De i kn besecasesesees 14% 13% 13% 
BO iicdéccagsesecceas cnkmiwnneban 23% 23% 23% 
SO rR ere reer 36% 36 36 
eee «-. 28% 28 28% 
General Blectric....c.cccccccccees 153% 152% 153 
Gestertd BEGSOIS. .....cccocccccsced [1964, 105 105 
Comes Ge Piceseccesescecsscs 49 
Great North pfd..........--+06. 105% 104% 105 
sreat N Ore Sub. ....... 2. «0s. 31% 
Greene ©. COpnes...ccccceccecs 41 41 
mang, Son mg bkbkseesnccgebecel —_ on a ‘0 
nsp. Copper...... inedbhesteens 7 ee 
Inter. Con..... ecmhesseweaoenson 10% «97 “ore 
ENG, POEs Oils 044s sckewseeccceeess 27 26 26% 
Int. Mer. M. pfd........ PROS 79 77% 78% 
International Paper.............. 37% 36 37% 
International Paper pfd, ctfs .... 95 94 94 
Fak, Fessdscssccedcasecseoncs 41% 40 41% 
JOM as kethsschuseiceniassus 46% 46% 46% 
MGGURUER, cccctsacctaces ceseeees 45 44% 44% 
Le HN n.0006s6466nabsuceees 84 82% 82% 
Lehigh Valley...... Ssdanunstreee 61 59 59 
Lee Rub & Tire..... bdbsvebieidi 18 18 18 
| a 51% 50% 51% 
Mexican Petrol....... damenaieeus 88% 87 87% 
Mint COREE. ccccccccccccccecec 39% 38% 3834 
MIMMIMENIED siccnsesncceces suns 564, 554 55% 
DAG PE in 0 0 sssstccncsseness 5% 4% 5% 
Missouri Pacific w. i............. 26 24% 25% 
Mo. Pac pf w. {....... jacneeeeedle 55% 55% 55% 
Nat. Enam. & S pfd...........+.. 94% 941% 94% 
Net. BOGR. cicces gdeneuans A 54 54 
Nevada Cons. Copper.......... 23% 23 23% 
(3 3 Sree 135 135 135 
e. ; & eee .. 88 87 87 
S« FF 0 ae 88% 38% 38 
N Y..0. & W...... gtinkienewaiens 22 22 
Norfolk & Western.............. 120% 129% 120% 
Northern Pacific................1014% 100% 100% 
Ohio Cities Gass. ccccvcccccoovees 129% 127 127% 
CODD HONE sndedadcbnecdécctascs 5% 5% 5% 
Pacific Mail ....... geconasseenes 21 21 21 
Pennsylvania R. R.........0000 52 51% 51% 
Pressed Steel Car............-. 73 72 72 
Ry. Bdacl Becta. cccecccccecscss 47% 47% 47% 
Ray Con Copper... ......- 29% 29 
A rdnntndctss ednscacevens 87% 85 86% 
Rep. Ig. SGtedl....c.ccccccscccces 80% 79 79% 
Reshearns All LEMS. occccccessceecs 13 13 13 
Shattuck A. C...ccce..ccccccosce. 25% 2536 2A 
SOU I iaikncc6ecec0cdess 90% 90 90% 
Southern Ry....... pidteauamadan 24 23% 24 
Southere Ry. HF... cccccocscocses 54 563% 53% 
CONE ocniudocess cnccesssps 88% 87 87 
Tennessee Cop. & Chem......... 54 15% 15% 
i? RAR Rr 203% 203% 
py YEE ee “Daye 20% zo 
TO NE Findings cetsicesctes 
WR I didnt vedersceeaans 133% po % pal 
Ce Bi dc csceudedssnsan 133 134 134 
U §.I. Alcohol....... déiasiiawens 122% 119 120% 
5 =  —| eae OeRG renee 55 54 54 
UC,  Seiesitescsers neacuastaale 116% 115% 115 
io ~~ Saaeeeeneree 117% 117% 117 
Rey SN binds deectiats<senee 114 112% 112% 
WAI SIN ov osha scecseecsss —- 46% 46% 46% 
WOMMINGED DN dséc0dccdcbds added is 23% 23% 
West. Mag escvccccccsccce jeosens W034 
West. Unien: Tel. .cckcces.cevnci 
Witsoe Ci atrastecccesnconse avn if as Bs 
Wiliye-Overiand ----.sseseevs, ooh 


STANDARD OIL ISSUES. 
Carl H. Pforzheimer & Co., 25 Broad St., N 


Y. City. 
Bid. Asked. 
Anglo-Amer Oil Co, Ltd....... 15% #$=16 
The Atlantic Ref Co...........870 885 
Borne-Scrymser Co. ......... 4 450 


The Buckeye Pipe Line Co. sooesmee 103 
Chesebrough Mfg Co, cons.... : 390 410 
Cetenial GE GO: ccccccsscevcs Oe 70 
Continental Oil Co. ............470 495 
The Crescent Pipe Line Co..... 38 40 
Cumberland Pipe Line Co......150 160 
The Eureka Pipe Line Co..... 200 210 
Galena-Signal Oil Co pfd.......139 142 
Galena-Signal Oil Co com......145 150 
Ilinois Pipe Line Co...........210 215 
Indiana Pipe Line Co......... 90 94 


International Pet Co, Ltd...... 12% 138 
National Transit Co. ......... - 16 17 
New York Transit Co. ........ 185 195 
Northern Pipe Line Co........ 100 102 
rc kU. Ok ree 340 345 
Penn-Mex Fuel Co. ..........++- 45 50 
Pieree Oli COP. .cccssscccccces 114 4=12% 
Pierce Oil Corp conv és, 1924... 81 &4 
Prairie Oil & Gas Co.......... *'500 515 
Prairie Pipe Line Co......... 270 280 
The Solar Refining Co.........825 835 
Southern Pipe Line Co........ - 198 202 
South Penm Oll Cd. .cccccccccs ‘1278 283 
South West Pa Pipe Lines....199 112 
Standard Ofl Co of Cal......... 253 258 
Standard Oil Co of Indiana..... 735 750 
Standard Ofl Co of Kansas..... 440 465 
Standard Oil Co of Ken........ 835 345 
Standard Oil Co of Neb........510 530 
Standard Ofl of N J....... soe cue 615 
Standard Ofl Co of N Y........ 285 288 
Standard Oil Co of Ohio....... 425 450 
Boas. BS PIG GS. sccccveceess 95 105 
Tnion Tank Line Co..........- 89 91 
Re res "340 845 
Washington Oil Co. ........... 28 33 





MISCELLANEOUS OIL COMPANIES, 


Bid. Asked. 
a et Peererrrrr rere rr 12 124% 
Gurr OF COPPG. 2 ccccscsescass 350 390 
. SPererrrrere eee 19% 21 
Tmperial OF) Ce, EtG. cacccccas 860 880 
Magnolia Petroleum Co........ 375 400 
Midwest Refining Co. .......... 125 136 
Sapulpa Refining Co........... 8% &% 
MPPRE CH COPPR. cc ccccvccs 201%, 20% 
Elk Basin Petroleum Co........ 9% +10 
THO: GH OOy. x csccccsscess 80 185 





PITTSBURGH QUOTATIONS, 
George B. Christian, 80 Bway, N. Y. City. 
Bid. Asked. 
Amer Sewer Pipe ....... eas ee 17 
Amer Window Glass Mach -.» 451%, 46% 
Amer Window Glass Mach pfd.. 95% Sale 


Harbison Walker com. ....... jk 129 
Harbison Walker pfd. ........ 105 aa 
Independent Bwg com. ........ 2 2% 
Independent Bweg pfd. errr. 10% «i1i1 
LaBelle Iron Works com....... 89 RNY, 
DATED DAE B TRAMs cc cccwcccces ss 64% 
Mount Shasta .........eee0% os Se + 
Natl Fireproofing com......... 51% 5 
Natl Fireproofing pfd. ....... 12% “2 
co ws  ererererr irre re 17% #18 
Ohio Fuel Supply .......cccece 46 Sale 
PI TE GOT. sic vccetescccesd a5 2 
Pittsburgh Bwg pfd. ...... soos SRR 
Pittsburgh Jerome ....... snes & RR 
Pittsburgh Ofl & Gas. ......... 4% 5Y 
Pittsburch Glass .............119 re 
PUPO GH. ccccvvcsccosscccscens 215% 21% 
eh: So arr 11 14 
Southern Oi! & Transport..... 2% 4 
Tonopah Extension ........... 2% 2% 
Tropical Off. ccccccccees 6620608 R 9 
WO IS, ov ceecvcdeassvnsane 170 Sale 
ye I wide adecndsncansasece se 34% 
Westinghouse Air Brake ...... .. 112 
Westinghouse Elec. ..........+- 47 474% 





N. Y. CITY PUBLIC UTILITY BONDS. 
Wm. Carnegie Ewen, 100 Bway, N. Y. City. 


Pid. Asked. 
Bklyn Un Gas Co ist 5s, 1945. = 101 
Cen Un Gas Co Ist 45s, 1927... 9 100% 


Edison El I! Bklyn 4s, 1939.. pa 8 
Edison El Il N Y 5s, 1995.. "105 107 
Equit Gas Lt Co N Y 5s, 1932. 99 1M, 
Kings Co El Lt & Pr 5s, 1927... 98 100 
New Amst G Co Cons 5s, 1948.. 93 97 
N Y @ East Riv G Co Ist 5s, '45, 99 190% 
N Y & East R G Co Con 5s, °45. 95 100 
N Y & Qns El Lt & Pr 5s, 1930. 97 100 
Northn Westcstr Lt Co 5s, 1955. 80 a 
Stand Gas Lt Co let 5s, 1930...100 103 
Westester Lt Co Ist 5s, 1950... 
Atl Av R R Bklyn Gen 5s, 191. 
Atl Av R R Bklyn Imp 5s. _ 
Bway Surf R R Ist fs, 1994, 
Rway & 7th Av Con Be, 1943.. 
Bklyn Bth & W E Gen 5s, 1933. 
Bklyn C & Newtn Ist 5s, 1939.. 


3283838 
3 


Bklyn C R R Ist 5s, 1008... 5] 99 
Bklyn Hets R R Ist 5s, 1941.. 90 95 
Lex Av & Pavonia Fy 5s, 1997.. .. 9% 
Nassau Elec R R Ist 5s, 1944. 98 - 
Steinway Rwy Co Ist 6s, mm. - ai 4 
Sth Ferry R R Ist 5s, 1918..... 96 a 
Third Av R R tst he, 1987... 5. 98 192 





284 | Un Rwy Co Ist Ss, ta 7? 100 


‘ hee — « 





CURB STOCKS, 

Closing prices on Friday, May 11, 1917, 
for some of the most active stocks and 
bonds dealt in on the New York Curb 
Market follow: 





BA TO, 51s cctatesawn 3 2% 

a RR er 3 2% 2% 
oo fe arene > “% 2 12 

Cosme. C8 BD Giiscs.ccice 12% £12 12 

CUPS DOPOD. scccccsss - 26 i) 26 

Oe” RRA err 10 9% 0% 
Everett Heaney ........ 22% ‘22 22 

Haskell Barker. ....... 36% 36% 36% 
Magma Copper ...... =o ae 434% 48% 
Marlin Arms shen 81 84+ 

Maxim Mun. 2 2 

Merritt Oil. 20% 20% 
Midwest Ref. 125 125 

Natl Conduit.  ...cccc 324% 32 32Y 
No Am P & P....... - 4% 4 44 
Oklahoma Ref. ........ 9% 9% 9 

Osage Hominy. ........ 8% 8: 8° 
__.. \§ -" 3Saareeeen 9% 8 8% 
Re Sra 29% 28% 28% 
Standard Motors ....... 12 114 #12 

Submarine Corpn. ..... 23%, 22 23% 
United Motors ...... wee =" 28% 28% 
Wright Martin. ...... os 5 5 

U S Steamship ........ 3 4% 4% 

ONDS. 

Beth Steel 5s, w i..... 98 97% NT% 
Cosden 6s, new ........ 9T% 7% 869T% 
Russ Gov 6%s ........ 89 87 87 

Russ Gov 5%4s ......... 824% 80 80 





INDUSTRIAL STOCKS, 
Morton Lachenbruch & Co., Equitable Bldg., 





mM. ¥.. Gltg. 

Bid. Asked. 
American Cyanimid com. ..... 5 25 
American Cynaimid pfd. ..... 58 
American International ....... 47 48% 
Amer Sumatra Tob com....... 23 2 
Amer Sumatra Tob pfd....... T. ° 
Atlantic Steel com. 115 15 
Atlantic Steel pfd. 94 99 
Burroughs Adding Machine..... 180 200 
By-Product® Coke. ....ce0cccccos 155 160 
Charcoal Iron com. ....... instar © 7 
Charcoml I7ON PlGi..ccsscccses H% 61 
WAStmMAn BOGAN ocicc.cciccccccccic 535 550 
Eisenlohr (Otto) & Bro com.... 44 48 
Fisenlohr (Otto) & Bro pfd.... % 99 
Empire Steel & Iron com....... 33 88 
Empire Steel & Iron pfd....... 76 79 
Hale & Kilburn com. .......... 2 7 
Hale & Kilburn pfd. ....... os ah chen 25 
Ingersoll-Rand com. .......... 215 225 
Ingersoll-Rand pfd. ........... 102 107 
Kirschbaum (A B) com. ...... 20 80 
Kirschbaum (A B) pfd. ....... R4 §&9 
Lima Locomotive com. ........ 48 53 
Lima Locomotive pfd. ......... 75 85 
Mergenthaler Linotype ........ 14s 150 
Semet Solvay. ......... hoduaal 265 270 





FOREIGN GOVERNMENT BONDS. 


Bid. Asked. 
Amer For Sec sec 5s, Aug, 1919 +t NY 
Anglo-French 5s, Oct, 1920.... 9 93 
Argentine 6s, Dec, ee Dn, 100% 
Argentine 6s, May, ROP oe ctiweis NS pt 
Arg Int Listed 1909 Ss, 1914-45. 88 
Arg Int unlisted 1909, 1914-45. 82 st 
Pord, L & Marse 6s, Nov, 1919. NY 
Canadian fs, Aug, 1917........ 100 100° 
Canedian 5s, Apr, 1921......... 97 97% 
Canadian Int 5s, Dec, 1925.... 95% 97 
Canadian 5s, Apr, 19298......... bi) 6 
Canadian 5s, Apr, 1931....... NY I 
Canadian Gov Int 5s, Oct, 1931. 94% 064% 
Canadian 5s, Mch, 1987........ 94 4% 
Chin Huke Rys ('11) 5s, ’22-51. 71 73 
Chinese Ext 6s, Nov, 1919..... 6 97 
Cuban Ext Ac SF 5s, 1904-44.. 97% oO9 
Cuban Int An 5s, 1905........ 0 95 
Cuban Ext Ac SPF 5s, 1914-49... 92 4 
Cuban Ext 4%4s, Aug, 1949.... 84 86 


Dominican Ac § F 5s, 1918-58.. 89 bt) 
French See conv 5%s, Apr, 1919. 99 99% 
French Int 5s, Jan, 1931...... 147 152 
Gt Bri & Ir See Hs, Sep, 1918., 96% NT7Ty%, 
Gt Pri & Ir Sec! hihe, Nov, 1919. 6% 97 
Gt Bri & Tr Sec! 5s, Nov. 1921. 9514 OH% 


Gt R & TI See con 5i4s, Feb, 18. 99 1K 
Gt B & I See con 54s, Feb, '19. 99 NIK 
co ee ee a errr M1L NOK 
Jap Sterl Ist 4%s, Feb, 1925.. 81 R4 
Tan Sterl 9d 4%4s, Jul, 1925... 81 R4 
Jap Sterl 1995 4s, Jan, 1931... 70 74 


Newfoundland 5s, Jul, 1919..... 95% 97% 
Paris Ext 6s, Oct, 1921........ 93% N3y% 


Russ Ext 6%s, Jun, 1919..... 87 R8 
Russ Int 514s, Feb, 1998.......248 248 
Russ Mxt 148, Der, 1921...... R80 RNY, 
Swiss Ss, Mech, 1918........... 99% =1n0y% 
Gaiee: Se, Tee, Te ass rewsasc 99% 100% 





CINCINNATI QUOTATIONS. 
W. E. Hutton & Co., 60 Broadway, 
New York City. 


Bid. Asked. 
Amer Rolling Mill com........ 290 310 
American Rolling Mill pref....120 - 
eo! gk er ree RI 
Ohio State Telephone com...... 28% 7" 
Ohio State Telephone pfd...... ofd 1% 


Cincinnati Street Ry,..... 0.2/8 56% 
Preeter & Gamble onogeoecceencdee ** 
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rea |Buy Dependable) ‘est 
ESTATE FARM 


Coup Bonns Investments MORTGAGES 


9100, 3300.10) Our Real Estate | *0sndup 
Bonds and First Farm 
Mortgages can always be depended upon. Pur- 
chased by Savings Banks, Insurance Companies, 
Colleges, Estates and individuals in all parts of 
the country. 

33 years’ experience, without a 
dollar lost. Send for pamphiet ‘‘I’ 
and list of offerings. 


-E. J. LANDER & CO. 


Grand Forks, North Dakota 
Capita} and Surplus, $500,000 
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NEW LOANS, 


$500,000 
4% North Carolina Bonds 
Raleigh, N. C. 


Sealed proposals will be received at 
the office of State Treasurer until 
noon, Thursday, May 24th, 1917, for 
the purchase of all or any part of 
the following bonds: 


$25,000.00 4% ten year bonds for 
“The State Home and 
Training School for Girls 
and Women,” dated July 
Ist, 1917; expiring July Ist, 
1927. 

$75,000.00 4% ten year bonds for 
“Caswell Training School,” 
dated July Ist, 1917; ex- 
piring July ist, 1927. 


$400,000.00 4% forty-one year bonds 
for “Road Building,” dated 
July Ist, 1917; expiring 
July Ist, 1958. 


Blanks for bidding will be furnished 
upon application to me, 
B. R. LACY, State Treasurer, 
Raleigh, N. C. 








THE BATTERY PARK 
NATIONAL BANK 


OF NEW YORK 


CONDENSED STATEMENT 
Close of Business, May Ist, 1917. 


RESOURCES 


Specie and Notes........ $ 655,904.92 
Due from Federal Reserve 

MEL .nudhductqukadhanad 610,172.63 
Due from Banks......... 1,063,759.41 
Exchanges for Clearing 

SD, “Aadmesbacheucddks » 98 
————— $5, 411,886.26 
Loans and Discounts.... $3,035,062.25 
Bonds with U. S. Treas- 

Cre re 225,000 00 
Bonds and Stocks....... 211,537.53 
Due from U. S. Treas- 

TID cccicasecensconcsvics 10,000.00 
Customers Liability ac- 

count of “Acceptances” 

executed by this bank 256,929.64 3,738,529.42 








sents edeaddnsknetscedeundied $9,150,415.68 
LIABILITIES 
Capital Stock ............ $400,000.00 
Surplus and Undivided 
SI Sse Thc deataursmuns 415,771.76 
—————— $815,771.76 
Circulating Notes ...... 193,200.00 
“Acceptances” executed 
for customers ......... 256,929.64 
Anticipated acceptances 5,843.36 
WUE oad enedscecdsscs 7,878,670.92 
RO <stihencntic ccs coud D $9,150, 415.68 
OFFICERS: 


E. A. De Lima, President; Richard C. Corner, 
Vice-President; Edward R. Carhart, Vice- 
President; Edwin B. Day, Cashier; A. H. 
Merry, Assistant Cashier; A. S. Baiz, Assist- 
ant Cashier, 


DIRECTORS: 

Edward R. Carhart, Arthur W. Hillebrand, 
pretase Soe, yg Ree Normann, Elias A. 
le Lima, Geo. F. D, Trask, Ge T. H 
William G. Willcox. Oe ad 
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a\" ( i Nts SRS . 
\ AS . as 4 
vin N \ Ww 
WE \ aX ‘Shu : 
e a. 


who have seen the greenhouse 
Ly Ag Mr. J. K. Lyons, at Hubbard 
Woods, Ill, will at once be reminded of it 
by this one. 
Howard Van Doren Shaw was the architect. 


In Answer to Your Question What Size 


Greenhouse Do We Build the Most 


O be exact, quite fifty per cent. of them are 50 
] feet long and either 18 or 25 feet wide. 










Most of them are divided into two separate 







garden plots by a partition across the center. i 

By far the greater number built last year, were me 
25 feet wide. This width gives you an extra bench EY 
space, well worth the small difference in cost over e 







i the 18 feet width. aed ie 
' After having built and followed the building of 3 
greenhouses of different kinds for considerably over ma 
half a century, the Sectional Iron Frame still has ey 
our unqualified preference. b 

Into. the houses we so build, you can put your : 
money, knowing you have a time-tested construc- 
tion; erected by the oldest firm in the business. i 

Our New Catalog No. 338, you are welcome to. 

lf you desire to see a representative, write to the 
one of our nine offices, nearest you. 


Builders of Greenhouses and Conservatories 
SALES OFFICES 
BOSTON 















NEW YORK ’ PHILADELPHIA 
42nd St. Bidg. Tremont Bldg. Widener Bldg. 
CHICAGO ROCHESTER CLEVELAND 
aN Cones, 6 Commences Granite Bidg. Swetiand Bldg. 
An - ? MONTREAL 
3 Beck. Bldg. eG Transportation Bldg. fo} 
FACTORIES R 





A Irvington, N. Y. Des Plaines, Ul. St. Catharines, Canada 











DIVIDENDS, DIVIDENDS. 
memati Re Fe gel & SOUTHWESTERN POWER & LIGHT CO. 
oT PREFERRED STOCK DIVIDEND. 
PREFERRED STOCK DIVIDEND NO. 17. The regular quarterly dividend of one and 


. New York, May 9,. 1917. > three-quarters per cent. (1%%) on the Pre- 

The Board of Directors has this day de- q y # n Power & Light 
clared the Seventeenth consecutive guernsey tay tg Gorge aot meng payable tune % 
dividend of One and Three-quarters Per Cent. 1917. to stockholders of record at the close 
ou the Preferred Stock of the Central Arkan- | of Business May 21, 1917. 
sas Railway & Light Corporation, payable M. H. ARNING, Treasurer. 
June 1, 1917, to the stockholders of record as 
of the close of business May 15, 1917. Checks 


will be mailed. Books for the transfer of the 160 acres raw prairie 
preferred stock of the company st be closed |: or wheat land in South 








from May 15, 1917, to May 29, 19 
J. DUNHILL, Treasurer. Dakota, $2000, 
PACIFIC GAS & ELECTRIC CO. One-half cash and one-half on time. One crop 
FIRST PREFERRED DIVIDEND NO. 11. on this land will more than pay for it. Box 38, 


ORIGINAL PREFERRED DIVIDEND NO, 45. Denison, lowa. 
The regular quarterly ‘dividend of $1.50 per 
share upor the full-paid First Preferred ‘and 


Original Preferred Capital’ Stock of th : 
BS, as ede ees cere) || ALE FUNANCIAL ROCKS 
» and endin pri , wi pai 
. tomstoc Have Your Book Orders Filled Through 


by checks. mailed —. as 191? k 
130 o’c 
THE FINANCIAL WORLD 


paltere of record at 3 ock P.M., April j 
San Francisco, California, April 30, 1917. 
A.-F. CKENBEAMER; 23 Breadway New York 
Vice-President and Treasurer. r 
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